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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this annual report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this annual report.

This annual report, for which the directors (the “Directors”) of Sino Splendid Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this annual report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this
annual report misleading.
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CORPORATE INFORMATION
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FINANCIAL HIGHLIGHTS
MBRE

FINANCIAL AND OPERATING RESULTS

HIGHLIGHTS

The following table sets forth certain financial information of the
Company and its subsidiaries (collectively, the “Group”) for the

years indicated:

MBREERERE

TRHEINARTAREME LR

Al (#HE [

SEDRARFENSE THMBER:

Operating results (HK$’000) REXE(THER)
2020 2019
—EEF —E—NF
Revenue L 41,150 107,365
Loss for the year FRNEE (23,597) (2,665)
Financial position (HK$’000) AR (F#ET)
2020 2019
—E-EF —E-NEF
Equity attributable to owners of ZN/NCIES YN
the Company 154,581 173,726
Total assets BEE 202,950 237,474
Net assets FEE 156,610 175,755
Financial statistics B BB
2020 2019
—ECEF —E-NF
Current ratio’ VLY 3.21 3.11
Total debts to total assets ratio? 4B E T 4B A 2 0.23 0.26
Return on total assets (%)’ 484 = B ¥R (%) (11.63%) (1.12%)
Return on sales (%)* $HE B E (%) (57.34%) (2.48%)
KEY FINANCIAL DATA TEKER
2020 2019 2018 2017 2016
—E-%E T NF ZFE-N\F ZT—tF ZF—RF
HK cents HK cents HK cents HK cents HK cents
B BN BN JEN JENY
(Loss)/earnings per share &% (E518)
— basic® BF —ER (5.58) (0.69) (7.42) (46.62) 35.83
HK$ HK$ HK$ HK$ HK$
BT BT T BT BT
Net assets value FREEFES
per share® 0.37 0.46 0.46 0.55 1.16
FEERRBREBRALT —E-TFFIR



FINANCIAL HIGHLIGHTS
MR

Notes:

6

Current ratio is calculated by dividing current assets by current
liabilities.

Total debts to total assets ratio is calculated by dividing the total
indebtedness by total assets.

Return on total assets is calculated by dividing the profit for the
year by total assets.

Return on sales is calculated by dividing the profit for the year by
revenue.

Earnings per share is calculated by dividing the profit attributable
to owners of the Company for the year by weighted average
number of ordinary shares in issue during the year.

Net assets value per share is calculated by dividing the net assets
by weighted average number of ordinary shares in issue during the
year. Net assets represent total assets less total liabilities.

Sino Splendid Holdings Limited
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DIRECTOR’S STATEMENT

On behalf of the board (the “Board”) of directors of the
Company, | hereby present the Group’s results for 2020 to our
shareholders.

The year of 2020 is a very challenging year for travel media
industry. With the anti-epidemic and circuit-breaker measures
launched by the Singapore governments, The Group’s revenue
generating activities such as exhibition and publication were
mostly suspended which resulted in lower revenue being
recognized during the year of 2020 as compared to the year
of 2019, while the Group is still required to bear the fixed
operating costs, which led to a deeper net loss during the year of
2020 as compared to the year of 2019. The Group implemented
certain cost-cutting measures to mitigate the negative impact
from the COVID-19 pandemic on its performance and to
maintain competitiveness.

In view of the uncertainty as to when the COVID-19 pandemic
might come to an end, the business environment in the first
half of 2021 will continue to remain challenging for the Group.
Looking ahead, we will actively seek business opportunities for
our virtual reality businesses.

Finally, on behalf of the Board, | would like to extend sincere
gratitude to all shareholders, customers, suppliers and business
partners for their continuing support, and also to members of
the Board, the management, and employees who have been
dedicating to the development of the Group, for their invaluable
contributions.

Mr. Chow Chi Wa
Executive Director and Chief Executive Officer

Hong Kong, 29 March 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN DN

RESULTS

For the year ended 31 December 2020, the Group are
principally engaged in (i) travel media operations with provision
of advertising services through the internet and travel magazines,
event organizing services and magazine publication (“Travel
Media Business”); (ii) provision of contents and advertising
services in a well-known financial magazine distributed in
The People’s Republic of China (“PRC”) (“Financial Magazine
Business”); (iii) investment in securities (“Securities Investment”);
(iv) money lending (“Money Lending Business”); and (v) virtual
reality business (“Virtual Reality Business”).

The Group’s total revenue decreased by HK$66.2 million or
61.7%, from HK$107.4 million last year to HK$41.2 million for
the year ended 31 December 2020 primarily due to the revenue
decrease from Travel Media Business.

Gross profit of the Group was HK$21.0 million for the year
ended 31 December 2020, representing an decrease of HK$29.1
million or 58.2% as compared with HK$50.1 million in 2019.
Gross profit margin for the year reached approximately 51.0%
(2019: 46.7%), representing an increase of 4.3% over the last
year.

The Group recorded other income, gains and losses in the net
gain amount of HK$10 million during the year, compared with
HK$16.6 million net gain in the corresponding period of 2019,
which was mainly due to an increase in loss on held-for-trading
investments in 2020 and decrease of dividend income from
financial assets at fair value through profit or loss by HK$10.7
million or 58.8% from HK$18.2 million last year to HK$7.5
million for the year ended 31 December 2020.

The impairment approach in HKFRS 9 is based on expectations
as opposed to incurred losses under the predecessor accounting
standard. This means it is not necessary for a loss event to occur
before credit losses are recognised. Instead, a loss allowance
is recognised for expected credit losses and is remeasured at
each reporting date for changes in those expected credit losses.
HKFRS 9 is purposefully designed to be forward looking and
reflect expectations of future credit events impacting loans and
receivables on the statement of financial position. It is important
when determining what ‘forward looking” information should
be used as it must reflect the forward-looking information that
existed at the reporting date.

8 Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

At the reporting date, the COVID-19 pandemic was affecting all
major economic and financial markets, resulting in many sectors
facing challenges associated with the economic conditions. As
the pandemic evolved, the management expected all entities to
experience conditions often associated with a general economic
downturn, including, but not limited to, financial market
volatility and erosion, deteriorating credit, liquidity concerns,
further increases in government intervention, increasing
unemployment, broad declines in consumer discretionary
spending, increasing inventory levels, reductions in production
because of decreased demand, layoffs and other restructuring
activities. Contingent on the continuation of these circumstances
a potential broader economic downturn could result with a
prolonged negative impact on the Group’s financial results.

In determining the recoverability of the trade receivables, the
management had from time to time during the financial period,
communicated with the debtors about their financial condition.

Based on the Group’s understanding from the foregoing
communication and the results of its review on their respective
financial information and after taking into account their
repayment history and certain forward-looking factors specific
to each of them, especially on the effect on the COVID-19, the
Group recorded the impairment of losses under expected credit
loss model, net of reversal of approximately HK$20.7 million
(2019: HK$5.2 million). Loss on impairment of financial assets
mainly included net loss on an impairment on the accounts
receivables in the sum of HK$19.5 million (2019: HK$5.5
million). The Group made full provision for impairment losses on
accounts receivable when the borrowers with overdue payments
for more than 12 months. The Directors considered that the
amount of the impairment loss was fair and reasonable.

The selling and distribution costs decreased by HK$5 million
to HK$3.4 million during the year (2019: HK$8.4 million),
representing a decrease of 59.8% against the year of 2019. The
administrative expenses decreased by approximately HK$10.6
million to approximately HK$35.5 million during the year (2019:
HK$46.1 million) representing a decrease of 23.0% against the
year of 2019.

As a result, the loss attributable to owners of the Company
was HK$23.6 million for the year ended 31 December 2020
as compared with a loss of HK$2.7 million in 2019 which
was mainly due to the significant decrease on the revenue of
travel media business and the impairment losses on account
receivables.

During the current year, the Group recognised government
grants of approximately HK$4.5 million in respect of COVID-19
related subsidies, of which approximately HK$0.2 million relates
to Employment Support Scheme provided by the Government.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN DN

BUSINESS REVIEW

Travel Media Business

For the year ended 31 December 2020, the Travel Media
Business recorded a revenue of HK$22.2 million, decreased by
71.1% or HK$54.6 million as compared with that of HK$76.8
million in 2019. This amount represented 54% of the Group’s
total revenue for the year under review.

The business recorded a segment loss of HK$4.0 million this
year, representing a decrease of HK$14.7 million with that a
segment profit of HK$10.7 million in last year.

Industry Review

Market Overview

As per most reports on the rampage caused by COVID-19
pandemic, almost all economies singled out travel and tourism
as one of the most affected economic sector, and predicted
several years for the sector to recover to pre-pandemic levels.
Pressure on revenue and profitability for this sector will be
particularly critical over the near term due to the resurgence in
infections and restrictions on traveler mobility both domestically
and internationally despite the availability of coronavirus
vaccines.

In 2020, International tourist arrivals fell by 72% in the first
10 months, and the decline represents 900 million fewer
international tourist arrivals compared to the same period in
2019. This translates into a loss of US$935 billion in revenues
from international tourism, more than 10 times the loss than
in 2009 under the impact of the global economic crisis. In
Asia Pacific context, more than 97% decrease in arrivals were
recorded from July-September 2020 as compared to the same
period a year ago.

While other business sectors may have recovered to some extent
from the pandemic towards the end of 2020, international travel
and tourism remained difficult after many countries failed in
their attempt to establish travel bubbles due to new wave of
infections. Some reports plotted the scenarios for 2021-2024
which point to a rebound in international tourism possibly in
the second half of 2021. Nonetheless, a return to pre-pandemic
levels in terms of international arrivals could take 2" to 4 years.

10 Sino Splendid Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Quarter 4 2020

Sales for the company in Q4 2020 were slow due to prolonged
impact of the pandemic. Revenue was down by 71% at $967,000
as compared to the same period the preceding year. Most
scheduled print publications, projects and physical events for
the quarter were cancelled due to unrealized revenue from
our partners whom are primarily from the travel and tourism
sector. However, unlike the previous two quarters which suffered
significant losses, the group managed to turn in a profit for Q4
albeit profit was down as compared to the same period a year
ago. The positive results for the quarter can be attributed to a
number of factors:

- New sources of revenue from publishing and virtual
events

- Effective cost management
- Write back, reversal and government funding

Financial Year 2020

TTG is an established brand with strong B2B position in the
travel and tourism industry globally. The company enjoyed good
fortune in its past 46 years of business but in 2020, the company
was faced with unprecedented challenge due to COVID-19
global pandemic. TTG’s main business focus is in the travel and
tourism sector, one of the hardest hit business sectors by the
pandemic. 2020 was undoubtedly a year with the most difficult
financial situation that the company has ever encountered. The
company suffered losses due to major shortage of revenue from
its traditional sources.

Year 2020 for TTG started on a high note with profits in Q1
2020 surpassing that of Q1 2019. However, the situation turned
for the worse when the World Health Organization officially
announced that COVID-19 had become a global pandemic.
Since then, traditional revenue sources for the company such
as advertising, B2B physical events and exhibition came to
a standstill. With little or hardly any business, the company
implemented cost cutting measures starting with operational
and direct costs such as print-run, distribution, contributor’s fees
and non-essential expenditures with the hope that the pandemic
will go away within a few months. When it was clear that
COVID-19 pandemic was not going away any time soon and
with the expected prolonged tough time ahead, the company
implemented further cost cutting measures to conserve cash flow
as well as introduce non-traditional and new sources of revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN DN

Despite all the additional efforts and measures taken to cut costs
and drive new revenue, the company ended the year in red with
losses. This is the first time the company has ever ended the year
in a loss position, and the losses could have gone further and
beyond, had it not been cushioned by government funding.

In year 2020, TTG organised and executed the following events/
projects as new revenue sources, which include virtual events,
webinars and publishing projects:

12

IT&CM China and CTW China Virtual event: August 3 to 5

IT&CMA and CTW Asia-Pacific Virtual event: November
16 to 20

TTG Conversations (1-Hour Series): 29 April,
8 July, 13 August

21 May,

TTG Conversations (5-Questions Series): 18 sessions since
September

Travel Spark Series, a new webinar platform for
destinations to market their B2B outreach programme:
19 November and 15 December

Created innovative publishing concept of combining
leisure and mice content into single issues with a new
print size: July/Aug issue and November/December issue

B2C live streaming selling hotel staycation packages:
October (10.10)

Implemented plans for The Great ASEAN Travel Fest — a

B2B and B2C event for ASEAN markets commencing in
2021
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MANAGEMENT DISCUSSION AND ANALYSIS

Concurrently, the company also adopted the following cost
cutting measures to manage costs and cash flow:

o Terminated some retainer contracts with external vendors
and moved outsourced work in-house.

. Terminated or postponed outstanding services/purchases
relating to publishing and physical event requirements
without penalty/compensation.

. Only spend on direct-costs relating to events and
publishing services.

] Reduced office rental costs, downsizing office space by
70% with staff to work on new telecommuting, and/or
alternate with hot-desking arrangements.

. Streamlined human resources, reduced headcount by
20% with pay cuts tiered between 15% and 50% for all
remaining staff.

Summary
TTG Publishing: Most of the scheduled print publications for

the year were cancelled due to lack of revenue. These were
converted to digital-only publications in order to maintain our
market position and save on printing and distribution costs.
When special project print publications were produced, the
group made significant optimisations of its circulation and
distribution. Some issues were combined to create new medium
for advertising opportunities.

TTG Events: No physical events took place in 2020. The Events
team had to cancel both IT&CM China (Shanghai in March)
and IT&CM Asia pacific (Bangkok in September) in view of
the many restrictions of event organisation, social distancing
rules and international travel restrictions that came about as a
result of COVID-19. In place of the physical events, the Events
team organised two successful virtual events and other revenue
generating projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN DN

TTG Global Commence: Limited revenues were realised from
Global Commence for the year due to the circuit breaker lock-
down, closed borders, and restrictions on capacity for the few
attractions and hotels that are open locally. The group used
this downtime to fine tune partnership with various vendors
in preparation for the eventual lifting of travel restrictions and
resumption of international travel.

Outlook for 2021

The first half of 2021 will continue to be challenging as the
world kick-starts vaccination. While vaccines might result in
the resumption of events and travel on limited scales, new virus
strains and new waves of outbreak may be causing destinations
to back-track on re-opening and easing of restrictions.
Expectations are that events resumption and travel spending will
be contained within each market’s domestic segment, limiting
participation numbers at physical events, as well as ratio of
exhibitor and attendee.

Businesses may stage a slow recovery in 2nd half of 2021 if
global vaccination begin to show results and the pandemic can
be better controlled. However, on the reverse side of the coin,
recovery will be muted if the vaccines do not work as expected.

Other factors such as the tension of trade wars between
China and the US, the geo-political circumstances like the
feud between China and Australia will also dampen business
sentiment. Within North Asia, significant clients such as cruise
suppliers have yet to roll-out their sailing schedule, even within
China, which is leading in terms of a global recovery. All these
will add to the pessimism of business recovery in the coming
months.

Financial Magazine Business

Revenue from this business was HK$17.1 million, which
contributed 41.7% of the Group’s total revenue for the year
under review. Segmental loss of this business during the year
amounted to HK$15.5 million.

Securities Investment

As at 31 December 2020, total market value for the
held-for-trading investments of the Group was approximately
HK$20.0 million and recorded fair value loss of approximately
HK$3.3 million. During the current years, the Group realised a
losses on financial assets at fair value through profit or loss of
approximately HK$0.08 million (2019: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

HELD-FOR-TRADING INVESTMENTS

Details of the top three held-for-trading investments, in terms of

EEEN WKk O

FEEERE
RZZEZTF+_A=+—H mEES
185

market value as at 31 December 2020, are as follows: M=IBFEEEREZFROT
For the year ended
31 December 2020
HE-B-%F
T-A=t-RLEFE
Market Proportion  Gain/(loss) on
value as at to the total fair value
31 December assets of  changes of the Dividend
Company name Stock Code 2020 the Group investments received
R ZERE
—BCBfE MRERD
t=R=+-B fEREEE A ¢4
NEEH R 14355 2Tl REZLE (B#8) EHKRE
HK'000 HK$'000 HK$'000
TET TFET TET
CITIC Securities Company Limited 6030 6,992 3.45% (1,218) =
RELEFRHERAF
Hangjin Technology Company Limited 000818.5Z 2,211 1.09% 35 -
fss R AR DA
China Aerospace Times Electronics Company Limited ~ 600879.SH 5,330 2.63% 25 -
RAHREFRMBNERAR
Others 5,472 2.70% (2,113) =
Hity
20,005 9.87% (3,271) -
Money Lending Business BEXEH

Revenue from this business was HK$1.5 million, which
accounted for 3.7% of the Group's total revenue for the year.

VIRTUAL REALITY BUSINESS

The Group entered into virtual reality business in January 2020.
The Group currently applied virtual reality technology in games
and may apply the technology in other areas later. Revenue from
this business was approximately HK$0.2 million for the year,
which accounted for approximately 0.6% of the Group's total
revenue for the year.

MATERIAL ACQUISITIONS AND DISPOSALS

No material acquisitions and disposals of subsidiaries, associates
and joint ventures in the course of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBFWN DN

PROSPECT

Looking back at the Sino-US trade disputes over the past year,
even though China and the US had signed the phase one trade
agreement, the outlook for international trade is still clouded by
remaining uncertainties. Coupled with the plight brought about
by the outbreak of COVID-19 across the world in 2020, the
global economy and consumer sentiment has been affected, and
the operating environment will remain difficult.

In view of the uncertainty as to when the COVID-19 pandemic
might come to an end, the business environment in the first
half of 2021 will continue to remain challenging for the
Group. Above all, while the various countries and the global
population is actively fighting against the COVID-19 epidemic,
it is uncertain how it will impact the global economy in the
near future. In response, the Group will continue to sharpen its
strategies and monitor the external environment and internal
resources carefully to meet the Group’s business development.

EVENTS AFTER THE REPORTING PERIOD

1  Reference is made to the announcement of the Company
dated 9 March 2021, the board of directors of the Company
pursuant to the Articles of Association of the Company that
the unclaimed dividends for 2009/2010/2014 are the period
of six years after having been declared are forfeited and
revert to the Company.

2 During the year ended 31 December 2020, the Company
has purchased tax reserve certificates amounting to
approximately HK$3,290,000 (2019: HK$2,465,000)
arising from the Tax Affairs. On 16 March 2021, the Hong
Kong Inland Revenue Department (“HKIRD”) was issued
the final years of assessments that the HKIRD will refund
approximately HK$4,779,000 to the Company in due
course.

FINANCIAL REVIEW

Liquidity and financial resources

The Group generally financed its operations with its internally
generated cash flows. The Group’s total equity was HK$156.6
million as at 31 December 2020, representing a decrease
of approximately HK$19.1 million as compared with that
of HK$175.8 million as at 31 December 2019. Total assets
amounted to HK$203 million as at 31 December 2020 (2019:
HK$237.5 million), of which HK$52.1 million (2019: HK$106.1
million) was bank balances and cash, HK$47.5 million (2019:
HK$46.4 million) was equity investments at fair value through
profit or loss, HK$20.0 million (2019: HK$5.2 million) was
held-for-trading investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital structure

As of 31 December 2020, the Group’s consolidated net assets
was HK$156.6 million, representing a decrease of approximately
HK$19.1 million as compared with that of HK$175.8 million in
2019.

As at 31 December 2020, the Company has 462,980,923
shares of HK$0.01 each in issue. The value of share capital
was approximately HK$4.6 million as at 31 December 2020
(31 December 2019: approximately HK$3.9 million).

For the placing of 64,300,000 Company’s shares that was
completed on 13 December 2017, please refer to the Company’s
announcements dated 22 November 2017, 24 November
2017 and 13 December 2017, respectively for details. As at
31 December 2020, the Group had utilized approximately
HK$5,000,000 for salaries expenses, including directors’
emoluments and other staff costs, approximately HK$1,500,000
for rental expenses for Hong Kong premises and approximately
HK$5,000,000 for legal and professional fee and other
administrative expenses. As at 31 December 2020, the Group
had unutilized net proceeds of approximately HK$1,010,000 for
other possible investment.

On 12 June 2020 (after trading hours), the Company and Yuet
Sheung International Security Limited, being the placing agent,
entered into the placing agreement pursuant to which the
placing agent agreed to place, on a best efforts basis, to not less
than six independent placees for up to 77,160,000 new shares
of the Company at a price of HK$0.07 per placing share.

On 10 July 2020, the conditions of the placing have been
fulfilled and the completion of the placing took place, where
a total of 77,160,000 placing shares have been successfully
placed by the placing agent to not less than six placees pursuant
to the terms and conditions of the placing agreement. For
details, please refer to the Company’s announcements dated
12 June 2020 and 10 July 2020 respectively. As at 30 September
2020, the Group had utilized net proceeds of approximately
HK$1,000,000 for the operation of the virtual reality business
in PRC and unutilized net proceeds of approximately
HK$4,100,000, which was intended to be used for development
and operation of the virtual reality business of the Group in the
first quarter of 2021.

Charges on the Group's assets

There was no charges on the Group’s assets as at 31 December
2020 and 2019.

RESRRE R AR

BEBFNWN D

BEARER
RZZE-_ZTF+_A=+—HB Xx&H
2B FEEAB156,600,0008 T 0 &
—ZT—NF 175,800,000 T E 2 4
19,100,000/ JT

R-ZE-_TEHF+-_A=+—H AQFE
2£77462,980,923 K /R EE0.01/8 7T 2
BH-R—EBE—_ZFF+_A=+—B 'K
KABE X H4,600,0008 70 (Z T — L F
+—-—A=+—H 493,900,000 T )

ERARINR _Z—+F+_A+=HB=
X 264,300,000 KO BEEZFB B2
MARRBEOAAE-_ZT—tF+—A
—+ZH - ZE—+tF+—A=Z+HWmARK
—E—+tFF AT ZHZRE-RZF
—EF+-_A=+—H AEEEHHELD
5,000,00078 T AR & & H X (B35 =E =5
e REME THKA) - 491,500,000/ 7T A
REBYWENE S M I X%5,000,000%5
TTARNEENEEBRUREMITERAY
R-E-_FTF+-_A=+—H AEEX
TS RIEFE4 51,010,000 7T ##
RAREMAERE -

RZZE-ZEXNA+-RA(XSERE) -
AAREBEEEZIFERAT (BEEX
B)iIUREmE B EERERE
ERNEEUNSRESRMD0.07B T
BRATNDPHARNEZBIALEALRERS
77,160,0008% A 2 BT AR 17 ©

R-ZZE-_TF+A+H BRESFTEZGH
BERENMESSEEEX BERED
BBERE HE 2GR EEGER TR
NEEREABRE S F£77,160,0008% B & %
Do BHAFBE B2HAARBHSAA
—E-ZEFRNA+ZBRZZE_ZEFLA
+RAZAE - RZTE=ZZEFNA=+H"
AREBEE B AFATSHIEFEEA1,000,000
BTARNERREERRNFRZERZ K
E)F TS RUBFRE4) 54,100,000 7T #E
ARAEEEBRREEEN _ZE-_—FF
—FEERNEE -

AEBEWEEIKHE
R -_EFN " T—NE+_A=+—
B REBT &I EERKT -

—E-TFFIR 17
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Debt structure

The Group has no borrowings for financial institutions as at
31 December 2020 and 2019. The Group’s total bank balances
and cash amounted to HK$52.1 million as at 31 December
2020, which decreased by HK$54.0 million as compared with
that of HK$106.1 million as at 31 December 2019.

The gearing ratio (net debts divided by shareholders’ equity) was
zero as at 31 December 2020 and 2019.

IMPAIRMENT ON GOODWILL ALLOCATED TO
TRAVEL MEDIA BUSINESS

For the goodwill which has been allocated to Travel Media
Business and included in reserves as the acquisition of operation
were made prior to 1 January 2005.

In accordance with the Hong Kong Financial Reporting Standards
No. 36 — Impairment of Assets, the Company performed
impairment test on the goodwill that have impairment indication
by the year ended of 2020.

Being the Travel Media Business is the largest segment of the
Group, recorded a decrease of revenue by approximately 71.1%
to approximately HK$22.2 million for the year ended of 2020
from approximately HK$76.8 million for the year ended of 2019.
Indeed, COVID-19 pandemic was not going away any time
soon and with the expected prolonged tough time ahead, the
Company implemented further cost cutting measures to conserve
cash flow as well as introduce non-traditional and new sources
of revenue. Accordingly, impairment on goodwill allocated to
Travel Media Business of approximately HK31.2 million (2019:
HK$ Nil) was recognised during the year ended of 2020.

Exposure to fluctuations in exchange rates and any
related hedges

The majority of the Group’s assets and liabilities and business
transactions were denominated in Singapore dollars and Hong
Kong dollars. During the years ended 31 December 2020 and
2019, the Group had not entered into any hedging arrangements.
However, the management will continue to monitor closely its
foreign currency exposure and requirements and to arrange for
hedging facilities when necessary.

Contingent liabilities

The Group had no material contingent liability as at
31 December 2020 and 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employee information

As at 31 December 2020, the Group had 47 (2019: 67) full time
employees, of which 6 (2019: 10) were based in Hong Kong, 7
(2019: 13) in China, 33 (2019: 43) in Singapore, and 1 (2019:
1) in Malaysia. The Group’s employees are remunerated largely
based on their performance and experience, alongside with
the current industry practices. The Group has introduced share
option scheme to recognize the contributions of the employees
to the growth of the Group. The scheme has been or will be
amended from time to time to take into account changes in
market conditions and the GEM Listing Rules. Remuneration
packages of employees include salaries, insurance, medical
cover, mandatory provident fund, discretionary bonuses and
share option (if any).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEkSREEERE

EXECUTIVE DIRECTOR, CHIEF EXECUTIVE
OFFICER, COMPANY SECRETARY & COMPLIANCE
OFFICER

Chow Chi Wa

Mr. Chow, aged 52, was appointed as an Executive Director
in March 2013; as Company Secretary in August 2013 and as
Chief Executive Officer in November 2013 of the Company. He
holds a master degree in Corporate Governance from the Open
University of Hong Kong, a master degree in Corporate Finance
and a master degree in Finance (Investment Management) from
the Hong Kong Polytechnic University. Mr. Chow is a certified
public accountant of the Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association
of Chartered Certified Accountants. He is an associate of the
Hong Kong Institute of Company Secretaries and the Chartered
Governance Institute. He possesses extensive experience in
finance and accounting.

EXECUTIVE DIRECTOR

Wang Tao

Mr. Wang, aged 63, was graduated from the Hebei University
with a bachelor’s degree of Engineering in 1982. He has
accumulated more than 20 years of experience in investment
and construction management. Mr. Wang was the deputy general
managers of a private real estate development company located
in Beijing since 2004. Mr. Wang was appointed as an Executive
Director of the Company on 29 September 2015.

Yang Xingan

Mr. Yang, aged 51, was appointed as an Executive Director of
the Company in January 2015. He graduated from the Wuhan
University of Science and Technology, majoring in industrial
and civil architecture. He is a registered constructor in the
People’s Republic of China, a senior engineer and a member
of the Architectural Society of China. Mr. Yang has over 20
years of management experience in construction and real estate
development. He joined Hubei State-owned Huanggai Hu
Property Development Company (#3b4& Bl & & & B2 5 &
F# T2 A A]) as a technician in July 1993 and was holding the
position as a general manager by the time he left in February
2001. Between March 2001 and July 2005, Mr. Yang was the
project manager of Archibal Decoration Co., Ltd. (&3l 77 5% 7 %
ek st TR AR AF]) . From August 2005 to February 2009, he
joined Shenzhen Yingfeng Decoration Engineering Co., Limited
(RYITmRBEMHTEBRAA)as a partner. Since March
2009, Mr. Yang has been the Legal Representative and Chairman
of Jiangsu Anxin Digital Property Co., Limited (VL& Z /8T
EXARRA).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
EENSREEERERE

INDEPENDENT NON-EXECUTIVE DIRECTOR

Yang Shuyan

Ms. Yang, aged 41, is a certified public accountant in the
People’s Republic of China. She graduated from the South
China University of Technology with a dual bachelor’s degree
in E-commerce and Technical English. She has over ten years of
working experience in auditing and finance. She had worked in
KPMG. She has served as the financial controller of a project
investment company in Shenzhen since October 2015. Ms. Yang
was appointed as an Independent Non-Executive Director and
chairlady of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee on 29 May 2015.

Wang Qingling

Ms. Wang, aged 36, she has over 10 years of experience in
administration and management and has rich knowledge in
merchandising. Ms. Wang was appointed as Independent
Non-Executive Director and a member of each of the Audit
Committee, the Remuneration Committee and the Nomination
Committee on 28 December 2018.

Lee Yim Wah

Ms. Lee, aged 48, she has over 20 years of experience in the
trading industry and has rich knowledge in sales and marketing.
Ms. Lee was appointed as Independent Non-Executive Director
and a member of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee on 31 March 2076.

SENIOR MANAGEMENT

Darren Ng Hung Meng

Mr. Ng, aged 65, is the Managing Director of TTG Asia Media
Pte Ltd. He is a veteran in the travel and tourism industry
and has a wealth of experience of more than 30 years in the
business. Having joined the company (formerly known as Asian
Business Press and Miller Freeman Pte Ltd) since 1984, he
is credited with successfully growing TTG regionally. Under
Darren’s leadership, TTG achieved consistent organic growth,
establishing profitable portfolios in event management, tourism
and travel trade publishing. His accomplishments also include
expanding TTG’s geographic presence across Asia.

Mr. Ng has also been at the helm of multitude of incumbent
committees and associations in the travel and tourism industry
as council and advisory member. He is the current Chairman
of PATA Singapore Chapter (since 2008) and is presently an
Industry Council Member of Pacific Asia Travel Association, the
Appointed Conference Ambassador to Shanghai City (from 2009
to 2014) and previously a Member of the Asia Pacific Advisory
Council to Meeting Professionals International (MPI). He also
served as the President of Skal International Singapore from
20071 to 2003.
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The Directors are pleased to present their report together with
the audited consolidated financial statements of the Group for
the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Group is principally engaged in travel media operations with
provision of advertising services through the internet and travel
magazines, event organizing services and magazine publication;
provision of contents and advertising services in a well-known
financial magazine distributed in the PRC; investment in
securities and money lending. Details of the principal activities
of the principal subsidiaries are set out in note 37 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by operating
segment is set out in note 6 to the consolidated financial
statements.

BUSINESS REVIEW

The business review of the Group for the year ended
31 December 2020 is set out in “Director’s Statement” and
“Management Discussion and Analysis” of this annual report.

Environmental Policies

The Group is committed to reducing its carbon footprint and
consumption of natural resources in all possible aspects of
business operations. Our environmental strategy is to achieve a
balance between the quality and efficiency of our services and
the minimization of greenhouse gas emissions and environmental
degradation. Accordingly, the Group has taken a proactive
approach to effect internal and external communications by
means of telephone, emails and conferences or such other
communication means which are efficient yet environmentally
friendly. Also, the Group are able to minimize physical travelling
and printing.

Compliance with Relevant Laws and Regulations

The Group recognises the importance of compliance with legal
and regulatory requirements and the risk of non-compliance
with such requirements. The Company is not aware of any non-
compliance in any material respect with the relevant laws and
regulations that have a significant impact on the business and
operation of the Group for the year ended 31 December 2020.
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Relationship with Employees

The employees of the Group are one of the most important assets
and the stakeholders of the Group and their contribution and
support are of values at all times. The Group regularly reviews
compensation and benefit policies accordingly to industry
benchmark as well as the individual performance of employees.
Other fringe benefits, mandatory provident fund and share
options (if any) are provided to retain loyal employees aiming at
forming a professional staff and management team that can bring
the Group to a higher level of success.

Relationships with Customers and Suppliers

The Directors believe that maintaining a good relationship with
customers is one of the critical reasons for the Group’s success.
Our business model is to maintain and build up on our strong
relationship with our client base. Our mission is to provide the
finest services to our customers and the Group is constantly
looking ways to improve customer relation through enhanced
services. Also, the Group has maintained good relationship with
the suppliers to ensure their continued support to the Group in
the foreseeable future.

RESULTS AND DIVIDEND

The results of the Group for the year are set out in “Consolidated
Statement of Profit or Loss and Other Comprehensive Income” of
this annual report.

The Directors do not recommend the payment of a final dividend
for the year ended 31 December 2020.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out in “Financial
Summary” of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant
and equipment of the Group are set out in note 16 to the
consolidated financial statements.

SHARE CAPITAL

Details of movements during the year in the share capital of the
Company are set out in note 25 to the consolidated financial
statements. Use of proceeds from the placing of 64,300,000
Company’s shares in 2017 and the placing of 77,160,000
Company’s shares in 2020, are set out in “FINANCIAL REVIEW”
section under “Management Discussion and Analysis” of this
annual report.

Details of movements during the year in the share options are
set out in note 30 to the consolidated financial statements and
“SHARE OPTION SCHEME” section contained in this directors’
report.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s by-law, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata
basis to existing shareholders.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in “Consolidated Statement of
Changes in Equity” and in note 26 to the consolidated financial
statements respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2020, the distributable reserves of the
Company amounted to HK$23,060,000 (2019: HK$62,245,000).

DIVIDEND POLICY

The Company has adopted a dividend policy pursuant to which
the Company may declare and distribute dividends to the
shareholders of the Company.

The recommendation of the payment of any dividend is subject
to the absolute discretion of the Board, and any declaration
of final dividend will be subject to the approval of the
shareholders. In proposing any dividend payout, the Board
shall also take into account, inter alia, the Group’s operations,
earnings, financial condition, cash requirements and availability,
capital expenditure and future development requirements and
other factors it may deem relevant at such time. Any payment of
the dividend by the Company is also subject to any restrictions
under the articles of association of the Company and all
applicable laws and regulations.

The dividend policy will be reviewed from time to time and
there is no assurance that a dividend will be proposed or
declared in any specific periods.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2020, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed securities.

EQUITY-LINKED AGREEMENTS

Save as disclosed under the section headed “SHARE OPTION
SCHEME” in this directors’ report and note 30 to the
consolidated financial statements, no equity-linked agreements
were entered into by the Company for the year ended
31 December 2020 or subsisted at the end of the year.
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DONATIONS
Charitable and other donations made by the Group during the
year amounted to approximately HK$5,000 (2019: HK$2,000).

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2020, sales attributable to the
Group’s largest customer accounted for 13% of the Group’s
total sales and aggregate sales attributable to the five largest
customers of the Group accounted for 30% of the Group’s total
sales.

For the year ended 31 December 2020, purchases attributable to
the Group’s largest supplier accounted for 24% of the Group’s
total purchases and aggregate purchases attributable to the five
largest suppliers of the Group accounted for 54% of the Group's
total purchases.

To the knowledge of the Directors, none of the Directors, nor
their close associates, nor any shareholder owning more than 5%
of the Company’s issued share capital had any interests in any of
the five largest customers or suppliers.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the year, except for those disclosed in note 36 to the
consolidated financial statements, the Group had no transactions
with its related parties.

The Directors conducted review of the related party transactions
of the Group during the year and were not aware of any
transactions requiring disclosure of connected transactions or
continuing connected transactions in accordance with the GEM
Listing Rules.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors

Chow Chi Wa (Chief Executive Officer)
Yang Xingan

Wang Tao

Independent Non-executive Directors
Yang Shuyan

Wang Qingling

Lee Yim Wah
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In accordance with article 85 of the articles of association of the
Company (the “Articles”), Mr. Wang Tao and Ms. Lee Yim Wah
shall retire at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

NON-EXECUTIVE DIRECTORS

All non-executive Directors are appointed for a term of 2 years.

EMOLUMENTS OF THE DIRECTORS AND THE
FIVE HIGHEST PAID INDIVIDUALS

Details of emoluments of the Directors and the five highest paid
individuals of the Group are set out in notes 12 and 13 to the
consolidated financial statements respectively.

The Directors’ fees are subject to shareholders’ approval
at general meetings. Other emoluments are reviewed and
recommended by the remuneration committee of the Company
with reference to Directors’ duties, responsibilities, performance
and the results of the Group.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of Directors and senior management
are set out in “Biographical Details of Directors and Senior
Management” of this annual report.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent
non-executive Directors (the “INED(s)”) an annual confirmation
of their independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers all the INEDs are independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract which
is not determinable by the Company or any of its subsidiaries
within one year without payment of compensation other than
statutory compensation.
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PERMITTED INDEMNITY PROVISIONS

Pursuant to the Company’s bye-law and subject to the relevant
provisions therein, the Directors, company secretary and other
officers shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions,
costs, charges, losses, damages and expenses which they may
incur by execution of their duties in their respective offices or
otherwise in relation thereto.

COMPETING INTERESTS

During the year ended 31 December 2020, the Board is not
aware of any business or interest of each director and the
respective close associates (as defined under the GEM Listing
Rules) of each that competes or may compete with the business
of the Group and any other conflicts of interest which any such
person has or may have with the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

No transaction, arrangement or contract of significance in which
a Director or a connected entity of that Director had a material
interest, whether directly or indirectly, subsisting during or at the
end of the year.

ARRANGEMENTS FOR DIRECTORS TO ACQUIRE
SHARES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 31 December 2020, none of the Directors nor chief
executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors of
the Company as set out in rules 5.46 to 5.67 of the GEM Listing
Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2020, those persons (other than Directors
and chief executive of the Company) who had interests and
short positions in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under section 336 of the SFO were as follows:

Long position in ordinary shares of the Company

Name Number of shares
w“E AR ignig 4=
Chen Ying Zhen (Note 1) 90,695,125
R (Hat1)

Note 1:  Mr. Chen Ying Zhen held 80% interest in and a director of

QIYI HOLDINGS LIMITED.

Save as disclosed above, as at 31 December 2020, no person
(other than Directors and chief executive of the Company) had
notified the Company any interests or short positions in shares
or underlying shares of the Company which was recorded in the
register required to be kept by the Company under section 336
of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2013 Share
Option Scheme”) on 31 December 2013, which was approved
by the shareholders at the extraordinary general meeting of
the Company held on the same date. The 2013 Share Option
Scheme will expire on 31 December 2023.

The purpose of the 2013 Share Option Scheme is to enable
the Group to grant share options to eligible participants as
incentives or rewards for their contribution to the growth of the
Group and to provide the Group with a more flexible means to
reward, remunerate, compensate and/or provide benefits to the
eligible participants.

According to the 2013 Share Option Scheme, the Board may
grant share options to eligible participants including employees,
directors of the Company and its subsidiaries, consultant, adviser,
agent, contractor, customer and supplier of any member of the
Group and the Board has sole discretion to consider eligibility for
the 2013 Share Option Scheme on the basis of their contribution
to the development and growth of the Group.
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The maximum number of shares which may be issued upon
the exercise of all share options to be granted under the 2013
Share Option Scheme and any other share option scheme(s) of
the Company, is 38,582,092 shares which represents 10% of the
issued shares of the Company as at the date of this annual report,
must not exceed 10% of the issued share capital of the Company
on the date of approval and adoption of the 2013 Share Option
Scheme provided that the Company may at any time seek
approval from shareholders to refresh the limit to 10% of the
shares in issue as at the date of approval by the shareholders
in general meeting where such limit is refreshed. Share options
previously granted under any share option schemes of the
Company (including those outstanding, cancelled, lapsed in
accordance with such schemes or exercised) will not be counted
for the purpose of calculating the limit as refreshed.

The total number of shares issued and may fall to be issued
upon exercise of the share options granted under the 2013
Share Option Scheme and any other share option scheme(s) of
the Company (including exercised, cancelled and outstanding
options) to each eligible participant in any 12-month period up
to and including the date of grant shall not exceed 1% of the
shares in issue as at the date of grant unless such grant has been
duly approved by an ordinary resolution of the shareholders in
general meeting at which the relevant eligible participant and
his associates were abstained from voting. Share options granted
to substantial shareholders or INEDs or any of their respective
associates in any 12-month period in excess of 0.1% of the
Company’s issued share capital on the date of grant and with a
value in excess of HK$5 million must be approved in advance
by the shareholders.

Options granted must be taken up within 7 days from the date
of the offer upon payment of a nominal consideration of HK$1
in total by the grantee. The exercise period of the share options
granted is determinable by the Board. There is no general
requirement on the minimum period for which option must be
held before it can be exercised. All options must be exercised
within 10 years from the date of grant.

The exercise price is determined by the Board and will not be
less than the higher of (i) the closing price of the Company’s
shares on the date of grant, (ii) the average closing price of
the Company’s shares for the five business days immediately
preceding the date of grant; and (iii) the nominal value of the
Company’s shares.
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The table below shows the details of the outstanding share TXRIITR-ZE_FTF+_A=+—HBR
options granted to all grantees under the 2013 Share Option BT =FHEREFSIMAEEREAD
Scheme as at 31 December 2020. There were no share options X {1 M K17 2 BIRERFIE - NIRE
granted being cancelled or lapsed during the reporting period. Hifl #MEE R EBREFHI KB R
27,007,400 options were granted during the year, for further AN E B & 'dj27 007,400 BBk #E - B
information please refer to the Company’s announcement dated R — &K FLHEAQARAHA=-T
15 May 2020. For further details on the movement of the options giﬁﬂ +£ HZRE-REAFE F

during the year, please see below. HEREZESH 2 E-—THFBEWOT -
Number of ~ Number of
shares options  Outstanding
Closing price Underlying  exercised share options
Immediately Number of share  during the as at
Name or category of Exercise price  before the options options reporting 31 December
grantee Date of grant per share date of grant Vesting date Exercisable period granted granted period 2020
R
—RCER
t=A
ORAE REEEE  =1-A
RRAZES SERHAMAZ BRY REZHE BORZz HAGHR
EEE] bk SRTEE W BEAM ATESE BREZE ROBE BREHE ZBRE
(HKS) (HKS) (%)
(#7) (87) (%)
Directors
£
Mr. Chow Chi Wa 15 May 2020 0.0866 0.077 None 15 May 2020 to 14 May 2022 3,858,200 - - 3,858,200
BAEERE “RoFE E “EZ-EERATREAR
LATEA ZEZZFRA1MA
Mr. Wang Tao 15 May 2020 0.0866 0.077 None 15 May 2020 to 14 May 2022 3,858,200 - - 3,858,200
IBRE it 32 Ed “E-EFIATRAE
EATEA “E-FRATER
Mr. Yang Xingan 15 May 2020 0.0866 0.077 None 15 May 2020 to 14 May 2022 3,858,200 - - 3,858,200
BERELE “BR-EE E “EZ-EERATREAE
LATEA ZEZ_FRATMA
Other employees
AR
4 employees 15 May 2020 0.0866 0.077 None 15 May 2020 to 14 May 2022 15,432,800 - - 15,432,800
4EER e %2 E “EZ-EERATREAR
EATEA ZEZ_FRATMA
Total 27,007,400 - ~ 27,007,400
a5t 27,007,400 - - 27,007,400
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During the period ended 31 December 2020, share options were
granted by the Company to its directors and employees, details
of which are as follows:

ESEEWE

BHE T TFE+_-_A=+—HItFE"
AAGRAEEREERLEERE FEN
T

Exercise Fair value
Number of price per per option
share options Date of grant Exercise period share at grant date
BHBRE
Rig =13 REE RN
BREHE R AM TS @ DA
HK$ HK$
BT BT
Directors 11,574,600 15/05/2020 15/05/2020 to 0.087 0.03009
14/05/2022
BF “EIERF “E-ZFRATHEAS
hA+THA “F-_FRA+HEA
Employees 15,432,800 15/05/2020 15/05/2020 to 0.087 0.03071
14/05/2022
E& “EIERF “E-REAATREAE
hA+HA “F-_FAA+HEA

In accordance with the terms of the Scheme, the options granted
vested at the date of grant.

The fair value of the share options was estimated to be
approximately HK$822,220, which was determined using
the binomial option pricing model. Where relevant, the
expected life used in the model has been adjusted based on
management’s best estimate for the effects of non-transferability,
exercise restrictions (including the probability of meeting
market conditions attached to the option), and behavioural
considerations. Expected volatility is based on the historical
share price volatility over the past one year. The variances
and assumptions used in computing the fair value of the share
options are based on the directors’ best estimate. The value of
an option varies with different variables of certain subjective
assumptions.

RESRRE R AR

RIBET SR REBRENR L BB

= E=2
R o

BB 2 A BT A A822,2208 T
DERBZEAPETEEREN TUEE W
B ZEAMAZESEREREEE
BYHIEAMEZE TERH(BEFAE
RIEMI MG EEZ AN RITAR X

FEELA B TAAE -FBHIKRIETD
BETFRELREET F=BERELR
BEFAAEREZERBRIBEESZ&E
et - BREZEERSE TETHERISHE
BHREMmMES-
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SHARE-BASED PAYMENT TRANSACTIONS

The Group issues equity-settled share-based payments to certain
employees (including directors). Equity-settled share based
payments are measured at the fair value (excluding the effect of
non market-based vesting conditions) of the equity instruments
at the date of grant. The fair value determined at the grant date
of the equity-settled share-based payments is expensed on
a straighted-line basis over the vesting period, based on the
Group’s estimate of shares that will eventually vest and adjusted
for the effect of non market-based vesting conditions.

Inputs into the model

Grant date share price

Exercise price

1T1EE

Expected volatility
8 HA R 1R

Expected life
FEHIFR

Expected dividend yield
BHIB B s =

Risk-free interest rate
4 [ fn 1) =

32 Sino Splendid Holdings Limited
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B AE

Share options
granted on
15 May 2020
RZTZFF
FA+HA
tadun] )

B R

HK$0.077
0.077& 7T

HK$0.087
0.0877% It

92.62%

2 years

26

0.342%
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
up by the remuneration committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are reviewed and
recommended by the remuneration committee, having regard
to the Company’s operating results, individual performance and
comparable market statistics.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of the
scheme is set out in “SHARE OPTION SCHEME” section of this
directors’ report.

PENSION SCHEME

Details of the pension scheme of the Group and the employer’s
pension costs charged to the consolidated statement of profit or
loss and other comprehensive income for the year are set out
in notes 31 and 11 to the consolidated financial statements,
respectively.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the financial year.

COMPANY SECRETARY AND COMPLIANCE
OFFICER

Details of company secretary and compliance officer of the
Company is set out in “Biographical Details of Directors and
Senior Management” of this annual report.

CORPORATE GOVERNANCE PRACTICE

Details of the Company’s corporate governance practices are set
out in “Corporate Governance Report” of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float (i.e. at least 25% of the issued
shares were held by the public) as required by the GEM Listing
Rules during the year and up to the date of this report.

RESRRE R AR

ESEEWE

B = B3R
FHEERREES BERENRIA
SEESCHEBE-

FHZEG@RARARAKERE BAA
REMALBNOMSREEHNEZES

ARRIERA—ABEEAEEARTE
ENGEREENER AR EFEH
RAEZSHRE [BRESE] &

BIKEFE
REBZRRFTEERAFEERLEERE
mhHEMEEEERNBRCEETHZN 2R
KREKR 2 FHIBED B ERERE I 75w &M
FE3TR1T ©

EEEYN

BN B T 4 S 48 2T S Sk T A 4 1 A RS
DAZHREABO EBERRTHZA
4o

ARAMEREEETHE

ARRIARMEREREECHFBIARNASF
BIEZhaREEERE] -

TERERER
ARBR 2 EREBERFBEHINAER [

XERWE] -

RALNBERE
READANARTBSENRBESFHM
RAFEREEAREBY AAR—H
BEGEM EMAAIREMRARBER
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the
accounting principles and practices adopted by the Group
and the consolidated financial statements for the year ended
31 December 2020.

ANNUAL GENERAL MEETING

Notice of annual general meeting of the Company will be
published on the website of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) at www.hkex.com.hk and the
website of the Company at www.sinosplendid.com, as well as
despatched to shareholders of the Company in due course.

AUDITOR

The consolidated financial statements for the year ended
31 December 2020 were audited by Elite Partners CPA Limited
(“Elite Partners”).

A resolution will be submitted to the forthcoming annual
general meeting to re-appoint Elite Partners as the auditor of the

Company.

On behalf of the Board

Sino Splendid Holdings Limited
Chow Chi Wa
Executive Director

Hong Kong, 29 March 2021
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ESG GOVERNANCE

Sino Splendid Holdings Limited (the “Company” or “Sino
Splendid”) and its subsidiaries (collectively referred to as the
“Group”, “we”, “us” or “our”) aim to be the most influential
and leading travel media publisher and events and exhibitions
organizer in regard to its company vision. The Group is
committed to achieving our business goals and success, while
simultaneously integrating and adopting environmentally friendly
measures; providing a safe and decent working environment
for our employees and achieving sustainable values for our
stakeholders and communities.

The Group recognizes the importance of sustainable
development. Sustainability is crucial for the Group’s growth
in order to achieve business excellence and enhance long-term
competitiveness. The Group has established and implemented
various policies to manage and monitor the risks related to
the environment, employment, operating practices and the
community. The Group always attaches great importance to ESG
issues and matters and has the following responsibilities:

e review and monitor ESG related issues on a regular basis;
e collect and compile data on ESG related issues;

e analyse and report on the legal and moral compliance of
the ESG related issues; and

e if required, consult and jointly work with independent
professionals and consultants to resolve ESG problems.

The Group’s Chief Executive Officer has the overall responsibility
to implement ESG strategies and policies approved by the
Board and reports to the Board regularly on material changes,
improvements and solutions.

RESRRE R AR

ESG &R
REERBRERERAF ([RAT] %
[ RBR)REMBAT (5B &
B &M R RANDORAAESR
RARAYENNELREEEDIRER
EHERESMEGE ARARABOREES
REERBE RSB R EREES
BEYERARY BEBRERE KRR
MIEBE TABHERLEAIETE
EEE-

AEBRMAFELRNEZH - 1HE8
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BEMERBARF IMEEPEE A%
BERYWEMLZHEBRANE B B
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The Group recognizes that ESG policies and practices may
change over time in order to cope with changes either in
its business operations, organization structures, technology
development, statutory requirements and the business or social
environment etc. Hence, the Group is committed to providing
adequate resources to monitor the changes and enhance our
ESG capabilities to cope with such changes on an ongoing basis.
In addition, the Group acknowledges its moral obligation to
maintain a high ethical standard by maintaining transparency in
conducting business. The Group is adamant that it will continue
to be law abiding and be in compliance with the rules and
regulations to achieve its goal of sustainable development in the
environmental, society and employees.

Through conducting materiality assessment, the Group has
identified the key ESG topics which are “relevant” and
“important” to our business. In particular, anti-corruption,
employment, health and safety and development and training
are the issues of high priority.

ABOUT THIS REPORT

This report provides a detailed account of the sustainability
performance, policies and strategies of the Group in particular,
TTG Global Limited and TTG Asia Media Pte Limited’s
operations in Hong Kong (collectively, the “Hong Kong
operation”), and TTG Asia Media Pte Limited’s operations in
Singapore (“TTG Asia” or the “Singapore operation”) for the year
ended 31 December 2020 (the “Reporting Period”).

Scope and boundary

This ESG Report details the ESG performance of the Group for
the Reporting Period. We apply the concept of materiality in
the planning and developing process of the ESG Report. Unless
otherwise indicated, the ESG Report covers the Company and all
its subsidiaries.
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Reporting principles

The ESG Report is prepared in accordance with Appendix 20
of the Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited (“Stock Exchange”).
According to the guideline, the following principles are
underpinned:

1. Materiality: Environmental, social and governance issues
that have major impacts on investors and other stakeholders
must be set out in this ESG Report.

2. Quantitative: If the key performance indicators (KPIs) have
been established, they must be measurable and applicable
to valid comparisons under appropriate conditions. They
must also be able to describe the purpose and impacts of
quantitative information.

3. Balance: This ESG Report must provide an unbiased picture
of the environmental, social and governance performance of
the Group. It should avoid selecting, omitting, or presenting
formats that may inappropriately influence a decision or
judgment by the reader.

4. Consistency: This ESG Report should use consistent and
disclose statistical methodologies to allow meaningful
comparisons of related data over time. Any changes to the
methods used must be specified in the ESG Report.

Confirmation

The information documented in this ESG Report is sourced from
official documents, statistical data, management and operation
information of and collected by the Group in accordance with
relevant internal policies. The Group has established internal
controls and a formal review process to ensure that any
information presented in this ESG Report is as accurate and
reliable as possible.

Feedback

The Group discloses the latest business information regularly
to investors and the public. We also welcome investors and
shareholders to share their views with the board of directors of
the Company by fax at +852 2237 7227.
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ENVIRONMENTAL ASPECTS

Use of Resources

Given the Group’s business nature, we only consume the
following resources in insignificant amounts:

e electricity to carry out its activities;

e fresh water for general offices and staff daily hygiene;

e fuel usage for business travel;

e packaging materials in the form of paper and paper bags;
and

e paper for printing and files.

We also promote the efficient use of resources under the 3R
(“Reduce, Reuse and Recycle”) approach in our Environmental
Policies and Guidelines.

Energy Use

The Group drives to reduce the energy use of both office
operations and event activities. As an eco-friendly measure,
we have installed energy saving equipment and devices where
feasible. During the Reporting Period, the total energy use was
approximately 56.7 MWh-equivalent (2019: 61.3 MWh); and the
energy intensity was 1.21 MWh-equivalent per employee.

Although energy use is not one of the material ESG topics of the
Group, we will continue to monitor our energy consumption and
improve efficiency in all operations.

Water Use

Owing to the business and operation nature, the Group only
consumes fresh water for general office uses, and all its supplies
are from the city central water supply network. Although the
total volume of water consumption is insignificant, the Group
still has policies and guidelines to encourage our employees
to adopt good practices to save water as it is one of the most
valuable natural resources today. During the Reporting Period,
the total water consumption was approximately 32 cubic meter
(“m®”)-27% less than 2019; and the water intensity was 0.24 m?
per employee.

38 Sino Splendid Holdings Limited

RIEBEFHE

BERFEHA

ERAEENEBEE KRMHEEBREL 2
TRER:

s HEEKFES

e —MBMAERETHEHLEBZRA
K

o BMIRITEVRBER

s MEBEMHNMAR: K

o HIRI R XHE R o

AP TR AR IR IR 3R BOR K 48 51 P I3R (TR
PER BEEMNBRERBAI)ERETE
R P R 8 ©

BE R AE
AEBBROBLBRAELERRESEFEHN
ERER -1EA—BAEmERREMNIE
BMERAITER T LERAERERES -
RIRE B ERFERBELN B56.7KE
BEE(ZZE—NLF 613KER) &R
REATREEI12IKERKSEE-

HABRERALIFANREAEKNESGERE
Z— B EEERRMEIRERER
REEKEESTHMERMNAME-

Tk &R AE FH

ERNERREBUHE ASEEEREE—
BN BBRBAK MAAE BKEREKA
WP RBKEZ - BELRAKEREK:
BAEEDNHETHERKIESSHBES
EREHNAKNRTEE BAWMS KT
ZBEEMBRERZ —-RBEHHE R
BAKEHN B3N2I K BT —NFRD
27%  AKEZEERTBREE0.243 5K

ANNUAL REPORT 2020



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
R HEREGWME

Material Use

The Group only uses an insignificant amount of packaging
materials in the form of paper bags. In our trade events and
exhibitions, the participating units would provide their own
packaging materials. TTG Asia, the organizing unit of the trade
events and exhibitions, has been conducting ongoing reviews
with its event participants in exploring measures to reduce, reuse
and recycle packaging materials.

During the Reporting Period, the consumption of paper is also
insignificant while the Group has introduced measures on
the use of environmentally friendly and non-environmentally
friendly paper.

Emissions

The Group has implemented Environmental Policies and
Guidelines under the principle of “prevention and reduction
of pollution and waste by adopting the 3R (“Reduce, Reuse
and Recycle”) approach”. We complies strictly with relevant
environmental laws, rules and regulations in all our locations.

Air Emissions
In the Group’s operations, there are no industrial or commercial
processes which cause air pollution locally. In the reporting
period, vehicle use in our Singapore operations is the sole
source of air pollutants, and the emission figures are shown in
the table below.

HFHRMER

Type of emissions

Nitrogen oxides (“NO ")
Sulphur oxides (“SO_ ")
Respirable suspended particles (“RSP”)

A8 (INO, )

mealty (1so, 1)

AR A ST T
(IRSPJ)
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Greenhouse Gas Emissions

The main sources of the Group’s greenhouse gas (“GHG")
emissions include direct emissions from combustion of fuels in
vehicles (“Scope 1”), indirect emissions of purchased electricity
(“Scope 2”) and other indirect emissions (“Scope 3”) respectively.
In the reporting period, the total GHG emissions were 33.9
tonnes of CO,-equivalent (2019: 65.3 tonnes of CO,-e). For
details, please refer to the table below.

BE

Scope

Scope 1 — DIRECT EMISSIONS HET-BHEBEW

Scope 2 — ENERGY DIRECT EMISSIONS #3 &2 — &6 5 B £ BE X

Scope 3 — OTHER INDIRECT & 23— H b B HE L
EMISSIONS
GHG INTENSITY (BY REVENUE)

5]
&
KBS

EE]
2

WA

=
= T
B

As GHG emissions is the key cause of climate change, the
Group shall continue to monitor the carbon footprint of our
operations and identify possible areas for mitigating our impacts
on the environment.

Waste Generation

The Group’s operations and activities do not generate any
hazardous waste; whereas an insignificant amount of non-
hazardous waste such as living and office wastes are produced
from the offices. In the reporting period, a total of 0.72 tonnes
of non-hazardous waste was produced, and the waste has been
sent to landfill.

We shall continue to keep track of the amount of waste
produced from our operations.

The Environment and Natural Resources

As a corporate citizen, our Group understands and respects that
we have a responsibility to the environment. The Environmental
Policies and Guidelines are implemented with an aim to
minimize our impact on the environment and natural resources.
Due to our business nature, the impacts of our activities on
the environment and natural resources are not material for
disclosure.
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SOCIAL ASPECTS HEHE
Employment and Labour Practices B2 TEH

The management of the Group believes that employees are the AEBEEBEEEREEERASE L HZES
most valuable asset and an indispensable part of our business. EEREEBUTAILH—ID - AEE
Through the Human Resources Department, the Group has E?ﬁ?@/\ﬁﬁﬁ%ﬁ%ﬁ?@&ﬁi%ﬂ@ﬁ%
adopted fair and equitable policies and practices, to pursue RIEf| N5 F#e - HEF) - REEH AL~ HEEX
and provide a safe and pleasant working environment for all A f&@p% Efm&n—\%likﬁﬁﬁﬁﬁl’ﬁﬁﬁ
employees, regardless of age, gender, family status, sexual ZEBESREZEZWMERHIIERE-
orientation, ethnicity, creed and religion or other characteristics.

The Group also recognizes the importance and necessity of AEEBENEHIAEEBEREREREREHE
continuing training for the growth and development of its FEFINEZHERLEE -EHit A%
employees. Therefore, the Group strives to provide training E%RBEER N IBHIFIME LIE -
opportunities and support in various ways.

Employment 1E1F

As at the end of the Reporting Period, the Group had an #HEHRSTHER NEBHFE H478 (=
aggregate of 47 (2019: 67) employees. In line with the ZT—NF:67%)EE - REE TEEARD
continuously growing business scale, the Group acquires talents X% RE NEBBERETRBER R
from different countries and/or background to join our team. &jbEE’]/\TﬂD)\ﬁ{FW’J.f% o 4 5 31 AP
We strictly comply with the relevant laws and regulations in fEAE&LE  HPIERRE RS Eﬂiﬁ&ﬂﬁﬂ
our employment and labour process, for instance, recruitment, f1-{B B8R HRE B - SARFMAE)
dismissal, promotion and remuneration of employees regardless ¥ & 1& i& <F #f F?iﬁ@xﬁi%ﬁ EBE®AZE
of where we operate. The legitimate rights and interests 1E@m X AR ERIRE

of employees are protected in accordance with laws and

regulations.

The following figures are based on the total number of I THFERBFEAMKRNIES L -
employees at the end of the Reporting Period.

Number of employee by Number of employee by Age
Gender EEHE (RFERES)
EEBE (BB ¢ 13
13, 28% T
/ 17, 36%
30, 64% 9,19% 19, 40%
Male = Female =<30 =31-40 #4150 - >50

EE]d pogi:d

The Group employed mainly local workers with suitable skill AEEFZEREGEERENEHIA -
to join our workforce which includes Singaporean, Indian, B®IEHNE -EE BFREDZ - FBEERES
Malaysian, Chinese and Hong Kong workers. AEYA ©
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Health and Safety

The Group attaches great importance and care about its
employees’ health and safety in workplace and strictly
complies with relevant laws and regulations which include the
Occupational Safety and Health Ordinance. The Group has
equipped work places with a complete set of required safety
equipment and facilities. All supervisors and site managers
are constantly reminded to ensure that the workplace is safe
by taking all reasonable measures to place employee safety as
the top priority. Equally important is the Group’s belief that
all employees have a duty to look after their own safety. The
integration of these principles is the key approach of the Group
on health and safety of employees.

In Singapore, the Ministry of Manpower performs check regularly
on office safety; occupational health and safety measures such
as use of ladder for retrieving files from high cabinets are
adopted. There were no hazardous activities involved in the
Group’s operations. The Group did not have any work-related
fatal accidents and injuries during the Reporting Period (same as
2019).

Training and Development
During the Reporting Period, the Group sponsored and
organized a total of 264 hours of training (2019: 64 hours) for
16 staff members (2019: 4 staff members), representing 34% of
our total number of employees.

The Group continuously offers and sponsors training to staff at
all levels and of both genders for the purpose of enhancing their
skills and professional knowledge, which ultimately benefits the
employees as well as the Group. We will continue to explore
and support such a practice in the future.

Labour Standards

Our Group monitors the recruitment process closely in order
to ensure compliance with relevant rules and regulations, and
totally forbids any child and forced labour. The Group strictly
compiles with the Labour Laws of Hong Kong and provides
the required labour protection, safety and health conditions to
ensure employees’ safety during their services.

We prohibit child and forced labour in any of our operations
including the production process. We have established a strict
protocol for hiring, of which we screen candidates in accordance
with the minimum age of their respective work locations. As the
minimum hiring age is 18 in Singapore, hired employees must
sign employment letter to agree on the terms and conditions.
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The Group also paid wages and salaries, benefits and
compensations on schedule. During the Reporting Period, there
have been no cases of prosecution against the Group due to
violation of any relevant labour laws and regulations including
but not limited to the prevention of child and forced labour.

Operating Practices
The Group’s principal businesses in 2020 were:

i. sale of travel media publications and magazines — besides
the regular printing and on-line publications, the Group
completed 3 specialized projects and entered into numerous
partnership with renowned global travel trade events and
organisations; and

ii. events and exhibitions organization - a total of 4
roadshows/events in Asia were involved.

The Group exercises due care in dealing with its significant
number of suppliers and buyers. The Group needs to ensure its
product and service quality as well as observe its obligations on
fairness, equity and transparency on business and operational
practices.

Supply Chain Management

The Group has formulated a Purchase Policy on the principle
that the purchases are not only for fulfilling the business needs,
but also integrate social responsibility into purchasing decisions.
Apart from assessing its suppliers on quality, cost, service
and delivery time, the Group also assesses whether potential
suppliers of goods and services have demonstrated that they
have a commitment for environmental and social responsibilities.
Areas such as their policies on the use of recycled or natural
materials and forbidding child and forced labour employment
are the Group’s concern in selecting our suppliers.

In addition, cost saving and efficiencies in logistics management
and goods travel are the Group’s guiding criteria in deciding our
purchases. The Group has continued to adopt a decentralized
procurement approach at the operational level which is required
to follow the above policy and guiding criteria as closely as
possible. Subsidiaries are given full autonomy in sourcing
suppliers based on their local business needs. The Group strives
to procure sustainable materials from local suppliers whenever
possible as a part of its effort to promote a low-carbon operation.

RESRRE R AR
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The Group also continues to source our supplies from local
suppliers for the purposes of supporting local economic
development and ensuring the effectiveness of supply. According
to the GRI G4 Sustainability Reporting Guidelines, a local
supplier is defined as an organization that provides a product
or service to the reporting entity and that is based in the same
geographical market as the reporting entity (that is, no trans-
national payments to the supplier are made). During the
Reporting Period, the Group had a total of 132 suppliers, 89 of
whom were local suppliers.

With the Group’s belief in the value and benefits of building a
trust with the suppliers, we continue to practice a transparent
tendering system for its procurement with the purpose to
eliminate malpractice and bribery incidents in accordance with
the local laws.

Product Responsibilities

Our Group is deeply aware of the importance of product quality
of its saleable products and services. The Group has established
reporting systems on after-sales-services to ensure that service
users and product buyers are satisfied with the products and
services. Procedures and systems are in place to timely address
any dissatisfaction reported or discovered. During the Reporting
Period, the Group did not have record of compensating or
refunding of any sales based on the “quality” of our products
and services.

The Group’s business operation has generated large volumes of
private and confidential information on buyers and suppliers. We
both morally and legally bound to treat the information and data
carefully and have committed to abiding by the requirements
of the Personal Data (Privacy) Ordinance of Hong Kong and
other relevant laws, regulations and requirements. The data of
our customers and suppliers are kept under a secure system by
our senior management, and employees have been warned not
to access or use this information without approval. The Group
did not experience any private information leakage during the
Reporting Period.
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The Group recognizes the importance of intellectual property
rights. The Group duly pays writers and designers who allow
the Group to print and use their intellectual property in its
travel media publications and international trade events and
exhibitions. The Group was not subject to any litigation for any
infringement of intellectual property rights for the Reporting
Period.

Anti-Corruption

The Group is committed to achieving and maintaining
openness, uprightness and accountability of its employees and
all employees are expected to uphold ethical, personal and
professional conduct standards. We have established a set of
stringent policies and code of conduct to emphasise values
of integrity, fairness, transparency and accountability to stand
against corruption and fraud. Our Employees’ Handbook clearly
mentions that all directors, officers and employees of the Group
shall observe and be in compliance with high standards of
ethical behavior. In addition, our Group’s strong stance against
corruption and fraud is communicated to all employees so as to
ensure they are fully aware.

Whistle-blowing mechanisms can be triggered by employees
through email when suspicious of any signs of bribery,
extortion, fraud and money laundering issues. Information of the
whistleblower is confidential. Once discovered and confirmed,
the related personnel will be punished or his/her employment
will be terminated. The Group was in strict compliance with the
Prevention of Bribery Ordinance and no legal case regarding
corrupt practices brought against the Group or its employees
during Reporting Period.

Community

Community Investment

Our Group is committed to improving our communities and the
lives of stakeholders in our communities. The Group encourages
and supports our staff to take part in volunteer services such
as regularly assisting those in need or in poverty and arranging
outdoor activities for disadvantaged groups. Internally, the Group
focuses on providing more job opportunities to new employees,
improving the working environment and skills of employees by
investing on facilities and training.
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The Group also strives to provide employment opportunities for
the disadvantaged, retired and disabled who have completed
retraining courses, and give priority to suppliers who hire

AEETSHAC TR BEEIRENES
BARBRARRAERE XELEER
ERBEAALHHER-

disabled persons.

SUMMARY OF KEY PERFORMANCE INDICATORS

KPIs BEEAMER

A. Environmental A RIB

Aspect A1: Emissions BEAT BBy

A1.1 The types of emissions and Al BB KR
respective emissions data MR BE R B
Nitrogen oxides AREt
Sulphur oxides ety
Respirable suspended particles 57 TR

A1.2 Greenhouse gas emissions in

total and intensity
Total GHG emissions

Scope 1 — Direct Emissions

Scope 2 — Energy indirect

Al2 BEAEBRENENREE

BERBABINE

FEE2 -EREEE

BE RPN

emissions
Scope 3 — Other indirect HEZ-HMEZAEE
emissions RS BE R
Greenhouse gas intensity BEREBRE
(by revenue) (W=t E)

Aspect A2: Use of Resources

EBEA2 : EREMH

A2.1 Direct and/or indirect energy A2.1 REBERESHERE

consumption by type X,/ SRR

and intensity BEERTE

Total energy consumption BERERARES

Energy consumption intensity REREETE

(by no. of employees) (REBAEEHE)

A2.2 Water consumption in total A22 BREKEREE

and intensity

Total water consumption BFEKE

Water consumption intensity KB E

46

(by no. of employees)

Sino Splendid Holdings Limited

(REEAHGTE)

B 52

AREERE

Quantity
HE

1.2
0.0
0.1

33.9

3.8

9.0

8.3

56.7
1.21

32
0.24

Unit
B

kg T52
kg T52
kg T3

tonnes of CO,-e
W_aixE =
tonnes of CO,-e
Wi — S LIRE R
tonnes of CO,-e
M-S (LIREE
tonnes of CO,-e
W_aixE =
tonnes of CO,-e/
HKD million
7= o ==y

BEAT

MWh JK FL B
MWh/employee
JKERE, BB

m>37 7 oK
m3/employee

MR EE
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Quantity Unit
KPIs BRERER BE Bfy
B. Social B.#E
Aspect B1: Employment EBEB1 : & fE
B1.1 Total workforce by gender, B1.1 #&Mhl EEEE .
employment type, age group FH AR N R 85 8
and geographical region BEAH
Gender 4 Bl
— male — B 4 L
— female — % 30 -
Type of employment EEER
— permanent — 2B 47 -
Age Fire
- <30 —< 30 6 -
-31-40 —31-40 19 -
- 41-50 —41-50 9 =
->50 —> 50 13 =
B1.2 Employee turnover rate by B1.2 IERI - FcERI R
gender, age group and iE & D HE 8RR
geographical region b =
Gender gz
- male — B 41 %
— female -zt 33 %
Age Fie
-<30 —< 30 67 %
-31-40 —31-40 11 %
- 41-50 —41-50 33 %
->50 —> 50 38 %
Aspect B2: Health and Safety BHEB2 REHEZ2
B2.1 Number and rate of work-related B2.1 FE T T A AKX
fatalities occurred
Number of work-related BT T8 AR 0 -
fatalities
Rate of work-related fatalities S s 0 -
(per hundred workers) (LAF100% 48
AEBEE)
B2.2 Lost days due to work injury B2.2 HIBHEARIEFEH
Number of lost-days as a result HAIBERNIIERH 0 day X
of work injuries
FEERRRERBRLT —T_TEFHR 47
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KPIs BA A IR
Aspect B3: Development and Training EEB3 : &R K 1Z 3
B3.1 The percentage of employees B3.1 MR KEERRZ S
trained by gender and XilllEEB DL
employee category
Percentage of total employees XillEEHEE 4
who took part in training B
B3.2 Number of suppliers by B3.2 &ihREI DM HEREE
geographical region
Total number of suppliers HEENHERAERK
in the supply chain
Breakdown of suppliers by LA 2 KR EY) e S
geographical regions A
- Hong Kong —&BB
— Singapore — 33K
— Australia — R AH T
— Brunei — X
— Cambodia —RIEFE
— China —
- Germany — R E
— India —HE
— Indonesia —HE s
— ltaly —E AN
— Japan —B K
— Korea —
- Malaysia —BRmB
— Netherlands —fr
— Philippines —JFRE
— Spain —ET
— Sri Lanka —HE/E-R
— Thailand —%&H
— United States —%H
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CORPORATE GOVERNANCE PRACTICES

The Board is always committed to maintaining high standard of
corporate governance. The Company throughout the year 2020
has fully complied with the applicable code provisions in the
Corporate Governance Code and Corporate Governance Report
(the “CG Code”) contained in Appendix 15 of the GEM Listing
Rules.

DIRECTORS” SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings in
securities (the “Required Standard of Dealings”) as set out in
rules 5.48 to 5.67 of the GEM Listing Rules as its own code of
conduct governing the securities transactions by the Directors.
Following a specific enquiry made by the Company, all the
Directors confirmed that they complied with or they were not
aware of any non-compliance with the Required Standard of
Dealings for the year ended 31 December 2020.

BOARD OF DIRECTORS

Board composition

The Board is collectively responsible for the oversight of the
management of the business affairs of the Group with the
objective of enhancing shareholders value.

For Board composition, please refer to the section “DIRECTORS”
in the “Directors’ Report” of this annual report.

Throughout the year 2020, the Company has complied with
rules 5.05(1) and (2), and 5.05A of the GEM Listing Rules.

The Company has received an annual confirmation of
independence in writing from each of the INEDs pursuant to
Rule 5.09 of the GEM Listing Rules and considers them to be
independent.

There is no relationship (including financial, business, family
or other material relationship) between members of the Board.
Biographies of Directors are set out in “Biographical Details of
Directors and Senior Management” of this annual report.
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Board responsibilities and delegation

The overall management of the Company’s businesses is vested
in the Board, which assumes the responsibility for leadership and
control of the Company and determines the overall strategies and
decides on significant financial and operational issues. Types of
decisions reserved for the Board are those affecting the Group’s
overall strategic and financial policies, material contracts and
major investments.

The day-to-day management, administration and operation of the
Company are delegated to the management which is responsible
for the execution of the strategies and polices adopted by the
Board.

Attendance at Board and general meetings

The Board held 6 meetings during the financial year ended
31 December 2020 to consider, among other things, reviewing
and approving the quarterly, half-yearly, annual results and
payment of dividend (if any) of the Group.

The attendance record of each Director at Board and general
meetings in 2020 is set out below:

Directors

E=x

Executive Directors HITES

Chow Chi Wa A5 E

Wang Tao =

Yang Xingan 1R
Independent Non-executive Directors BYFHITES
Yang Shuyan 15 M ER

Wang Qingling ITER

Lee Yim Wah T

The directors were absent from Annual General Meeting due to
isolation arrangements of Hong Kong Government.

50 Sino Splendid Holdings Limited

EEERERRE
ARAMEFHESSEREE EF8
BREAERES AR TJ//\&EJEEKEM‘R&
REEEHEEBRIEIORE - ﬁ%%
SIFHMRRBER/FELASEEER

Ko B RE R ﬁﬁmﬂ&iﬁb\ﬁmﬁﬁi"

$ jE"]E}"“"”*}E TTE&&Z(«%%‘E;E%%@
BE ERERANTESSRMER
RIBUK o

EXZEEBRRRASHERSR
BE_T-_TFE+_A=+—HIUMEREF
B BEEGERToORGH UER(HP

BRE)BEHAMRLERNEBZ2FE FFE-
FEEZENRMNES (0F) -
MIREEFR_ZT_TFHFEESES
B MR K& /AL 8
Board meeting ~ General meeting
attendance/ attendance/
Number of Number of
Meetings Meetings
E?%%%ﬁ RRAE
/% V4 HERE
% | ERRE
6/6 11
6/6 01
4/6 01
5/6 01
5/6 01
6/6 01

EERERRBFAGIHREBRNFE
LG 3N

ANNUAL REPORT 2020



CORPORATE GOVERNANCE REPORT

Directors’ continuous training and development

Directors’ training is an ongoing process. During the vyear,
Directors are provided with updates on the Company’s
performance, position and prospects regularly to enable the
Board as a whole and each Director to discharge their duties.
In addition, all Directors are encouraged to participate in
continuous professional development (the “CPD”) to develop
and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

During the year, all Directors had participated in the CPD by
reading materials and/or attending training courses, seminars
or workshops organized by professional bodies on corporate
governance or updates on laws, rules and regulations relating to
the roles, functions and duties of a Director.

The individual record of each Director who received training for
the year is summarized as follows:

Directors

=

Executive Directors HITES

Chow Chi Wa A&

Wang Tao =

Yang Xingan B
Independent Non-executive Directors ~ BYFHTES
Yang Shuyan 15 REa

Wang Qingling TE®R

Lee Yim Wah FHE
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Workshop organized by

Professional Bodies Reading materials
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CHAIRMAN AND CHIEF EXECUTIVE

The Chief Executive Officer of the Company is Mr. Chow Chi
Wa. The roles of the Chairman and the Chief Executive Officer
are segregated. The primary role of the Chairman is to provide
leadership for the Board and to ensure that it works effectively
in discharging its responsibilities. The Chief Executive Officer
is responsible for the day-to-day management of the Group’s
business.

The Board’s chairlady, Ms. Xu Yun, resigned on 21 December
2015. The Group is still seeking replacement for the position.

NON-EXECUTIVE DIRECTORS

All non-executive Directors are appointed for a term of 2 years
and are subject to rotational retirement and re-election in
accordance with the articles of association of the Company.

BOARD COMMITTEES

The Board has established three committees to discharge the
Board functions. The respective roles, responsibilities and
activities of each of the Board committees are set out below:

Audit Committee

The primary duties of the audit committee are to ensure (i) the
reliability and integrity of the financial reporting of the Group;
(ii) that effective risk management and internal control systems
are functioning within the Group; and (iii) an appropriate
relationship is maintained with the external auditor. The terms of
reference of the audit committee are available on the Company’s
website.

The committee composition and the attendance record of each
of the committee members during the year is as follows:

Directors

=

Independent Non-executive Directors BIYFHITES
Yang Shuyan (committee chairlady) BRE(ZE2F/E)
Wang Qingling TER

Lee Yim Wah 5
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During the year, the audit committee reviewed the remuneration F R B % 8 € B % 57 JMNE 1% 26D A %
and terms of engagement of the external auditor, reviewed the BRERKER EEFH _Z-NLFHNFE
annual results for 2019, quarterly and half-yearly results for 2#& —T_TFHNEZERFFEEE -
2020 and reviewed the risk management and internal control I E R EKRERE K ANBEIERF -
systems.

Nomination Committee REZES

The primary duties of the nomination committee are to (i) REZEBZFEZBERNEEEFRS
determine the policy, procedures and criteria for the nomination BB - 25 RIZ%E: (i) R EFT AL
of directors, (ii) review the structure, size, composition and & -#HE AKX RZ Tl (iIVBEEER
diversity of the Board, (iii) identify individuals suitably qualified M AZEZ=SKEMHEA  (iv) FFEBILIE
to become board members, (iv) assess the independence FITEEMHE UM : VWVHEEHNZERE
of INEDs, (v) make recommendations to the Board on the ¥ ZFMREZTSREES M(vi) BB
appointment or re-appointment of directors and (vi) monitor FEZTEBENER - RELEZEE2H
the implementation of the board diversity policy. The terms of EEER AR RIHEEEH -

reference of the nomination committee are available on the

Company’s website.

The committee composition and the attendance record of each REBEZECHAKNBARSTEZESGKENAE

of the committee members during the year is as follows: FELAFERBRAOT

Attendance/
Directors Number of Meetings
B= HERE EEBRE
Independent Non-executive Directors BIFHITES
Yang Shuyan (committee chairlady) BB (ZEEELE) 11
Wang Qingling TE® 1/1
Lee Yim Wah FHE 1/1

During the year, the nomination committee reviewed the FA REEZEE E$ARETT§$A7J”T% 7
structure, size, composition and diversity of the Board, assessed 4 &K% T B FH =8B LIk
the independence of all INEDs and reviewed the retirement of ~ #117E )18 |$&$Mﬁ§$§“ﬁ RER
Directors by rotation and the re-election of the retiring Directors. RI{FTEEREHE %H °
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Nomination Policy

The nomination committee will assess the candidate or
incumbent on criteria such as integrity, experience, skill and
ability to commit time and effort to carry out the duties and
responsibilities. The recommendations of the nomination
committee will then be put to the Board for decision.

Procedure for Nomination of Directors

When there is a vacancy in the Board, the nomination committee
evaluates the balance of skills, knowledge and experience of the
Board, and identifies any special requirements for the vacancy.
The nomination committee will then identify suitable candidates
and convene a nomination committee meeting to discuss and
vote on the nomination of director(s) and make recommendation
to the Board on the candidate(s) for directorship.

Criteria for Nomination of Directors

The nomination committee will consider candidates who possess
the particular skills, experience and expertise that will best
complement the Board effectiveness at that time. In considering
the overall balance of the Board’s composition, the nomination
committee will give due consideration to the board diversity
policy of the Company.

Board Diversity Policy

The Board adopted a board diversity policy setting out the
approach to achieve diversity on the Board. The Company
recognizes and embraces the benefits of diversity of Board
members. It endeavors to ensure that the Board had a balance of
skills, experience and diversity of perspectives appropriate to the
requirements of the Group’s business. All Board appointments
will be based on meritocracy, and candidates will be considered
against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background and professional experience. The
ultimate decision will be made upon the merits and contribution
that the selected candidates will bring to the Board. The
Company will also take into account factors based on its own
business model and specific needs from time to time.

The nomination committee reviewed the board diversity policy
and achievement of objectives and effectiveness of the board
diversity policy, and recommended the Board that the existing
Board was appropriately structured and no change was required.
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Remuneration Committee

The Company has adopted the model to delegate the
determination of the remuneration packages of individual
executive directors and senior management to the remuneration
committee. The committee is responsible for formulating and
recommending remuneration policy to the Board and reviewing
and making recommendations on compensation-related issues.
The terms of reference of the remuneration committee are
available on the Company’s website.

The committee composition and the attendance record of each
of the committee members during the year is as follows:

Directors

BE=x
BYFHTES

Independent Non-executive Directors

Yang Shuyan (committee chairlady) BRB(ZEELE)

Wang Qingling TE®R
Lee Yim Wah FUhE

During the year, the remuneration committee reviewed the
Group's policy and structure for the remuneration of Directors
and senior management, assessed performance of executive
Directors, reviewed and recommended to the Board the
remuneration packages of Directors and senior management and
ensured that no Director or any of his associates is involved in
deciding his own remuneration.

Remuneration of Senior Management

The remuneration of the senior management whose particulars
are contained in “Biographical details of Directors and
Senior Management” of this annual report for the year ended
31 December 2020 by band is set out below:

Remuneration band (in HK$)

= gmE (B TEHE)

1,000,001 to 1,500,000

RESRRE R AR

1,000,001 21,500,000

SRERRE

FWEES
ARRRATERFHZBESETERHN
TEERSREEB2HFMTFEZEN -
ZERARHMNAEFTSEZEAFMECR -
AhBa REZERTFM I EE-FME
EevRESENAARMEEH

FHMEEgEXKBAREZEEGEKERNSK
FREEEERBEIAT

Attendance/

Number of Meetings
HERE SRR

1/1
1/1
1/1

TR FHEZEECRNASEEERD
REBEFHOERRRRE FESART
EENRR BFHIRNEFTSEZESN
EREEBENFMTERERESHHEL
BB ALHESEREEO T FHMN-

EAREE B2

BE T _ZTF+_-_A=+—HILFEE®
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T
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Corporate Governance Functions
The Board is responsible for performing the corporate
governance duties including:

a. To develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

b. To review and monitor the training and continuous
professional development of Directors and senior
management;

c. To review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

d. To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

e. To review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

RESPONSIBILITIES IN RESPECT OF FINANCIAL
STATEMENTS AND AUDITOR’S REMUNERATION
The Board acknowledges its responsibility for preparing the
financial statements of the Company.

The statement of the external auditor about their reporting
responsibilities on the financial statements is set out in the
“Independent Auditor’s Report” of this annual report.

During the year, the remuneration paid to the external auditor
for audit service is HK$410,000.

COMPANY SECRETARY

Mr. Chow Chi Wa, the company secretary of the Company,
has undertaken not less than 15 hours of relevant professional
training to update his skills and knowledge in 2020.
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SHAREHOLDERS’ RIGHTS

Procedures to convene an extraordinary general
meeting and put forward proposals at general meeting
Pursuant to article 59 of the Articles, any one or more
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the
Board or the company secretary of the Company, to require an
extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and
such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.

Procedures for directing enquires to the Board
Shareholders may send their written enquiries to the Company,
for the attention of company secretary, by fax: (852) 2237 7227,
or mail to 8/F, E168, 166-168 Des Voeux Road Central, Sheung
Wan, Hong Kong.

INVESTOR RELATIONS

There was no change in the constitutional documents of the
Company during the year.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving
the Company’s strategic objectives, ensuring that the Group
establishes and maintains appropriate and effective risk
management and internal control systems and reviewing their
effectiveness. The systems are designed to manage rather than
eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.

The Board has conducted an annual review on the effectiveness
of the risk management and internal control systems. Review of
the Group’s internal controls covers major financial, operational
and compliance controls, as well as risk management function
of different systems.
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iéﬁg /D#&c:

No internal audit team has been set up during the year since
it is not cost effective in view of the small and simple size and
structure of the Group. However, the Board will continue to
review the need for one annually.

The Group adopted a risk management framework which
comprises the following processes:

- Identify significant risk in the Group’s operation
environment and evaluate the impacts of those risks on the
Group’s business;

—  Develop necessary measures to manage those risks; and

—  Monitor and review the effectiveness of such measures.

The Group formulated the policies and procedures of risk
management and internal control as follows:

—  The Group established an organisational structure with clear
operating and reporting procedures, lines of responsibility
and delegated authority;

—  Each operating subsidiary maintains internal controls and
procedures appropriate to its structure;

—  Relevant executive Directors and senior management have
been delegated with specific accountability for monitoring
the performance of designated business operating units; and

— A systematic review of the financial and business processes
in order to provide management the adequacy and
effectiveness of internal controls. Where weaknesses are
identified in the system of internal controls, management
will evaluate and take necessary measures to ensure that
improvements are implemented.

The Board reviewed the risk management and internal control
systems adopted by the Group for the year ended 31 December
2020 and considered that they were effective and adequate.

Dissemination of inside information

The Group has management control to ensure that any material
information which comes to the knowledge of any officers
should be promptly identified, assessed and forwarded to the
Board (if appropriate).
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INDEPENDENT AUDITOR’S REPORT

elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF SINO SPLENDID HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Sino
Splendid Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 65 to
163, which comprise the consolidated statement of financial
position as at 31 December 2020, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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BB EN R E

Key audit matter

HRESSRE

How our audit addressed the key audit matter

EMNEFONMNEEBERETSHE

Impairment assessment on accounts receivable, loans receivables and other receivables

FE W B K B U B R % L il P W R IR 2 LB ST A

As at 31 December 2020, the carrying amounts
of accounts receivable, loans receivables and
other receivables amounted to approximately
HK$56,910,000, HK$11,000,000 and
HK$41,558,000 respectively (net of allowance for
credit losses of HK$32,094,000, HK$1,392,000 and
HK$38,000 respectively).
RZZE_TF+_A=Z+—H BURER BKE
X% H A e W R IE 2 BRTEN{E 9 Rl 4 %%56,910,000/8
7T+ 11,000,000/ 7T 41,558,000/ 7t (MR EEH
18 % #%32,094,0007% 7T * 1,392,000 7T &%38,000/5
JL) °

Management judgment is required in assessing and
determining the recoverability of trade, loan and
other receivables and adequacy of allowance made
using the expected credit losses (“ECL”) model
under HKFRS 9 “Financial Instruments”.
RFHREEE S RWFIE  BIRE R & H A E W
SR O R EREBM GRS ELESR [
BMTAIATHERAEEERE ([RREEERE
AELENBERTRER  EEEAEL A6 -

We had identified loss allowance for ECL on trade
receivables, loan receivables and other receivables
receivables as a key audit matter because the
assessment of the recoverability of trade receivables
and recognition of loss allowance are inherently
subjective and requires significant management
judgement, which increases the risk of error or
potential management bias.

BB B S WA B WE N E b U IR
MIEHEEERNEBEREIR AAREFEER
JRE 7Rl B 5 FE Wk a6y m] 4 131 K HE o7 e 18 13
BARELERTFEMN YHREEREEHERAE
EmBMERAEBLEEEERRE VR -
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Our procedures in relation to management’s
impairment assessment on accounts receivable

included:
HREEERERETETZCRENH BRMETH
BFeiE:

we obtained an understood of the valuation
methodologies and the processes performed by the
management with respect to the valuation of ECL
assessment;
BMTHEEENAREEBEIGANGHEMRR
AEERERER

we discussed with management and independent
external valuer engaged by the Company
in relation to the methodology, basis and
assumptions used to see whether the methodology
and assumptions used were reasonable and
appropriate;

BRMEEEEN EARERENEIINGERD
A AT AR R BB R B AHEE AT AR

BREAARENMEE

we checked on a sample basis, the accuracy and
reliance of the input data used; and

B Em A ABBNERERATSEN: &

we evaluated the competency of the independent
external valuer taking into account its experience
and qualifications.

FAPIRT (B IN AR (L ERD Y RE 1P > & E A L5
KB

We consider the management conclusion to be
consistent with the available information.

MR REREMEGEREREERREN-
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Key audit matter

HRESNSR

B B AN RS

How our audit addressed the key audit matter

BEMNEFONMNEEBERETSE

Impairment assessment of property, plant and equipment, right-of-use assets and goodwill

MR BERRE ERAEEERBE ZRENML

During the year ended 31 December 2020, the
Group recognised impairment loss of property, plant
and equipment, right-of-use assets and goodwill
reserve of approximately HK$212,000, HK$199,000
and HK$31,193,000 respectively which were
belongs to multiple cash generating units (“CGUs")
as detailed in note 16, note 17 and note 18.
BE_Z-_FTF+-_A=t—-HLEE &Ef
BHERME KELRE CAREERBERRB
Z BB D 514212,000% 7T - 199,000 7T &
31,193,000 7T HEBRZ ARG EL SN ([RE
EEEM])  FEHRKET6 - 17 XM FE18 -

For the purpose of the impairment assessment of
property, plant and equipment, right-of-use assets
and goodwill, the Group appointed an independent
external valuer to assess the recoverable amount of
the CGUs at the end of the reporting period.
IME MERRE EREEENREE ZBER
EmEr BEEEZEBIINEGEMT GRS H
RACELEM 2RO SHE-

We had identified impairment assessment of
property, plant and equipment, right-of-use assets
and goodwill as a key audit matter because the
balance was material and significant management
judgement was required to determine the key
assumptions including estimated future income,
operating margins and discount rate, etc.

BRERYE KRB ERREERBELZ
MEMESENSERETER RAREEREBES
R BEEHERER (BREAFREERA EL2ME
REMARE)RREEEEBFHENHE -

RESRRE R AR

Our major audit procedures in relation to the
impairment assessment of property, plant and
equipment, right-of-use assets and goodwill included
the following:
BMBEDE BENMRE EREEENMBERERN
ENERRFEFEEATSE:

- We discussed with management as to whether
there was any indicator of impairment.

- HMEEEEBEIWESFEEABMEDNSR-

- We obtained cash flow forecasts relating to the
CGUs prepared by management and approved by
the directors of the Company.

- BMRBSEEEREIL ERAREFHENS
BRSELBUNBRESRERA -

- We discussed with management and independent
external valuer engaged by the Company
in relation to the methodology, basis and
assumptions used in arriving at the forecasts (e.g.
estimated growth rate and discount rate etc.) to
see whether the methodology and assumptions
used were reasonable and appropriate.

- HMEEEER BEARNZRENBEIINHMEER
MEBFRAMAN L EERRK (WHEEFER
RNBBRERE)ETH® A TEAATEREBR
ERBABNEE -

- We checked, on a sample basis, the accuracy and
reliance of the input data used.

- HFmEREMRBABB CEBERAISENT-

- We evaluated the competency of the independent
external valuer taking into account its experience
and qualifications.

— BAFEBIIINBEEMNE DR 82 BEKLR
KRB
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BB EN R E

OTHER INFORMATION

The directors are responsible for the other information. The
other information comprises the information included in the
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.
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INDEPENDENT AUDITOR'’S REPORT

BB EN R E

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Chan Wai Nam William with
Practising Certificate number PO5957.

Elite Partners CPA Limited
Certified Public Accountants

10/F, 8 Observatory Road, Tsim Sha Tsui
Kowloon, Hong Kong
29 March 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LO5 AND OTHER COMPREHENSIVE INCOME

CVNTEE
an

kEf2EE R

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

Year ended 31 December

BE+t-A=+—-HLEE

2020 2019
—BoRH —NEF
Notes HK$000 HK$'000
B et FHET FET
Revenue 3 5 41,150 107,365
Cost of sales & AR (20,156) (57,263)
Gross profit EF 20,994 50,102
Other income and other net gains/(losses) — E b I A & H A Uz~
(E518) 58 7 10,090 16,647
Impairment losses under expected EHREEEEREA TRERRE -
credit loss model, net of reversal Bk B [l 8 (20,676) (5,243)
Impairment loss on property, ME B RREREER
plant and equipment (212) -
Impairment loss on right-of-used assets EREEEZREEE (199) S
Selling and distribution expenses HE R KA (3,361) (8,364)
Administrative and other expenses TR REMEX (35,499) (46,140)
Finance costs A& AR 9 (202) (143)
(Loss)/profit before taxation BREE (EE) H5F (29,065) 6,859
Income tax credit/(expenses) FIisfile, (M) 10 5,468 (9,524)
Loss for the year FANEE 11 (23,597) (2,665)
Other comprehensive (expenses)/income: HthZ2ME (BxX) /A :
Item that may be reclassified subsequently EZAEEEHR S BERHE
to profit or loss: HA:
Exchange differences arising on BREBIEBEEZELZRE
translation of foreign operations 1,771) 613
Other comprehensive (expenses)/income Emﬁﬁﬂiﬁ Fsz) A
for the year, net of income tax MRS 1,771) 613
Total comprehensive expenses for the year FRZHEM X #A (25,368) (2,052)
Loss for the year attributable to: FREMRER:
— Owners of the Company A VNCIESES DN (23,597) (2,665)
— Non-controlling interests — SRR S - -
(23,597) (2,665)
Total comprehensive expense FREGZEB A
for the year attributable to:
— Owners of the Company . VNCIES YN (25,368) (2,052)
— Non-controlling interests —JE R = = =
(25,368) (2,052)
Loss per share (HK cents) BREE (GBI
- Basic — &K 15 (5.58) (0.69)
- Diluted — B8 15 (5.58) (0.69)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B EIR R

As at 31 December 2020 R —FE - FF+_-FH=+—H

n\/-_l_\

2020 2019
—E-EF —E-NF
Notes HK$000 HK$000
M iF FHET FET
Non-current Assets FRBEE
Property, plant and equipment M R R 16 1,519 451
Right-of-use assets FHEEE 17 679 6,562
Goodwill EES 18 5,161 5,161
Intangible assets B EE 19 4 =
Financial assets at fair value through BRAREGFABRZ
profit or loss SREE 20 47,537 46,387
54,896 58,561
Current Assets REBEE
Financial assets at fair value through BAREFABRZ
profit or loss STREE 20 20,005 5,196
Loan receivables JE U B 3R 21 9,608 14,235
Accounts and other receivables JRE K BR 3 B EL A JE Uk SR IR 22 66,336 53,428
Cash and bank balances Re RIRITE R 23 52,105 106,054
148,054 178,913
Current Liabilities REBAE
Accounts and other payables JRE 11 B 3R B L At JE <) FRIH 24 42,145 44,163
Lease liabilities HERE 28 776 2,430
Tax liabilities BIARAE 3,240 10,964
46,161 57,557
Net Current Assets FREBEE 101,893 121,356
Total Assets Less Current Liabilities BEERRBES 156,789 179,917
Non-current Liability FRBEE
Lease liabilities HEaRE 28 179 4,162
Net Assets BEE 156,610 175,755
Capital and Reserves MR R & 5
Share capital g A 25 4,630 3,858
Reserves & 26 149,951 169,868
Equity attributable to owners of RATFFHE ARIEER
the Company 154,581 173,726
Non-controlling interests AR = 27 2,029 2,029
Total Equity AR 156,610 175,755
The consolidated financial statements on pages 65 to 163 were 652 163BEi A BEHRENR T =
approved and authorised for issue by the board of directors on F=H =+ A" E%%ﬁ%?ﬁt/ﬁ &Txﬁéﬂ?é‘
29 March 2021 and are signed on its behalf by: WHRATALTREEE:
Chow Chi Wa Wang Tao
BAEE =
Director Director
EE 2
RS RR BRI LT —ToTEEH 67



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=N/
Z \ l\\I:In\
mEEREER

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

Share Capital Non-
Share Share option Capital ~ Goodwill Redemption ~ Reserve  Translation ~ Retained controlling
capital  premium reserve reserve reserve reserve fund  Reserves profit  Subtotal interests Total
EARE
B RHEE BEEEE ERHE  HEGRRE it Rt EXRE REEN 5 FERER 4%
HKS000  HKSO00  HKS000  HKS000  HKSOO0  HKSO00  HKS000  HKSO00  HKSU00  HKSO00  HKSO00  HKSO00
AT FEr FEr FEr & A AT AT AT AT AT FEr
(note 25) (nofe 26(i)  (nofe 30) (note 26(ii)) (note 26(iii)) (note 26(iv)) (nofe 26(v)) (note 26(vi))
(H (H& i3 (Wi (Hi
(W) (Finn) (FdEe)  266)  266)  266v)  260))  2604)
Asat 1 January 2019 RZZ-hNE-A-R 3,858 72,982 = 755 (31,193) 11,690 19,025 47418 51,243 175,778 2,029 177,807
Loss for the year FRER - - - - - - - - e85 (2,669) - (2669)
Other comprehensive income FREBZERA HRAEH
for the year, net of income tax:
Exchange difference on translations of BEGNEKELZEHZE
foreign operations - - - - - - - 613 - 613 - 613
Total comprehensive expense FREARRER
for the year - - - - - - - 613 (2,665) (2,052) - (2,052)
As at 31 December 2019 and RZE-AE+ZA=+-H
1 January 2020 R=T-%5-F-H 3,858 72,982 = 755 (31,193) 11,690 19,025 48,031 48,578 173,726 2,029 175,755
Loss for the year ERER - - - - - - - - 359 (23597) - @359)
Other comprehensive income EREMRERA HRARH
for the year, net of income tax:
Exchange difference on translations of 8B/ 2KEL 2 EXZE
foreign operations - - - - - - - (1,771) - (1,771) - (1,771)
Total comprehensive incomel(expense) £R2ENA/ (Fx) 4
for the year = S = = = - - (1,771) (23,597) (25,368) = (25,368)
Recognition of equity-settled BRARAEE RS
share-based payments BER I - - 822 - - - - - - 822 - 822
Issue of shares under placing RERERTRG m 4,629 - - - - - - - 5,401 = 5,401
Impairment on goodwill BERE - - - - 31,193 - - - (31,193) - - -
Asat 31 December 2020 W-2-BE+=pz+-8 4630 77611 ) 755 SR 1905 46260 (6212 154581 2009 156610
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CONSOLIDATED STATEMENT OF CASH FLOWS
an\ EE%/)ILE%‘%

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

Year ended 31 December

BEt-A=+—-HLEE

2020 2019
—E-EF =S
HK$’000 HK$'000
FET T
OPERATING ACTIVITIES REED
(Loss)/profit before taxation BREAT (B518) R (29,065) 6,859
Adjustments for: A
Amortisation of intangible assets BB ERH = 6,524
Bank interest income AT B A (5) (1)
Depreciation of property, plant and M HERREBITE
equipment 442 589
Depreciation of right-of-use assets EREEERE 2,182 2,359
Finance costs Bh & Bk AN 202 143
Impairment loss recognised in respect of  BLIEMEBR KR 2 R EE 1B
accounts receivable 19,513 5,503
Impairment loss/(reversal of) on FEWE FRERE, (#BE)
loan receivables 1,125 (260)
Impairment loss on other receivables HAth jE WO IE R B B 18 38 ~
Impairment loss on property, M HERREREBSE
plant and equipment 212 -
Impairment loss on right-of-use assets FREEERBEESE 199 -
Fair value changes of financial assets BAREFABRZEREEZ
at fair value through profit or loss AL 2,280 1,823
Realised loss on financial assets at BRAREFABRZEREEZ
fair value through profit or loss EERER 77 =
Investment income on financial assets RARBEFAEBR EREEZ
at fair value through profit or loss EWA (7,483) (18,149)
Gain on termination of lease BRIEHE WS (85) =
Equity settled share based payment MEB1ER 2 RAEFE ARG B
for employees B2 [ 822 =
Operating cash flows before movements LEERA o RERERNE
in working capital (9,546) 5,390
Increase in accounts receivable JE U BR SR8 N (596) (16,760)
(Increase)/decrease in prepayments, TR FRIE - 1R T B e UK
deposits and other receivables (m) R (32,817) 393
Decrease in accounts payables JE& <) BR BORL (1,844) (254)
(Decrease)/increase in other payables H A e FRIE R e At
and accrued liabilities BECGRY) 77) 1,847
Decrease in loan receivables FE U E R 3,502 500
CASH USED IN OPERATIONS REXRFARSE (41,378) (8,884)
Income tax paid B ATER (1,343) (1,253)
NET CASH USED IN OPERATING RETBHFRAZRESFR
ACTIVITIES (42,721) (10,137)
FEERRRERBRLT —T_TEFHR 69



CONSOLIDATED STATEMENT OF CASH FLOWS
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

Year ended 31 December

BEt-A=+—-HLEE

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
FET TET
INVESTING ACTIVITIES REEH
Dividend income received from financial BWZARBEFAEZ I SREE 2
assets at fair value through profit or loss A& B A 7,483 18,149
Interest received 2 U F 8 5 1
Purchases of financial assets at fair value ~BEZAABEFAEBRZEMEE
through profit or loss (18,316) (422)
Purchases of property, plant and equipment 5 B ¥73 - # 28 & 22 & (1,676) =
Proceed from disposal of property, HEWE  HeE RREBTISHE
plant and equipment 16 -
NET CASH (USED IN)/GENERATED FROM REZEE (Fif) /SR FE
INVESTING ACTIVITIES (12,488) 17,728
FINANCING ACTIVITIES BMEEH
Interest on lease liabilities paid ENHEABERNE (38) (143)
Repayment of lease liabilities EEHERE (2,208) (2,342)
Placing of shares f% {7 Bl & 5,401 =
NET CASH GENERATED FROM/(USED IN) B EZE MG (FIA)REFHE
FINANCING ACTIVITIES 3,155 (2,485)
NET (DECREASE)/INCREASE IN CASH AND RE&RREZEY (L) EIEHE
CASH EQUIVALENTS (52,054) 5,106
Cash and cash equivalents RENZBERBECEFED
at beginning of year 106,054 100,332
Effect on foreign exchange rate changes R 2 Z 8 (1,895) 616
CASH AND CASH EQUIVALENTS REARAZEERESEEY
AT END OF YEAR 52,105 106,054
70 Sino Splendid Holdings Limited ANNUAL REPORT 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

GENERAL INFORMATION

Sino Splendid Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law,
Cap 22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands. The shares of the Company are listed
on GEM of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in
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the corporate information section to the annual report.
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The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged in
(i) travel media operations with provision of advertising
services through the internet and travel magazines, event
organising services and magazine publication; (ii) provision
of contents and advertising services in a well known
financial magazine; (iii) investment in securities; (iv)
provision of virtual reality business; and (v) money lending.

B 70 37 o0 3% S AN B (T3 pn 3 | ) B A2
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The consolidated financial statements are presented in Hong
Kong dollars (“HK$”) other than the subsidiary established
in the Republic of Singapore (“Singapore”) of which the
functional currency of the Company and its subsidiaries are
HKS$.

2. APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

a) Amendments to HKFRSs that are mandatorily

effective for the current year

In the current year, the Group has applied the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA for
the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2020 for
the preparation of the consolidated financial statements:
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BEEHENFIRNEE EANESR
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Amendments to HKAS 1 and  Definition of Material
HKAS 8

BAMBHREENEIR . FHNTE
EHEN

Amendments to HKFRS 3 Definition of a Business

BRERBHREERFIR
BAGEREINNR
BERBHREERE7H
PACHIEN

Amendments to HKFRS 9, Interest Rate Benchmark Reform FlREENRE

HKAS 39 and HKFRS 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued

a) Amendments to HKFRSs that are mandatorily

effective for the current year — Continued

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and
the amendments to HKFRSs in the current year had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

42

(i)

Impacts on application of Amendments to
HKAS 1 and HKAS 8 Definition of Material

The Group has applied the Amendments to HKAS
1 and HKAS 8 for the first time in the current
year. The amendments provide a new definition
of material that states “information is material
if omitting, misstating or obscuring it could
reasonably be expected to influence decisions
that the primary users of general purpose financial
statements make on the basis of those financial
statements, which provide financial information
about a specific reporting entity.” The amendments
also clarify that materiality depends on the nature
or magnitude of information, either individually
or in combination with other information, in the
context of the financial statements taken as a
whole.

The application of the amendments in the current
year had no impact on the consolidated financial
statements.

Sino Splendid Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERHFITEBMBEHREER
TO HONG KONG FINANCIAL REPORTING (AN KHREED]) RE
STANDARDS (“HKFRSs”) — Continued HE N
a) Amendments to HKFRSs that are mandatorily a) REFERFLEM2ERM

effective for the current year — Continued BHRELEAET A&
(i) Impacts on application of Amendments to (i) JEH & BRI &ER

HKFRS 3 Definition of a Business

The Group has applied the amendments for the
first time in the current year. The amendments
clarify that while businesses usually have outputs,
outputs are not required for an integrated set of
activities and assets to qualify as a business. To be
considered a business, an acquired set of activities
and assets must include, at a minimum, an input
and a substantive process that together significantly
contribute to the ability to create outputs.

The amendments remove the assessment of whether
market participants are capable of replacing any
missing inputs or processes and continuing to
produce outputs. The amendments also introduce
additional guidance that helps to determine
whether a substantive process has been acquired.

In addition, the amendments introduce an optional
concentration test that permits a simplified
assessment of whether an acquired set of activities
and assets is not a business. Under the optional
concentration test, the acquired set of activities
and assets is not a business if substantially all
of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group
of similar assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax
assets, and goodwill resulting from the effects of
deferred tax liabilities. The election on whether to
apply the optional concentration test is available
on transaction-by-transaction basis.

The application of the amendments in the current
year had no impact on the consolidated financial
statements, but may impact future periods should
the Group make any acquisition.

RESRRE R AR

EERY T IR NE ) 10/
& E
AEBERAFEERER
ZIERT AR - ZER] A BB -
BEFHBREAEL BY
R—AEABENESNEEM
EHAELNTTARERE
B ST o PRI ) — A B
REEVRELBE AR
AR—HEEMEBIE MW
EHRIEELMENAEK
BB TERBRAER-

ZIERTAMER T H M52 H

& A W EH R K
ZRAXBREEFBEELZ
At fl o 5% & 5T AN 75 5 A B SN
Eal - EHEERBERS
BEEMBERE-

AN ZEFT ARSI A —IRH]
BEPER RFFHAK
BN —HEIREERS
RRAXBETHICFME-
WRIE AR SR R OB W P
WRBEENBAIED AR
BETFRE—ABIEEX
—HBUEE RIFfMEED
—HEBNREBEELIF-RE
B ENREETBRR
ERBESFEY BELEHRA
BEMBETEHARREBETZEE
AR EE-ARENRXHE
REERCERZAEST
JEORIE, o

RANEERAZIER A H R
M BmMRIAEE M
AEBETEMSE  RIF
RER B ORIKHAM

—E-TFFIR 73



2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued

a) Amendments to HKFRSs that are mandatorily

74

effective for the current year — Continued
(iii) Impacts on application of Amendments to

HKFRS 9, HKAS 39 and HKFRS 7 Interest
Rate Benchmark Reform

The Group has applied the amendments for the
first time in the current year. The amendments
modify specific hedge accounting requirements to
allow hedge accounting to continue for affected
hedges during the period of uncertainty before the
hedged items or hedging instruments affected by
the current interest rate benchmarks are amended
as a result of the on-going interest rate benchmark
reform. The amendments are relevant to the Group
given that it applies hedge accounting to its
benchmark interest rate exposures.

The application of the amendments in the current
year had no impact on the consolidated financial
statements.

Sino Splendid Holdings Limited

2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

FERF#G & BM B REER
([BRMBHREED]) RE
Bl A — &
a) REAFEBRFERZ2ERY
BHREREBIT A&
(iii) & H &8 81 75 28 & 2 A

\)

F9U BB E A ERE
39 REBY RS E
RIB 75 ETA [ FIF
HENE | ) &
AEEERAFEERER
HBERT RN -RFETAE
RTHEHTEFHRE B
XE RN REER B
TH B S T ARERBERX
EBWE MIEF] AT T HEE
Hif EESH NSRS
REFEZHP -HRAE
) 3 H B R R e 5RO
HEFRIE MR EEBIA
BLR SR E AR o

RAFEERAZEEFTAY
REMBHRRLEZE -

ANNUAL REPORT 2020



2. APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued
b) New and amendments to HKFRSs in issue but

not yet effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

HKFRS 17
BRAMBREEANE17H

Amendment to HKFRS 16
EAMBHREENE16R ZEFTAR

Amendments to HKFRS 3
EEMBRELENEIRZEIR
Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16
EANBHRELERNER BB ER
F395% BAVBRSERE7R
EEMBRELEUNSIRREETH
REEBIF165 2 BETA
Amendments to HKFRS 10 and HKAS 28

EEVBREENZI0RLEEES
R E285% 2 BT A

Amendments to HKAS 1

ERAGENRIRZETA

Amendments to HKAS 16
ERgTEREI6E ZBA

Amendments to HKAS 37
BB G EREITRZEBIA

Amendments to HKFRSs
BEATBRELER ZEBFIR

RESRRE R AR
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FER#E BBMBRE
(BEEMBREEA]) KB
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\)

by EEMEEMKRERZHETE

B E R RIERT A

Insurance Contracts and the related Amendments

R A K RABREER]

Covid-19-Related Rent Concessions

2019BRESHRBEHBES AL

Reference to the Conceptual Framework

BoERS A
Interest Rate Benchmark Reform — Phase 2

MERERNE-F_H

Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture
BREFHEBERARKAERE LA
BEELHES A

Classification of Liabilities as Current or
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)

KEESERRBDAFRDRELRE
F55 (ZEZFF) 2 BB

Property, Plant and Equipment — Proceeds
before Intended Use

MR BBELRE-BTRBAAETE

Onerous Contracts — Cost of Fulfilling a Contract

BREASH-BITANMMRA

Annual Improvements to HKFRSs 2018 - 2020
BEAMBRERN-_FT-N\F
ECTTHRIFREME

REEIEIZFRAILTERM
BRIRERZHFTEBHBERE
Q| R ABFTA

Effective for annual
periods beginning
on or after
RUTE#ERZ
BRBEZEE
HEEXR

1 January 2023
—¥-=%—-HA—-H

1 June 2020
—T-_TFERA-H

1 January 2022
—EOF A H

1 January 2021

—F-—%—A—H
A date

to be determined
HERFE

1 January 2023

—E-=F—A—H

1 January 2022
—E-_f—H—H

1 January 2022
—E=%—H—H

1 January 2022
—E-=F—H—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued

b) New and amendments to HKFRSs in issue but
not yet effective — Continued

The directors anticipate that the application of all other
new and amendments to HKFRSs will have no material
impact on the consolidated financial statements in the
foreseeable future.

(i) Amendment to HKFRS 16 Covid-19-Related
Rent Concessions

The amendment is effective for annual reporting
periods beginning on or after 1 June 2020.

The amendment introduces a new practical
expedient for lessees to elect not to assess
whether a Covid-19-related rent concession is a
lease modification. The practical expedient only
applies to rent concessions occurring as a direct
consequence of the Covid-19 that meets all of the
following conditions:

—  the change in lease payments results in revised
consideration for the lease that is substantially
the same as, or less than, the consideration for
the lease immediately preceding the change;

— any reduction in lease payments affects only
payments originally due on or before 30 June
2021; and

—  there is no substantive change to other terms
and conditions of the lease.

Sino Splendid Holdings Limited
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2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued
b) New and amendments to HKFRSs in issue but

not yet effective — Continued

(i) Amendment to HKFRS 16 Covid-19-Related

Rent Concessions — Continued

A lessee applying the practical expedient accounts
for changes in lease payments resulting from rent
concessions the same way it would account for the
changes applying HKFRS 16 Leases if the changes
are not a lease modification. Forgiveness or waiver
of lease payments are accounted for as variable
lease payments. The related lease liabilities are
adjusted to reflect the amounts forgiven or waived
with a corresponding adjustment recognised in
the profit or loss in the period in which the event
occurs.

The application is not expected to have impact on
the Group’s financial position and performance as
the Group does not intend to apply the practical
expedient.

(ii) Amendments to HKFRS 3 Reference to the

Conceptual Framework
The amendments:

— update a reference in HKFRS 3 Business
Combinations so that it refers to the
Conceptual Framework for Financial Reporting
2018 issued in June 2018 (the “Conceptual
Framework”) instead of Framework for the
Preparation and Presentation of Financial
Statements (replaced by the Conceptual
Framework for Financial Reporting 2010
issued in October 2010);
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS

78

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) -
b) New and amendments to HKFRSs in issue but

Continued

not yet effective — Continued

(ii) Amendments to HKFRS 3 Reference to the

Conceptual Framework — Continued

— add a requirement that, for transactions
and other events within the scope of HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets or HK(IFRIC)-Int 21 Levies,
an acquirer applies HKAS 37 or HK(IFRIC)-
Int 21 instead of the Conceptual Framework
to identify the liabilities it has assumed in a
business combination; and

— add an explicit statement that an acquirer
does not recognise contingent assets acquired
in a business combination.

The Group will apply the amendments prospectively
to business combinations for which the date of
acquisition is on or after the beginning of the first
annual period beginning on or after 1 January 2022.

(iii) Amendments to HKFRS 9, HKAS 39, HKFRS

7, HKFRS 4 and HKFRS 16 Interest Rate
Benchmark Reform — Phase 2

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 Interest Rate Benchmark
Reform — Phase 2 relate to the modification of
financial assets, financial liabilities and lease
liabilities, specific hedge accounting requirements
and disclosure requirements applying HKFRS 7
Financial Instruments: Disclosures to accompany
the amendments regarding modifications and
hedge accounting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued
b) New and amendments to HKFRSs in issue but

not yet effective — Continued

(iii) Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 Interest Rate
Benchmark Reform — Phase 2 — Continued

Modification of financial assets, financial
liabilities and lease liabilities. A practical
expedient is introduced for modifications
required by the reform (modifications
required as a direct consequence of the
interest rate benchmark reform and made
on an economically equivalent basis).
These modifications are accounted for by
updating the effective interest rate. All other
modifications are accounted for using the
current HKFRSs requirements. A similar
practical expedient is proposed for lessee
accounting applying HKFRS 16;

Hedge accounting requirements. Under
the amendments, hedge accounting is not
discontinued solely because of the interest
rate benchmark reform. Hedging relationships
(and related documentation) are required
to be amended to reflect modifications to
the hedged item, hedging instrument and
hedged risk. Amended hedging relationships
should meet all qualifying criteria to apply
hedge accounting, including effectiveness
requirements; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

2. APPLICATION OF NEW AND AMENDMENTS

80

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) -

b) New and amendments to HKFRSs in issue but
not yet effective — Continued

Continued

(iii) Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 Interest Rate
Benchmark Reform — Phase 2 — Continued

Disclosures. The amendments require
disclosures in order to allow users to
understand the nature and extent of risks
arising from the interest rate benchmark
reform to which the Group is exposed to
and how the entity manages those risks as
well as the entity’s progress in transitioning
from interbank offered rates to alternative
benchmark rates, and how the entity is
managing this transition.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — Continued

b) New and amendments to HKFRSs in issue but
not yet effective — Continued

(iv) Amendments to HKFRS 10 and HKAS 28
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments to HKFRS 10 Consolidated
Financial Statements and HKAS 28 Investments in
Associates and Joint Ventures deal with situations
where there is a sale or contribution of assets
between an investor and its associate or joint
venture. Specifically, the amendments state that
gains or losses resulting from the loss of control
of a subsidiary that does not contain a business in
a transaction with an associate or a joint venture
that is accounted for using the equity method,
are recognised in the parent’s profit or loss only
to the extent of the unrelated investors’ interests
in that associate or joint venture. Similarly, gains
and losses resulting from the remeasurement of
investments retained in any former subsidiary (that
has become an associate or a joint venture that
is accounted for using the equity method) to fair
value are recognised in the former parent’s profit
or loss only to the extent of the unrelated investors’
interests in the new associate or joint venture.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS

82

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) -

b) New and amendments to HKFRSs in issue but

Continued

not yet effective — Continued

(v) Amendments to HKAS 1 Classification

of Liabilities as Current or Non-current
and related amendments to Hong Kong
Interpretation 5 (2020)

The amendments provide clarification and
additional guidance on the assessment of right to
defer settlement for at least twelve months from
reporting date for classification of liabilities as
current or non-current, which:

specify that the classification of liabilities as
current or non-current should be based on
rights that are in existence at the end of the
reporting period. Specifically, the amendments
clarify that:

(i) the classification should not be affected
by management intentions or expectations
to settle the liability within 12 months;
and

(ii) if the right is conditional on the
compliance with covenants, the right
exists if the conditions are met at the end
of the reporting period, even if the lender
does not test compliance until a later
date; and

clarify that if a liability has terms that could,
at the option of the counterparty, result in its
settlement by the transfer of the entity’s own
equity instruments, these terms do not affect
its classification as current or non-current only
if the entity recognises the option separately
as an equity instrument applying HKAS 32
Financial Instruments: Presentation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERHITERMBEHREER
*E

TO HONG KONG FINANCIAL REPORTING (F%%Eﬂ%*ﬁ
STANDARDS (“HKFRSs”) — Continued HE
b) New and amendments to HKFRSs in issue but b) Eﬁﬁﬁ‘ﬁfa MARERZHFETE
not yet effective — Continued B R EERRIETA —
&

(v) Amendments to HKAS 1 Classification (v) BEBEZEERESZME
of Liabilities as Current or Non-current FIAR B ESERL
and related amendments to Hong Kong 5':!’5/7 B E—'C?U & it
Interpretation 5 (2020) — Continued BESR (—FE_FF)

In addition, Hong Kong Interpretation 5 was
revised as a consequence of the Amendments to
HKAS 1 to align the corresponding wordings with
no change in conclusion.

Based on the Group’s outstanding liabilities as
at 31 December 2020, the application of the
amendments will not result in reclassification of
the Group’s liabilities.

(vi) Amendments to HKFRSs Annual

Improvements to HKFRSs 2018 — 2020

The annual improvements make amendments to
the following standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose
of assessing whether modification of terms of
original financial liability constitutes substantial
modification under the “10 per cent” test, a
borrower includes only fees paid or received
between the borrower and the lender, including
fees paid or received by either the borrower or the
lender on the other’s behalf.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) — Continued

b) New and amendments to HKFRSs in issue but
not yet effective — Continued

(vi) Amendments to HKFRSs Annual
Improvements to HKFRSs 2018 — 2020 —
Continued

HKFRS 16 Leases

The amendment to Illustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of reimbursement relating
to leasehold improvements by the lessor in order
to remove any potential confusion.

HKAS 41 Agriculture

The amendment ensures consistency with the
requirements in HKFRS 13 Fair Value Measurement
by removing the requirement in paragraph 22 of
HKAS 41 to exclude taxation cash flows when
measuring the fair value of a biological asset using
a present value technique.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(a) Basis of preparation of consolidated financial

statements

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) and by
the Hong Kong Companies Ordinance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

REMBBRRZEREER
FEEGFHER-&

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(a) Basis of preparation of consolidated financial

statements — Continued

The consolidated financial statements have been
prepared on the historical cost basis except for certain
properties that are measured at fair values at the end of
each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

All amounts are presented in Hong Kong dollar
thousands (“HK$’000”) in these consolidated financial
statements, unless otherwise stated.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within
the scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance
with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 Inventories or value in
use in HKAS 36 Impairment of Assets.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. SREMEREZHERELER
FINANCIAL STATEMENTS AND SIGNIFICANT TESTHE-&
ACCOUNTING POLICIES - Continued
(a) Basis of preparation of consolidated financial (@) REVBHRR2FEREE -

statements — Continued

A fair value measurement of a non-financial assets takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

For financial instruments which are transacted at fair
value and a valuation technique that unobservable
inputs is to be used to measure fair value in subsequent
periods, the valuation technique is calibrated so that at
initial recognition the results of the valuation technique
equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

—  Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

—  Level 3 inputs are unobservable inputs for the asset
or liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. B BRZFEHREER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHHBEK-E
ACCOUNTING POLICIES - Continued

(b) REEE

(b) Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

-~ has power over the investee;

— is exposed, or has rights, to variable returns from
its involvement with the investee; and

-~ has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to owners of the
Company and to the non-controlling interests even if
this results in the non-controlling interests having a
deficit balance.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. FEMBBRRZEHEER
FTESGFHER-&

(b) FEEE—&

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(b) Basis of consolidation — Continued

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Goodwill arising on an acquisition of net assets and
operations of another entity for which the acquisition
date is before 1 January 2005 represents the excess of
the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of the
relevant acquiree at the date of acquisition.

Goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves, and will be
transferred to the retained earnings at the time when
the business to which the goodwill relates is disposed
of or when a cash-generated unit (“CGU") to which the
goodwill relates becomes impaired.

For previously capitalised goodwill arising on
acquisitions of new assets and operations of another
entity after 1 January 2001, the Group has discontinued
amortisation from 1 January 2005 onwards, and
such goodwill is tested for impairment annually, and
whenever there is an indication that the CGU unit to
which the goodwill relates may be impaired (see the
accounting policy below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

REMBBRRZEREER
FEEGFHER-&

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(¢) Goodwill — Continued (c) BE-—&
Goodwill arising on acquisition on or after 1 R-ZFERF—HA—HAFHZ
January 2005 BINBITE L Z BE

Goodwill arising on acquisition on or after 1 January
2005 was recognised as an asset and initially measured
at cost, being the excess of the cost of the acquisition
over the Group’s interest in the recognised amounts
of the identifiable assets, liabilities and contingent
liabilities recognised. If, after assessment, the Group’s
interest in the recognised amounts of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeded the cost of the acquisition, the excess was
recognised immediately in profit or loss.

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s CGUs (or group of
CGUs) that is expected to benefit from the synergies
of the combination, which represent the lowest
level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition in a
reporting period, the CGU (or CGUs) to which goodwill
has been allocated is tested for impairment before the
end of that reporting period. If the recoverable amount
is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit (or group of CGUEs).
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

BASIS OF PREPARATION OF CONSOLIDATED 3. e BBRZFEHEER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHBEK-E
ACCOUNTING POLICIES - Continued

(c) Goodwill — Continued (c) BE-&

Goodwill arising on acquisition on or after 1
January 2005 - Continued

On disposal of the relevant CGU or any of the CGU
within the group of CGUs, the attributable amount of
goodwill is included in the determination of the amount
of profit or loss on disposal. When the Group disposes
of an operation within the CGU (or a CGU within a
group of CGUs), the amount of goodwill disposed of
is measured on the basis of the relative values of the
operation (or the CGU) disposed of and the portion of

are held for use in the production or supply of goods
or services, or for administrative purposes. Property,
plant and equipment are stated in the consolidated
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B TTEL HE—E
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the CGU (or the group of CGUs) retained. EFME Tﬂﬁfﬁiﬁﬂiﬁh (1
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statement of financial position at cost less subsequent WMEBR(ME)REE MBR
accumulated depreciation and subsequent accumulated RN

impairment losses, if any.

The cost of property, plant and equipment includes its ME KERREBEXABEHE

purchase price and the costs directly attributable to the
acquisition of the items.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their estimated
useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate
accounted for on a prospective basis. The estimated
useful lives are as follows:

Leasehold improvements Shorter of HEMERERE FIertEHAsk

remaining lease =ERF (MU

term or 3-5 years BEERE)

Office equipment 5 years ?ﬂ? NS 3] k-3

Computer equipment and software 3 years R R =%

Motor vehicles 5 years m$ heF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(d) Property, plant and equipment — Continued

(e)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property, plant
and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line
basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of
any changes in estimate being accounted for on a
prospective basis.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are
initially recognised at their fair value at the acquisition
date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite
useful lives are reported at costs less accumulated
amortisation and any accumulated impairment losses,
on the same basis as intangible assets that are acquired
separately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(e) Intangible assets — Continued

92

()

Intangible assets acquired in a business
combination — Continued

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or
loss when the asset is derecognised.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application or arising from business combinations, the
Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms
and conditions of the contract are subsequently
changed.

The Group as a lessee

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of equipment that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. It also applies
the recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-
line basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A

e ISR AR T

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(f) Leases — Continued

The Group as a lessee — Continued
Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

— any lease payments made at or before the
commencement date, less any lease incentives
received;

— any initial direct costs incurred by the Group; and

— an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, unless those
costs are incurred to produce inventories.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the consolidated statement of financial
position.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

3. BASIS OF PREPARATION OF CONSOLIDATED 3. #& ,ﬂ%iﬁ’zizﬁfﬂgﬁ)}

FINANCIAL STATEMENTS AND SIGNIFICANT FESHTHRR-E&
ACCOUNTING POLICIES - Continued
(f) Leases — Continued H HE-&
The Group as a lessee — Continued KEEERAHA &
Lease liabilities HEAE
At the commencement date of a lease, the Group RHEERKBBE AEEKZA
recognises and measures the lease liability at the 8 R 32 5 AR A R EY IR B TR
present value of lease payments that are unpaid at that AAEHERE-EFEHENK
date. In calculating the present value of lease payments, WIRER  WHEEFAMES T
the Group uses the incremental borrowing rate at the EAGHE AAEBESRAHE
lease commencement date if the interest rate implicit in HERBAPNIEEETNE-

the lease is not readily determinable.

The lease payments include: HENRBIE:

- fixed payments (including in-substance fixed - BEENR(BREEZLETEN
payments) less any lease incentives receivable; ) R A {7 U HH S AR

— variable lease payments that depend on an index — ERREEANXNAIEEE
or a rate, initially measured using the index or rate N RFEHRBBERER
as at the commencement date; BRI ESIP A -

- amounts expected to be payable by the Group - TJﬁ%FTﬁﬁ%ﬁlﬁTZ’K%E’U
under residual value guarantees; TR HFE 1~ R 0R

- the exercise price of a purchase option if the - BEEZEEOTEER (M
Group is reasonably certain to exercise the option; REBABHEGITEZE
and B K

—  payments of penalties for terminating a lease, if the - XfRIEEENTR(HE
lease term reflects the Group exercising an option ERARBMAEEITEEE
to terminate the lease. BEIEEE

After the commencement date, lease liabilities are RFE EEE BIBETFE R

adjusted by interest accretion and lease payments. HENTEHEERELFHAR-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. HREaMERRZFEEREER

FINANCIAL STATEMENTS AND SIGNIFICANT TEEHBR-&
ACCOUNTING POLICIES - Continued
(f) Leases — Continued ) HE-&

The Group as a lessee — Continued REEFERAHN—E&

Lease liabilities — Continued HEBE &

The Group remeasures lease liabilities (and makes a REBRATBREHNFERE

corresponding adjustment to the related right-of-use BE(IREBERAEEEEE

assets) whenever: FESRE) :

— the lease term has changed or there is a change in - HHAEXEMITREER
the assessment of exercise of a purchase option, in MEHEE REEBRT
which case the related lease liability is remeasured HEAHERBEERERANE
by discounting the revised lease payments using a ar b BB RRIR X
revised discount rate at the date of reassessment. BB HE N R ERH

FTE-

— the lease payments change due to changes - MENREXLB(imER
in which cases the related lease liability is g - EHBELT HEME
remeasured by discounting the revised lease EaEEAERVBERE
payments using the initial discount rate. BB HEN KM ER

e

The Group presents lease liabilities as a separate REBREZA T BIRRRAKE

line item on the consolidated statement of financial EaE2IAERER -

position.
(g) Impairment of property, plant and equipment (g MFE HERRBURES
and right-of-use assets other than goodwill BEE (BERM) RE

At the end of the reporting period, the Group reviews RBERR REERFTEDE -

the carrying amounts of its property, plant and M RREBEARTEREEEDNR

equipment and right-of-use assets to determine whether HE NEBEEREFEMIRE

there is any indication that these assets have suffered TRZEEECHBEREERE- W

an impairment loss. If any such indication exists, the FHREMEET R AT HEH

recoverable amount of the relevant asset is estimated in BEMA KD R  AEERE
order to determine the extent of the impairment loss (if BE(mB)MIEE -

any).

The recoverable amount of property, plant and ME - BERRBEUAREREE

equipment and right-of-use assets are estimated 2 #) AT Y [B] & 58 T {8 Bl 4 51 o fis

individually. When it is not possible to estimate the EOXER AT @SR BIR
recoverable amount individually, the Group estimates SEEhFAZEEMBREESL
the recoverable amount of the CGU to which the asset Bzl Yem & 5 -

belongs.

In addition, the Group assesses whether there is N AEEBFEREBEIFRE

indication that corporate assets may be impaired. HEXREERGERME -WFER

If such indication exists, corporate assets are also IR - XA LA Rl & 38 — B A

allocated to individual CGUs, when a reasonable and DEEER CEEENZ O

consistent basis of allocation can be identified, or ZENBEcELEENM TRED

otherwise they are allocated to the smallest group of =R HR AR B EEEEN

CGUs for which a reasonable and consistent allocation NREEEEMMER -

basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. FEMBBRRZEHEER
FTESGFHER-&

(g M= HERRBEUREH

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(g) Impairment of property, plant and equipment

and right-of-use assets other than goodwill -
Continued

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset (or a CGU) for
which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced
to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a CGU, the
Group compares the carrying amount of a group of
CGUs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that
group of CGU, with the recoverable amount of the
group of CGUs. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of CGUs.
The carrying amount of an asset is not reduced below
the highest of its fair value less costs of disposal (if
measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
CGUs. An impairment loss is recognised immediately
in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or CGU or a group
of CGUs) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that
would have been determined had no impairment loss
been recognised for the asset (or a CGU or a group of
CGUs) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. HREaMERRZFEEREER
FINANCIAL STATEMENTS AND SIGNIFICANT TESTHE-&
ACCOUNTING POLICIES - Continued

(h) Financial instruments

(h) €T H

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially
measured at fair value except for account receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at
fair value through profit or loss (“FVTPL")) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest/dividend income which are derived from the
Group’s ordinary course of business are presented as
revenue.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

BASIS OF PREPARATION OF CONSOLIDATED 3. &4 ,ﬂ%iﬁ’zizﬁfﬂgﬁ)}
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHBEEX -8
ACCOUNTING POLICIES - Continued

(h) eMITE-&E

(h) Financial instruments — Continued

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

— the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

—  the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL:

— it has been acquired principally for the purpose of
selling in the near term; or

— on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

— itis a derivative that is not designated and effective
as a hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued
(h) Financial instruments — Continued

Financial assets — Continued
Classification and subsequent measurement of financial

assets — Continued
(i) Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interest income is recognised by
applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired
financial instrument improves so that the financial
asset is no longer credit-impaired, interest income
is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset from the beginning of the reporting period
following the determination that the asset is no
longer credit-impaired.

(ii) Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit or
loss excludes any dividend or interest earned on
the financial asset and is included in the “other
income and other net losses” line item.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

BASIS OF PREPARATION OF CONSOLIDATED 3. e BBRZFEHEER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHBEK-E
ACCOUNTING POLICIES - Continued

(h) ERIE-&

(h) Financial instruments — Continued

Financial assets — Continued

Impairment of financial assets

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
(including accounts and other receivables, loan
receivables, and bank balances) which are subject to
impairment assessment under HKFRS 9. The amount of
ECL is updated at the end of each reporting period to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the end of the reporting period.
Assessment are done based on the Group's historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
end of the reporting period as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for accounts
receivables without significant financing component.
The ECL on these assets are assessed individually for
debtors with significant balances and/or collectively
using a provision matrix with appropriate groupings.

For all other instruments, the Company measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/_ﬁ (=) jﬁ#&?—%ﬁfj

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. MEUBBRRZEREER
FEEGFHER-&

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES - Continued
(h) Financial instruments — Continued

Financial assets — Continued
Impairment of financial assets — Continued

(h) ERMIE-&
THEE &
SREERE—8

(i) Significant increase in credit risk (i) fo CrNERI
In assessing whether the credit risk has increased RIBEERRES B PH
significantly since initial recognition, the Group T 32 LA 2R K g 156 AN B AN £

compares the risk of a default occurring on the
financial instrument as at the end of the reporting
period with the risk of a default occurring on
the financial instrument as at the date of initial
recognition.

In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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In particular, the following information is taken LER FHEEERBRES
into account when assessing whether credit risk ANIEE MK EERE T E
has increased significantly: £t

(a) an actual or expected significant deterioration (@) 2@ T EIMI (E) K
in the financial instrument’s external (if WER S BT AR B FR
available) or internal credit rating; BHEREL:

(b) significant deterioration in external market (b) EERBRINAE TSI
indicators of credit risk, e.g. a significant Hm%ﬁ%fb R URE
increase in the credit spread, the credit default ERERNEEM EF
swap prices for the debtor; AHEEENESRE:

(c) existing or forecast adverse changes in (c) MEIBBHEBHKARBIT
business, financial or economic conditions EEBEELHEE KR
that are expected to cause a significant TROER BHEAL
decrease in the debtor’s ability to meet its AR S B9 3R A8 Bk TR AT
debt obligations; )

(d) an actual or expected significant deterioration (d) BEBAKLEEENTR

in the operating results of the debtor; or

FFEHEANBA(L K

(e) an actual or expected significant adverse (e) BHEBKABITERGRK
change in the regulatory, economic, or FEMRE KR TR
technological environment of the debtor that BBAEE KHEXIK
results in a significant decrease in the debtor’s MRENERNKAERES
ability to meet its debt obligations. RAHMEEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued
(h) Financial instruments — Continued
Financial assets — Continued
Impairment of financial assets — Continued
(i) Significant increase in credit risk — Continued
[rrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

(ii) Definition of default
The Group considers that default has occurred
when a financial asset is more than 90 days
past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

(iii) Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

(a) significant financial difficulty of the issuer or
the borrower;

(b) a breach of contract, such as a default or past
due event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider; or

(d) it is becoming probable that the borrower

will enter bankruptcy or other financial
reorganisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued
(h) Financial instruments — Continued

Financial assets — Continued
Impairment of financial assets — Continued

(iv) Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings, or in the
case of accounts receivable, when the amounts are
over one year past due, whichever occurs sooner.
Financial assets written off may still be subject to
enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in
profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights. The Group uses a
practical expedient in estimating ECL on trade and
bills receivables using a provision matrix taking
into consideration historical credit loss experience,
adjusted for forward looking information that is
available without undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

RESRRE R AR

3.

REMBBRRZEREER

FTES

ST - &

(h) €T RE-—&
TREE &
SRMEERE—E

(iv)

W SH R R

B ERBTEF 5 EYHE&
BN BER W&
WERBENA Rl &
BFHERBFRICEAR
EE 2 Fr B 3t B WK AR SR
S ENECBHEE—F
B (ARFELEERE) A
AEEEMECREE K
EZEARBR®R (WAE) -
EMEzERMEER BEINA
12 7 5% [8) Yo [0 72 Fr #E 1T 58 ]
TR B - MUSH A AR 1L T
REIE R E R K@ N8
R o

BHEEBEENGERER
BHEERBNTEREN
ME BOBXX(HEYD
BREE)RENR R K
B-BAOMERENBRE
Ty ERE R BURRATEEER
Bt R EEBENTE
BhERBENEFS S
BOABERONAR SR
ERE-ASEEAAITE
B A ERBEREEME
B 5 e WRA N IR B
EHMEEEE BT EEA
TEEBELR UHES
N HIBZKRALE )R A &
SHREEEREL AR

—RmE FEHEEEEBR
AEEREBESOERBNFAE
R REEAKE A
WHNMAERERENEZR
et WIRV AR K EE
R EFRAI RN -

—ZT-TFFH 103



3.

104

NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REMBHRZAREER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHBEK-E
ACCOUNTING POLICIES - Continued
(h) Financial instruments — Continued (h ERTE-&

Financial assets — Continued THEE &

Impairment of financial assets — Continued TREEREBE &

(v) Measurement and recognition of ECL — Continued vy BHEEBFENE KE
g
ETERERLEKEZD
2HBEHEEBEIEH R

Lifetime ECL for certain accounts receivable
and loan receivables are considered on a
collective basis taking into consideration past due BHEMMEBEEEN (1
information and relevant credit information such as AIEM RE K EER) KR
forward looking macroeconomic information. SREEZES-

HRERFG AEBER
BRZRTIATNEE:

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

—  Past-due status; - BmEMRR:

—  Nature, size and industry of debtors; and - EBEARNMEGD EER
7% R

- External credit ratings where available. - HNEMEEFA(HE) -

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of accounts receivable and loan receivables
where the corresponding adjustment is recognised
through a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

REMBBRRZEREER
FEEGFHER-&

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(h) Financial instruments — Continued

(h) EMITH-&

Financial assets — Continued

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Group are recognised at the proceeds received,
net of direct issue costs.

Perpetual instruments, which include no contractual
obligation for the Group to deliver cash or other
financial assets or the Group has the sole discretion
to defer payment of distribution and redemption of
principal amount indefinitely are classified as equity
instruments.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(h) Financial instruments — Continued

(M

106

Financial liabilities and equity — Continued
Financial liabilities at amortised cost

Financial liabilities including account payables,
accruals and other payables, and lease liabilities are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.

Revenue from contracts with customers

The Group recognises revenue when a performance
obligation is satisfied, i.e. when “control” of the goods
or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service
that is distinct or a series of distinct goods or services
that are substantially the same. Control is transferred
over time and revenue is recognised over time by
reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the
following criteria is met:

— the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

— the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

—  the Group’s performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

REMBBRRZEREER
FEEGFHER-&

(i) EFEHWE-&

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

() Revenue from contracts with customers -

Continued

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

Over time revenue recognition: measurement
of progress towards complete satistaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the goods or
services transferred to the customer to date relative to
the remaining goods or services promised under the
contract, that best depict the Group’s performance in
transferring control of goods or services.

Principal versus agent

When another party is involved in providing goods
or services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for
those goods or services to be provided by the other
party (i.e. the Group is an agent). The Group is a
principal if it controls the specified good or service
before that good or service is transferred to a customer.
The Group is an agent if its performance obligation is
to arrange for the provision of the specified good or
service by another party. In this case, the Group does
not control the specified good or service provided
by another party before that good or service is
transferred to the customer. When the Group acts as
an agent, it recognises revenue in the amount of any
fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or
services to be provided by the other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE
3. GANBEEZ BRERR
FTEEHRR-&

) EEEF
() FEHESEF

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(j) Employee benefits
(i) Short term employee benetfits

Short-term employee benefits are recognised at
the undiscounted amount of the benefits expected
to be paid as and when employees rendered the
services. All short-term employee benefits are
recognised as an expense unless another HKFRS
requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual
leave and sick leave) after deducting any amount
already paid.

(ii) Retirement benefit obligations

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entitling them to
the contributions.

(iii) Equity-settled share-based payment

transactions

Equity-settled share-based payments to employees
and others providing similar services are measured
at the fair value of the equity instruments at the
grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate
of equity instruments that will eventually vest, with
a corresponding increase in equity (share option
reserve). At the end of each reporting period, the
Group revises its estimate of the number of equity
instruments expected to vest based on assessment
of all relevant non-market vesting conditions. The
impact of the revision of the original estimates,
if any, is recognised in profit or loss such that
the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the
share option reserve. For share options that vest
immediately at the date of grant, the fair value of
the share options is expensed immediately to profit
or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. B BRZFEHREER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHHBEK-E
ACCOUNTING POLICIES - Continued

() EERAN-&

(j) Employee benefits — Continued

(iii) Equity-settled share-based payment
transactions — Continued
When share options are exercised, the amount
previously recognised in share option reserve will
be transferred to share premium. When the share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in share options reserve will
be retained in the share options reserve.

(k) Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from loss before
taxation because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

BASIS OF PREPARATION OF CONSOLIDATED 3. e BBRZFEHEER
FINANCIAL STATEMENTS AND SIGNIFICANT FTESHBEK-E
ACCOUNTING POLICIES - Continued

(k) HiE—&

(k) Taxation — Continued

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised
in other comprehensive income or directly in equity,
in which case the deferred tax is also recognised in
other comprehensive income or directly in equity
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(k) Taxation — Continued

)

In assessing any uncertainty over income tax
treatments, the Group considers whether it is probable
that the relevant tax authority will accept the uncertain
tax treatment used, or proposed to be use by individual
group entities in their income tax filings. If it is
probable, the current and deferred taxes are determined
consistently with the tax treatment in the income tax
filings. If it is not probable that the relevant taxation
authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either
the most likely amount or the expected value.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle that obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time
value of money is material).

(m) Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(m) Foreign currencies — Continued

lel 2

(n)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included
in profit or loss for the period except for differences
arising on the retranslation of non-monetary items
in respect of which gains and losses are recognised
directly in other comprehensive income, in which
cases, the exchange differences are also recognised
directly in other comprehensive income.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group's operations are translated into the presentation
currency of the Group (i.e. HK$) using exchange rates
prevailing at the end of each reporting period. Income
and expenses items are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in
equity under the heading of exchange reserve.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income and accumulated separately in
equity in the exchange reserve.

Borrowing costs
All borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES - Continued

(0)

(p)

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period
in which they become receivable. Such grants are
presented under “other income”.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating resources to,
and assessing the performance of, the Group’s various
lines of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they
share a majority of these criteria.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the directors are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Estimated impairment of goodwill and goodwill
reserve

Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the cash
generating unit (or group of CGUs) to which goodwill
has been allocated, which is the higher of the value in
use or fair value less costs of disposal. The value in use
calculation requires the Group to estimate the future
cash flows expected to arise from the CGU (or a group of
CGUs) and a suitable discount rate in order to calculate
the present value. Where the actual future cash flows are
less than expected, or change in facts and circumstances
which results in downward revision of future cash flows
or upward revision of discount rate, a material impairment
loss or further impairment loss may arise. Furthermore, the
estimated cash flows and discount rate are subject to higher
degree of estimation uncertainties in the current year due to
uncertainty on how the Covid-19 pandemic may progress
and evolve and volatility in financial markets, including
potential disruptions of the Group’s operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - Continued

Provision of ECL for accounts, other and loan
receivables

Accounts, other and loan receivables with significant
balances and credit-impaired are assessed for ECL
individually. In addition, the Group uses practical expedient
in estimating ECL on accounts receivables which are not
assessed individually using a provision matrix. The provision
rates are based on aging of debtors/others as groupings
of various debtors taking into consideration the Group’s
historical default rates and forward-looking information that
is reasonable and supportable available without undue costs
or effort. At every reporting date, the historical observed
default rates are reassessed and changes in the forward-
looking information are considered.

The provision of ECL is sensitive to changes in estimates.
Due to greater financial uncertainty triggered by the
Covid-19 pandemic, the Group has increased the expected
loss rates in the current year as there is higher risk that a
prolonged pandemic could led to increased credit default
rates.

Income taxes and deferred taxation

The Group is subject to income taxes in numerous
jurisdictions. Significant judgment is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the current and deferred
income tax assets and liabilities in the period in which such
determination is made.

Deferred tax assets relating to certain temporary differences
and tax losses are recognised as management considers
it is probable that future taxable profit will be available
against which the temporary differences or tax losses can be
utilised. Where the expectation is different from the original
estimate, such differences will impact the recognition of
deferred tax assets and taxation in the periods in which such
estimate is changed.
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

5. REVENUE 5. EXH
Revenue represents the aggregate amounts of (i) provision BEBEOEBREESR ([REK
of advertising services through travel media (the “Travel BDREEBESEERS () EBMK
Media”), (ii) provision of advertising services through MR (MG REESEEEMR
financial magazine (the “Financial Magazine”), (iii) f%’(iii)kﬁfﬁ?ﬁfﬁﬁﬁﬁﬂ‘“(ff@%ﬁfﬁ
provision of virtual reality service (the “Virtual Reality”) B R(viE (TRBKAD XKE
and (iv) money lending to client (the “Interest Income”), are AR SREE DT

analysed as follows:

Year ended 31 December

BE+-A=+—HLFE

2020 2019
—EB-RF —TNF
HK$’000 HK$000
FET T
Revenue from contracts with customers: & F & #H W&
Travel Media ERQE%% 22,211 76,792
Financial Magazine YRR 17,162 27,510
Virtual Reality Ei%ﬁi%fi 263 -
Interest Income F B A 1,514 3,063
41,150 107,365
Timing of revenue recognition W z5 7E SR
A point in time RE—E2 41,150 107,365
Performance obligations for contract with EFEHNNBHARY
customers
(i) Revenue from travel media (i) HEEFIREE 2 W
Revenue from travel media also include provision TR 5 55 88 2 W as TR B S IR OB IR
of hotel accommodation and hotel packages which EERBEEREZ2 KRG REK
is recognised when the services are rendered by the E{ERRIE R MR R AR
Group as an agent on a net basis. EET LARER -
Revenue from travel media includes income from REHEZ Wa B ERNEE SRR
management fees, registration and exhibitor fees on EREBLEHECEEE B
the various events and conferences organised by the ELRZ2REBWRA-LBERA IR
Group. The revenue was recognised upon completion EE R G RAEREER -

of the events and conferences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

5. REVENUE - Continued

Performance obligations for contract with

customers — Continued

(ii) Income from the provision of services is recognised
upon the provision of the relevant services or on a
time apportionment basis over the terms of the service
contracts.

(iii) Interest income from loan receivables
Interest income from loan receivables on an accrued
basis using the effective interest method by applying the
rate that discounts the estimated future cash receipts
over the expected life of the financial instrument or
a short period, when appropriate, to the net carrying
amount of the financial assets.

(iv) Revenue from virtual reality expenses business
Income from the provision of services is recognised
upon the provision of the relevant services.

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

RESRRE R AR

o —
EFANNBOSE &

(ii) RABRTE 2 W AR R A8 RE AR 75
BREMRBEHAANRE RBFK
& 2 Lo ) W R o

(iii) TE B 5.2 P EILA
ERERZMB WA B EE
ERAERMNERER  FERA A
AR T ARBFHA (a0
BRA)BEHRREZ G RERE
WAFTRESBEEREFEN
GRS

(iv) EREBR BERRFEH M
R AR 75 2 WA TR 1 4 BR 75 18 T

2o
S

A E T B EORE E B
DA B R 2 R M AR S

#B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

OPERATING SEGMENTS - Continued

The Group has five reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

(i) Engaged in travel media operations with provision of
advertising services through the internet and travel
magazines, event organizing services and magazine
publication (“Travel Media Business”);

(ii) Provision of contents and advertising services in a well-
known financial magazine distributed in the People’s
Republic’ of China (“PRC”) (“Financial Magazine
Business”);

(iii) Investment in securities (“Securities Investment”); and

(iv) Money lending business provides funds to clients
and receives loan interest income in return (“Money
Lending”).

(v) Virtual reality shop (the “Virtual Reality”)

Inter-segment transactions, if any, are priced with reference
to prices charged to external parties for similar products or
services. Corporate revenue and expenses are not allocated
to the operating segments as they are not included in
the measure of the segments’ results that is used by the
chief operating decision-maker for assessment of segment
performance.

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s chief
operating decision-maker monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of equity investments at
fair value through profit or loss, cash and cash equivalent
and other corporate assets. Segment liabilities include all
liabilities managed directly by the segments.

Sino Splendid Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. OPERATING SEGMENTS - Continued

A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
without allocation of corporate administrative expenses,
corporate directors’” emoluments, corporate interest income
and income tax expense. Segment results include all
revenue and expenses, other than reporting inter-segment
provided by one segment to another.

(a) Segment revenues and results

The following is an analysis of the Group’s revenue
and results from continuing operations by reportable

segments:

For the year ended 31 December 2020

6.

777 UYL = —
REDH— &

Wt M TI2EZ A ®E D #BATE
EZHERERAXOEERE DB
HEXTHAX CXEEFMe &
ENEWARFAERAI T TOE-
DHEERRE2MRE R KX
—pEim s — o iRz D B RERE

9|\ o

(@ DPHELEREE
A B B R AT T M
REERTREDBAIHMT -

BE_Z_FEF+-A=1+-—H
IEEE

Financial
Travel Media Magazine Securities Money Virtual
Business Business  Investment Lending Reality Total
g ] BHS R
% % EHERE W& ERRE @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Reportable segment revenue RENDEFZ
from external customers ARENDEER 22,211 17,162 = 1,514 263 41,150
Reportable segment loss AR E D HEE (3,955) (15,477) (3,418) (1,268) (543) (24,661)
Depreciation and amortisation ~ #78 K # 8 (1,638) = = = (101) (1,739)
Impairment loss on other Hth U FIA 2
receivables REEE - (38) - - - 38)
Impairment losses on loan ERER 2 AEBR
receivables S = S (1,125) S (1,125)
Impairment losses on YT 2 REEE
accounts receivable (137) (19,376) = = = (19,513)
Impairment losses on property, — #1% #ERZE
plant and equipment AEEE (212) = = = = (212)
Impairment losses on EREEEY
right-of-use assets REEE (199) = - = = (199)
Reportable segment assets ARENHEE 40,093 26,251 46,074 10,847 1,530 124,795
Additions to non-current assets:  JFREVE EIE AN
— Property, plant and equipment ~ —¥)% - #2 RR - - - = 1,403 1,403
Reportable segment liabilities RENHEE 8,082 30,308 = 2,037 1,039 41,466
hEERGREEARAT “ETFFHR 119
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 #F —F —FF+ - H=+—HIFFZE

OPERATING SEGMENTS - Continued
(@) Segment revenues and results — Continued
For the year ended 31 December 2019

6. RESH—&

(@ PRERBERREE-E
BEZ_Z2-NF+=-A=1+—H

IEEE
Financial
Travel Media Magazine Securities Money
Business Business  Investment Lending Total
i3S ! BIECE £
£} ES) EHRRE M @t
HK$000 HK$'000 HK$'000 HK$000 HK$000
TET TET TET TET TET
Reportable segment revenue ~ RENHEF 2
from external customers AREDBEXR 76,792 27,510 - 3,063 107,365
Reportable segment profit/(loss) A% 5 & %,/
(B#H) 10,728 (2,536) (1,943) 468 6,717
Depreciation and amortisation 47 % K& (220) (6,524) S S (6,744)
Depreciation of EREEERE
right-of-use assets (2,359) - - - (2,359
Reversal of impairment losses B & 2 FIEEE
on loan receivables e = = = 260 260
Impairment losses on FE U BR 7% 2 R (E B R
accounts receivable (412) (5,091) = = (5,503)
Reportable segment assets IHRENHBEE 98,603 37,446 32,267 17,059 185,375
Reportable segment liabilities ~ A/ {&EHHAE 19,434 27,782 - 2,037 49,253
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

nv'ﬁ (=2 jﬁa-ﬂﬁ%ﬁﬁ

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

6. OPERATING SEGMENTS - Continued
(b) Reconciliation of reportable segment profit or

loss, assets and liabilities:

REFH—&

(b) THESHER EERE

BEZHER:
Year ended 31 De

cember

BE+-A=+—HLFE

2020 2019
ZF-RF _—TAhEF
HK$’000 HK$'000
FET FET
Revenue EXE
Reportable segment revenue AHEDHEER 41,150 107,365
Profit or loss B#
Reportable segment (loss)/profit ARESE (BE) & (24,661) 6,717
Unallocated corporate income AOBRERA 8,832 18,150
Unallocated corporate expenses AOBERX (13,236) (18,008)
Consolidated (loss)/profit BREFTERAIGEE
before taxation (F8) &R (29,065) 6,859
Assets 'BE
Segment assets DEEE 124,795 185,375
Unallocated corporate assets AOBREEE 78,155 52,099
Consolidated total assets IREBEE 202,950 237,474
Liabilities afE
Segment liabilities DEEE 41,466 49,253
Unallocated corporate liabilities ADBEREAE 4,874 12,466
Consolidated total liabilities REBAaRE 46,340 61,719

RESRRE R AR
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

6. OPERATING SEGMENTS - Continued 6. L&A A
(c) Geographic information (c) EER
The Group’s operations and workforce are mainly REBZEBREBNEBURN
located in Singapore and Hong Kong. The following MMBEREFE - TREHIANEE
table provides an analysis of the Group’s revenue from REINBEF ZERBON -

external customers.

Year ended 31 December

BE+-A=+—-HLFE

2020 2019

—E-BF _—TNF

HK$000 HK$’000

FET FET

Singapore 1IN 21,913 76,792

Hong Kong £ 18,974 30,573

PRC + B 263 -

41,150 107,365
The following table provides an analysis of the Group’s TREJIAEEFRBDEELZD

non-current assets. ik

2020 2019

—B-RE —TNF

HK$’000 HK$000

FET T

Singapore N3 = 5,364

Hong Kong 0 53,493 53,197

PRC allEY 1,403 =

54,896 58,561

(d) Information about major customers d) FEXEFz2EH
For the year ended 31 December 2020, revenue Bz _ZT_TF+_A=1—
attributable to the Group’s largest customer accounted HIEFE RKEAXAEEZAEP
for 13% (2019: 13%) of the Group’s total revenue MEXEREAEEBEEEI3%
and aggregate revenue attributable to the five largest (ZE-NAF:13%) KBEEXE
customers of the Group accounted for 30% (2019: BRAEFPHNEXBEAMEARE
49%) of the Group's total revenue. B EE30% (ZE—LF:
49%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

nv'ﬁ (=2 jﬁ&-ﬂﬁ%ﬁﬁ

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

6. OPERATING SEGMENTS - Continued
(d) Information about major customers -
Continued
Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the Group
are as follows:

REFH—&

d) TEFEFZEN-&

EASEBESEERI0%NER
REEFERRMMEXBLT

Year ended 31 December

BE+t-RA=1+—-—HLFE

2020 2019

—F-®F _—TIF

HK$000 HK$’000

FET FHET

Customer A =ZFEA 5,292 13,560
Except for disclosed above, no other customers B EXPREEE I R EFE
contributed 10% or more to the Group's total revenue BERAGCEFPZEMEAEEE

for both years. EEF10% A Lo
7. OTHER INCOME AND OTHER NET GAINS/ Hth W AR H ez~ (&

(LOSSES)

B)FRHE
Year ended 31 December

BE+=-A=+—-HLFE

2020 2019
—E-EF —E-hF
HK$000 HK$000
FET FAET
Bank interest income |RITH B U A 5 1
Dividend income from financial assets BERARBEFABRZ
at FVTPL PREEZREKA 7,483 18,149
Other income H AU A 402 320
Government grant T 4 B 4,472 -
Gain on termination of lease wEHEE 2 s 85 =
Realised loss on financial assets at FVTPL 32 A BT AEZR
TREEZEEEER (77) =
Fair value changes on financial assets BRAREFAEBRZ
at FVTPL TRMEELANEEY (2,280) (1,823)
10,090 16,647

During the current year, the Group recognised government
grants of approximately HK$4,472,000 in respect of
COVID-19 related subsidies, of which approximately
HK$206,000 relates to Employment Support Scheme
provided by the Government.

RESRRE R AR

RAFE - AKEEH2019B KRB S
RZEIEHEE ARG
4,472,000/ 7T+ H # £9206,000/% 7T
BB TRRETEI B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

IMPAIRMENT LOSSES UNDER EXPECTED
CREDIT LOSS MODEL, NET OF REVERSAL

8. MHIGEEEEENX NRERS

B HIBRE O

Year ended 31 December

BE+-A=1T—-HLHEE

2020 2019
—ECEF —E—NF
HK$000 HK$’000
FET FHET

Impairment losses (recognised)/reversal on: AT~ &IE 2 (2 H#RRME

E1B) REEERED

— accounts receivable — FEURBR 7k (19,513) (5,503)
— loan receivables —EWE = (1,125) 260
— other receivable — H fib B W SR TE (38) -
(20,676) (5,243)

FINANCE COSTS

Interest on lease liabilities

HEREZANE

9. BMERA

Year ended 31 December

BE+-A=+—HLFE

INCOME TAX CREDIT/(EXPENSES)

2020 2019
—g2-®F —T-nF
HK$000 HK$000
FET FHT
202 143
10. FRI8BE R (BIX)

Year ended 31 December

BE+-A=+—-HLHFE

2020 2019
—BZRE —TNF
HK$’000 HK$'000
FHET FET
Current tax: BN AR 1A -

— Hong Kong —&B (243) (39)
— Singapore — TN 65 1,817)

Tax overprovision/(provision) (Note) BB AR (BHE)
(Hriz) 5,646 (8,745)
Deferred tax 3R FE 7 T8 - 1,077
Income tax credit/(expenses) PrisHiEe, (Fx) 5,468 (9,524)

Sino Splendid Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

10. INCOME TAX CREDIT/(EXPENSES) — Continued

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The Group's subsidiaries in Hong Kong did not qualify for
the two-tiered profits tax rates regime. Accordingly, Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit (2019: 16.5%).

The calculation of current tax of the Group” s subsidiaries in
Singapore is based on a prevailing corporate tax rate of 17%
(2019: 17%).

Note:

During the year ended 31 December 2019, the Group received
enquiry letters from the Hong Kong Inland Revenue Department
(the “HKIRD”) in relation to the tax affairs of the Group’s travel
media operation, which is principally operated in Singapore,
including but not limited to the operating model and the related
source of income (“Tax Affairs”). The Company has filed an
objection to the HKIRD in relation to the Tax Affairs and purchased
tax reserve certificates amounting to approximately HK$2,465,000
as at 31 December 2019.

The Tax Affairs might lead to additional tax being charged on
profits from the Group’s Singapore subsidiary in respect of the
source of income as concerned that have not been previously
included in the scope of charge for Hong Kong Profits Tax. Based
on the legal and other professional advice that the Company
has sought, provision of taxation in relation to the Tax Affairs of
approximately HK$8,745,000 has been made in the consolidated
financial statements as at the year ended 31 December 2019.

During the year ended 31 December 2020, the Company has
purchased tax reserve certificates amounting to approximately
HK$3,290,000 arising from the Tax Affairs. On 16 March 2021, the
HKIRD was issued the final years assessment that the HKIRD will
refund approximately HK$4,779,000 to the Company.

RESRRE R AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BRI

n‘/T\

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

10. INCOME TAX CREDIT/(EXPENSES) — Continued

The income tax credit/expenses for the year can be
reconciled to (loss)/profit before taxation per the
consolidated statement of profit or loss and other

$¢FZFﬁ %RTR%/F%S‘Z&%??E\
TEI s R HAM R E W E R ZBRBAT (&
) mFl 2 RN

comprehensive income as follows:

Year ended 31 December

BE+-A=+—-HLFE

2020 2019
g g 53 —NE
HK$000 HK$000
FHET FET
(Loss)/profit before taxation BHial (EB) %5 (29,065) 6,859
Tax at Singapore flat corporate tax rate of Tﬁ%ﬁﬂﬂﬁiﬁ—’\ A E17%
17% (2019: 17%) E-NF:17%)
B ZBIE (4,941) 1,166
Effect of different tax rate of operation EREBTIRAMRzZE
in Hong Kong 80 (184)
Tax effect of income not taxable BERFWAZFH G E (1,970) (2,995)
Tax effect of non-deductible expenses NAMERAX 2 B8 6,633 2,105
Tax effect of deductible temporary AERAIHRERFEEZ
differences not recognised MR E 376 687
Tax (overprovision)/provision BIE (BERE) BB (5,646) 8,745
Income tax (credit)/expenses Frisfi (Ee) /FBX (5,468) 9,524

11.LOSS FOR THE YEAR

Loss for the year has been arrived at

(crediting):

(a) Staff costs

after charging/

11. FAEIE
FERNERENB (5 A) TF51E:

(@) EITRA
Year ended 31 December

BE+-RA=1T—-HLHEE

126

2020 2019
—ECRH —hF
HK$’000 HK$’000
FET T
Staff costs (excluding directors’ BEIRA(TEBRES
remuneration): M)
— Salaries, allowances and —¥e EMEREDNE
benefits in kind 18,588 21,967
— Contributions to defined —RAERFRIK T EIH K
contribution pension plans 2,126 1,733
- Equity-settled share-based payment —[RI{EBEHZBRALEE
expenses for employee VARR 19 /5 B0 2 A SR B =2 474 =
21,188 23,700
Sino Splendid Holdings Limited ANNUAL REPORT 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

11.LOSS FOR THE YEAR - Continued

(a) Staff costs — Continued

For the year ended 31 December 2020, COVID-19
related government grants/assistance amounted to
approximately HK$206,000 have been offset against

employee benefits expense.

(b) Other items

MNEREE-&
(@) ETRAR—&

BHE-ZE-ZEF+=-H=1—H
IEFE 20198 R FESRZISHE
%8 BT 8 Bh, 1% B) #9206,00058
TERAREEEERAMAST -

(b) Hft11EE

Year ended 31 December

BE+T-A=1+—-HLHFE

RESRRE R AR

2020 2019
—F-RF —TNF
HK$’000 HK$’000
FHET T
Auditor’s remuneration % S50 2 B
— Audit service — 2 BUR 75 410 460
— Non-audit service —E R BURT - =
Amortisation of intangible assets B EE#H - 6,524
Depreciation of property, ME - HBBELREBITE
plant and equipment 441 589
Depreciation of right-of-use assets CREEENE 2,376 2,359
Net foreign exchange gain PE 5 U 58 AR (927) (310)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B ERR M

For the year ended 31 December 2020 #F —F —FF+ - H=+—HIFFZE

12. DIRECTORS AND CHIEF EXECUTIVFE'S

128

EMOLUMENTS

12.BEERE

Directors’ and chief executive’s remuneration for the year,
disclosed pursuant to the GEM Listing Rules and the Hong
Kong Companies Ordinance, is as follows:

BITBABRZ %M

RIFGEM Em R A R FE (2B &

) RE - FREFER

ZHBERT

EmiTHRAE

Salaries, Contributions
allowances to defined
and benefits Share based Directors contribution
in kind payment Fee  pension plans Total
ﬁ‘}f{/\T‘)\
He 2ER DNii¥:) BiReFE
ENFE BERZAR EEHe % @zt
HK$'000 HK$'000 HK$000 HK$000 HK$'000
FET FET FET FET FET
Year ended 31 December 2020 BZ-_Z-Z%
t+=A=t-8
LEE
Executive directors ffl TEF
Mr. Chow Chi Wa BEELE 1,360 116 120 18 1,614
Mr. Yang Xingan BRZEE - 116 240 - 356
Mr. Wang Tao FERE - 116 120 = 236
1,360 348 480 18 2,206
Independent non-executive BUHHTEE
directors
Ms. Wang Qingling IERTL - - 120 - 120
Ms. Yang Shuyan BRER L - - 120 - 120
Ms. Lee Yim Wah FHELL - = 120 S 120
- - 360 - 360
1,360 348 840 18 2,566
Year ended 31 December 2019 BE-Z-h%
+=ZA=+-H
LEE
Executive directors HITEE
Mr. Chow Chi Wa AEELE 720 = 120 18 858
Mr. Yang Xingan HEZEE - - 240 - 240
Mr. Wang Tao IREE - - 120 - 120
720 - 480 18 1,218
Independent non-executive BUHNTEE
directors
Ms. Wang Qingling TERRL - - 110 - 110
Ms. Yang Shuyan BRERL = = 120 = 120
Ms. Lee Yim Wah FHELT = = 120 = 120
- - 350 - 350
720 - 830 18 1,568
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12.

13.

A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

DIRECTORS AND CHIEF EXECUTIVFE’S
EMOLUMENTS - Continued

During both years ended 31 December 2020 and 2019,
no remuneration was paid by the Group to the directors,
as an inducement to join or upon joining the Group as
compensation for loss of office.

There was no arrangement under which a director or chief
executive waived or agreed to waive any remuneration
during the year.

During the year ended 31 December 2020, 11,574,600 of
share option of the Company was granted to the directors
in respect of their services provided to the Group under a
share option scheme of the Company (2019: Nil).

Included in the directors’ emoluments disclosed above,
directors Mr. Chow Chi Wa of the Company receive
emoluments from the Company, amounting to approximately
HK$1,360,000 (2019: HK$720,000), part of which is in
respect of his services to the Company and its subsidiaries.

No apportionment has been made as the directors consider
that it is impracticable to apportion this amount between
their services to the group and their services to the
Company.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group included one
(2019: one) director for the year, whose remunerations are
included in note 12 above. Details of the remuneration for
the year remaining four (2019: four) highest paid employees
who are neither a director nor chief executive of the
Company are set out below:

11%%&%%ﬁ&k§2%%—
IIE
HeE—_Z-_Z2FR-_FT—NFE+=A
Zt—HIEWMEFE AEBHER
BEYNBEESIMAKREBE KRN
A& 2 BB S E A BB (S -

FABEEHEFARSITHAR
BMEXRBRETMAM S LB

HE-_TZ-_TFE+_A=+—HItF
B REAQAEREFSRESR
AEBREZREAEBES R
11,574,600 R E(ZT — L F:
;) o

EXmEBECEEMePRELAR
REFRALELALEALARRA KB Z
Bl & 491,360,000 7T (=& — NLF:
720,000 L) - HA /s EEFERAA
AIREMBATIREZREHE -

HREZRRBZERERFTRAARE
BREHRFEERFARNRRRERZ
RIEZEETHRL NN EER - I
EEL DR

TEREHFMNES
FA-AEERIEESFHTHNER S —
2(ZE-NAF:—R)EE HEFHMH
N EXHFEI2 - FRBTEE (=
Z-NF HR)FARTDVEFAR
BITBA B RS 5B E S 693 B
BE T

13.

Year ended 31 December

BE+-A=+—HLHFE

2020 2019

—ECEF —E-NF

HK$000 HK$000

FET F#ET

Salaries, allowances and benefits in kind  #¥% 2B R EWHZE 3,808 4,607
Contributions to defined contribution AT H-FERSETEIHE

pension plans 388 457

4,196 5,064

RESRRE R AR
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For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

13. FIVE HIGHEST PAID EMPLOYEES - Continued 13.E 28BS HMES —&

The number of the highest paid employees who are not the FERRAREZNHZSFTMEEHMN
directors of the Company whose remuneration fell within FATHARNN AT -

the following bands is as follows:

2020 2019
—E-®F _—T-h#
Number of Number of
employees employees

EESAH EE A

HK$NIL to HK$1,000,000 Z B ILE1,000,00078 7T 3 1
HK$1,000,001 to HK$1,500,000 1,000,001 7L ZE1,500,0007 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,00178 7C 22,000,000/ 7T - 2
HK$2,000,001 to HK$2,500,000 2,000,001 7L £2,500,000/8 7T - 1

4 4
During both years ended 31 December 2020 and 2019, no Bz _Z-_ZFK_ZF—NE+_HA
remuneration were paid by the Group to the five highest =t—HBIEMEFE AEEHER
paid employees, as an inducement to join or upon joining TE&SFMEEXNMESER/MA
the Group as compensation for loss of office. REB AL Z RENAE QB
The remuneration of one (2019: one) senior management —H(ZE-NF: —RB)SREEE
personnel has been disclosed in the above table of the five ANBEZH @HEEALKﬁﬁJﬁ% e
highest paid employees. g 8 2 RIBAEE -

14. DIVIDENDS 14. B2
The board of directors does not recommend payment of any EEEER T TRERE_ZT_ZTF
dividend for the year ended 31 December 2020 (2019: Nil). TZA=+—RIEFENEARE (=
T-NF:E)-
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

15.LOSS PER SHARE 15. BREE
The calculation of the basic and diluted loss per share RRARFEAREERERNRESE
attributable to the owners of the Company is based on the BIREBE TR H

following data:

Year ended 31 December

BE+T-A=+T—-HLHFE

2020 2019
—E-BRF —TNF
HK$'000 HK$000
FHET TET
Loss per share BREE
Loss for the purpose of computation of R EEREREB 2 ERE
basic loss per share (23,597) (2,665)
Effect of dilutive potential ordinary shares: BE#SELBRMFTE:
Adjustment for Share option PEBRAEE L TR - —
Loss for the purpose of diluted R EEREEIBHE
loss per share &1 (23,597) (2,665)
2020 2019
—EBE-BF —ZT-hF
000 ‘000
FiE TR
Number of shares KRB E
Weighted average number of ordinary A ESRERAEFERZ
shares in issue for the purpose of EETEBRINE T HE
basis loss per share 422,714 385,821
Effect of dilutive potential ordinary shares: BE#E L BRMHFE:
— Share option — BB A2 - =
Weighted average number of ordinary A ESREEERZ
shares in issue for the purpose of BEETEBRINE B
diluted loss per share 422,714 385,821
There were 27,007,400 of outstanding share options as at RZEZEF+A=+—H ' H
31 December 2020 (2019: Nil). RITEZ B /27,007,400 (= F
—NEE)-
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For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - SRR
Computer
Leasehold Furniture Office equipment Motor
improvement and fixture equipment  and software vehicles Total
HL B
HENEEE HRAREE  BOZERE RE# RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET FHET FET
Cost or valuation RAD i E
As at 1 January 2019 RZT-N&—A—H 1,133 636 793 1,138 809 4,509
Exchange realignment SRS 8 1 3 57 - 69
As at 31 December 2019 RZE-AE+=ZA=+—H
and 1 January 2020 R=ZZZ5-f- 1,141 637 796 1,195 809 4,578
Additions NE 108 14 1,450 104 = 1,676
Written off/Disposal Wen/ e (1,109 (84) (259) = = (1,452)
Exchange realignment I 5 3 & 27 (1) 65 68 = 105
As at 31 December 2020  RZZZZTF+=F=+—H 113 566 2,052 1,367 809 4,907
Accumulated depreciation ~ R HE
As at 1 January 2019 RZZ-h%E—A—A 1,133 327 572 797 650 3,479
Exchange realignment ERRE 8 1 3 47 - 59
Charge for the year FRXM - 109 99 222 159 589
As at 31 December 2019 RZT-NF+=-A=+—H
and 1 January 2020 k=Z-Z%-A-H 1,141 437 674 1,066 809 4127
Charge for the year FRX 3 m 198 130 = 442
Written off/Disposal W/ HE (1,109) (84) (235) - - (1,428)
Impairment HE 110 - 19 83 - 212
Exchange realignment B X% (32) ) 1 68 = 35
As at 31 December 2020 RZT-ZZEF+=-A=+—H 113 462 657 1,347 809 3,388
Net book value REFE
As at 31 December 2020 R-Z-ZF+-F=+-H = 104 1,395 20 = 1,519
As at 31 December 2019 ~ RZZ—AF+=A=1—H = 200 122 129 = 451
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

17. RIGHT-OF-USE ASSETS 17.ERAEEE
Leased Office
properties equipment Total
HEME N st
HK$000 HK$000 HK$000
FHET FHET FHET
Cost: AR
Carrying amount ARE(E 8,541 333 8,874
Exchange realignment bE 5 38 B 49 15 64
As at 31 December 2019 RZE-NF+=ZA=+—H
and 1 January 2020 MNZE-ZTF—HF—H 8,590 348 8,938
Termination of lease BIEHEE (7,048) - (7,048)
Exchange realignment P& & % (184) 1 (183)
As at 31 December 2020 R-ZE-ZEH+=-A=+-—-H 1,358 349 1,707

Accumulated depreciation Rt e

Depreciation charge wEER 2,292 67 2,359
Exchange realignment bE 5 38 R 14 3 17
As at 31 December 2019 R_Z jli‘f‘:ﬂi‘?'—ﬁ

and 1 January 2020 k_Z_Z%—-A—H 2,306 70 2,376
Depreciation charge WEEHR 2,104 78 2,182
Termination of lease RIEHEE (3,683) - (3,683)
Impairment BB - 199 199
Exchange realignment b 5 58 & (48) 2 (46)
As at 31 December 2020 R-E-ZEH+-A=+-—H 679 349 1,028
Carrying values BREE
As at 31 December 2020 R-B-2F+=-A=+—8H 679 = 679
As at 31 December 2019 RZE—h&E+=-A=+—H 6,284 278 6,562

Year ended 31 December

BE+T-RA=1+T—-HLHFE

2020 2019

—B-RE —TNF

HK$’000 HK$000

FET FET

Expense relating to short-term leases EEHENREER 431 688
Additions of right-of-use assets 150 P 48 & AR 3 0 - 727
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

RIGHT-OF-USE ASSETS - Continued

the Group leases various offices and
office equipment for its operations. Lease contracts are
entered into for fixed term of 2 to 3 vyears. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.

For both years,

GOODWILL

(@) Financial Magazine Business
Goodwill acquired in a business combination is
allocated, at acquisition, to the CGU that is expected
to benefit from that business combination. The carrying
amount of goodwill of approximately HK$5,161,000
as at 31 December 2020 (2019: HK$5,161,000) was

17.

18.

EHEEE-&

RMEFE ~EEHELEARIE
ERrERERIEFEGXRKEE-HE
BRI E3FENEEHRFIZ-HE
FFIZEHNEERER YBEEEEDS
ERCT/OSECICEDS =R R DS SR R
ARHERE AEERAASONE
EVEESOARITHHR-

e

(a) I RRHHER
REBEHKEB2EETRKE
RORZEEHSRZEBLE TP
XBCHRcELAEMN -HERZ
T _FEF+_A=+—HWHEER
E#45,161,0008 7T (=& — N

related to financial magazine business, as further £ :5,161,000/ JU) 82 BF 45 5 5
explained below. XBER FEE—TREamT-
2020 2019
—EEF —hF
HK$’000 HK$'000
FHETT FET
Cost %N
At the beginning of year FH) 5,161 5,161
Accumulated impairment losses ZFHRERBRE - —
Net book value at the end of year FRIEEFE 5,161 5,161

As at 31 December 2020 and 2019, goodwill of
approximately HK$5,161,000 was arising from the
acquisition of Able Professional Enterprises Limited
and its subsidiary (the “Able Group”) in 2016. At
each reporting date, goodwill is subject to impairment
testing.

The recoverable amount of the CGU in relation to the
financial magazine business has been determined using
cash flow projections to calculate value in use based
on estimates and financial budgets approved by the
Directors. These projections cover a five-year period,
and have been discounted using a discount rate of
11.48% (2019: 12%). Cash flow beyond the five-year
period are extrapolated using growth rates of 3%.

Sino Splendid Holdings Limited

R—ZE-_ZETF+=-_A=+—H
rFZE-NF+=—_RAR=+—8"
BB 45,161,0008 TRBE R =
T — NEFE Y B Able Professional
Enterprises Limited & EL [ /& 2 7]
([Able & lJ)"J‘i@mﬁlﬁ%Elﬁﬁ’
EEBEFETRENR -
EHEMEHEESNReELESE
LLE’JTHQ@%%EEETF%%W
HEZHF R ERBER AR
eREEAGFEFLRAEBEETE-
ZEEANRERFHRME BEA
11.48% (ZE—NLF:12%)Z
B ER BB AFHMNES
MEBHEAZ%HERERE -
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

18. GOODWILL - Continued

(a)

(b)

Financial Magazine Business — Continued

All of the assumptions and estimations involved in
the preparation of the cash flow projection including
budgeted gross margin, discount rate and growth rate
which were determined by the directors of the Group
based on their experience and expectation for future
market development.

The directors believe that any reasonably possible
change in the key assumptions on which the
recoverable amount is based would not cause the
carrying amount of the unit to exceed the aggregate
recoverable amount of the CGU.

Travel Media Business

Impairment testing

For the purposes of impairment testing, the following
goodwill has been allocated to Travel Media Business
and included in reserves as the acquisition of operation
were made prior to 1 January 2005 (note 3(c)).

Travel Media Business and included in [ %7 i3 §& 3£ 7% -
reserves

18. &

(a)

(b)

AtAREER

PR REL &
REBRSREBRAB R AR
B Rt (BEBREEFE &
REREER)NAAEAES
RELEBREURARTERRY
B EE -

E=ZHE JREBEMKEE
ERRZEMSEAEES T
BYHcELBENUZREMERSA
HEBECELABUZAKEES
B

g3

B 18 8] 53
POREREME AR EHEE
R_ZEERF-A—HZAIEL
(FEE3(0) U TEE WD K EIR
BREEE WAt AF/A -

2020 2019
—B-®% _—T-NF
HK$000 HK$000
FHT FHET

- 31,193

The recoverable amount of this CGU has been
determined based on a value in use calculation.
That calculation uses cash flow projections based
on financial budgets approved by the management
covering a five-year period, and a discount rate
of 12.8%. Cash flows beyond the five-year period
are extrapolated using growth rates of 1.5%. These
growth rates are based on the relevant industry growth
forecasts and do not exceed the average long-term
growth rates for the relevant industries. Another key
assumption for the value in use calculation is the
budgeted gross margins, which are determined based
on the CGU’s past performance and the management’s
expectations for the market development. Management
believes that any reasonably possible change in any
of these assumptions would not cause the aggregate
carrying amount of the CGU to exceed the aggregate
recoverable amount of this CGU.

Accordingly, impairment on goodwill allocated to Travel
Media Business of approximately HK$31,193,000
(2019: HK$Nil) was recognised during the year.

RESRRE R AR

EReEASBMZ AT RE SR
TREBEREETEMEE A
BAENERAEREEBI AN
hFEHRBENRSRERA
$12.8% WP/ EEIT- AFH
BZHREREEI % WIERE
HE - FBEEREIBEMRBT
XEERBAGTERTSHBBER
TERBERR FHH-FE
FHREENEBZS—EHXTER
RAEEMNEEE DHRBERESE
FENZBERBAKEEEYM
BERCEAMET - EEEM
B ZERJXZEMEETREE
PreERREEALASEMIER
REBBLHEREEESM 2T
Wl B

At DA EREEEERZRE
ZOR E 431,193,000 T (=&
—NFE BB T)RFARER-
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

19. INTANGIBLE ASSETS 19. BILEE
Contract
backlog
RKEREN
HK$000
T
Cost @S
As at 1 January 2019, 31 December 2019 E&:g‘dli‘ﬁ?*ﬁ‘
and 1 January 2020 —E-AF+-A=+—H
&—?_7/}"5 A—H 22,839
Written-off 1 85 (22,839)
As at 31 December 2020 R_ZB_ZEF+_A=+—H =
Accumulated depreciation 2t E
As at 1 January 2019 R_ZE—-hF—H—H 16,315
Charge for the year FAX 6,524
As at 31 December 2019 and 1 January 2020 R-ZE—NF+-_A=+—H
k—ZF-FF—A—H 22,839
Written-off 1 85 (22,839)
As at 31 December 2020 R_ZB_ZEF+_A=+—H -
Net book value ARERE
As at 31 December 2020 R-ZB-_FHF+-A=+—H -
As at 31 December 2019 R_ZE-—NF+_A=+—H —
Financial Magazine Business MRS ER
Contract backlog was arising from the acquisition of AEREHNTTHRBEE _T—+F
Able Group during the year ended 31 December 2017. TZA=+t—BILFEREAble E
The amount of contract backlog was fully amortised as at EEA - ATKAAONTREN_Z
31 December 2019 and written-off in 2020. —hNWFE+ZRA=+—BEBEHEHEIL R
ZE TR
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20. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

20.%’&%@%‘#AE§Z$E§§

2020 2019
—g-®% -T-nF
HK$’000 HK$000
FET FET
Financial assets mandatorily measured B HlE A R EF AR
at FVTPL: AR ERMEBE:
Listed securities held for trading: FIEEE EMES:
— Equity securities listed in Hong Kong —REB LT ZRAES 20,005 5,196
Unlisted securities, at fair value FEEMHBSF EIAAEYE
— Equity interests in private equity funds —“RALBEREREES 2R
(Note) wez (Aat) 47,537 46,387
67,542 51,583
Analysed for reporting purpose as: MBmEBNINAT
Current assets MENEE 20,005 5,196
Non-current assets ERBEE 47,537 46,387
67,542 51,583

The listed securities held for trading are classified as current
as the management expects to realise these financial assets
with twelve months after the reporting period.

The details of fair value measurement are set out in note

34(b)(iv).

PEERRBRERARLT

AV

KEEELTEF2EARDY RE
REEERANKRERER+ _EARN
BHABTREE-

Bt 8 2 FIFRNHIE34(b)(v)

—E=—F

—=—=
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For the year ended 31 December 2020 #F —F —FF+ - H=+—HIFFZE

. LOAN RECEIVABLES 21. ERE R

2020 2019
—g-%x —né
HK$000 HK$'000
FET FAET
Loans to customers BETEPHNER 11,000 13,177
Accrued interest receivables JE 5T FE R B = 1,325
11,000 14,502
Less: Allowance of credit losses B EEEEEE (1,392) (267)
9,608 14,235

Analysed as: DI
Current assets MENE E 9,608 14,235

As at 31 December 2020, included in the Group’s
loan receivables balance are debtors with aggregate
carrying amount of approximately HK$9,608,000 (2019:
HK$14,235,000) which were neither past due nor impaired
related to debtors for whom there was no recent history
of default. Overdue balances are reviewed regularly and
handled closely by senior management.

.ACCOUNTS AND OTHER RECEIVABLES

R-E-_EE+-_A=+—0 -\
A {E %) 59,608,000 L (—ZT—Hh
114,235,000 0 ) 2 EB T ALRE
BrzRREREH HRBBATKRR
B HEEBATHYEELNLE
SREEETHRTABEHRT K

BRIR o

22. EWBR R H it FE W FKIE

2020 2019
—g=g% -T-h&
HK$7000 HK$000
FET FEIT
Accounts receivable JE IS BR 3K 56,910 56,480
Less: Allowance for credit losses BEEEERE (32,094) (12,561)
24,816 43,919
Prepayments, deposits and BNFE BHe Rk

other receivables H {th e Uy FR 8 41,558 9,509
Less: Allowance for credit losses B EEEERG (38) -
41,520 9,509

Total accounts and other receivables JrE i BR 3R B EL i JE Uk R
4a % 66,336 53,428

The general credit period ranged from 30 days to 90 days,
extending up to 180 days for major customers.

Sino Splendid Holdings Limited
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23.
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BRI

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

.ACCOUNTS AND OTHER RECEIVABLES - 22. BB W R AR R H At P IR IR —
Continued &
The following is an aging analysis of accounts receivable, RIFERBRARME B RAZ5 20
net of allowance for credit losses presented based on the REEEBEREBZRKERZ RS
invoice date at the end of the reporting period: AT
2020 2019
it —NEF
HK$000 HK$000
T T
Within 90 days 90H A 7,040 18,753
91 - 120 days 91-120H 671 3,411
121 - 180 days 121-180H 3,280 2,142
Over 180 days and within 1 year 381808 RM1ER 3,011 19,613
Over 1 year HiE1EF 10,814 -
24,816 43,919

As at 31 December 2020, included in the Group’s accounts
receivables balance were debtors with aggregate gross
carrying amounts of approximately HK$23,872,000 (2019:
HK$6,970,000) which were neither past due nor impaired.

Included in deposits, prepayments and other receivables
was approximately HK$5,118,000 (2019: HK$2,465,000)
of tax reserve certificate in relation to the Tax Affairs as
disclosed in note 9 and approximately HK$26,039,000 of
security accounts were included into deposits, prepayment
and other receivables.

CASH AND BANK BALANCES

Bank balances carry interest at market rates which range
from 0.001% to 0.5% (2019: 0.001% to 0.5%).

As at 31 December 2020, bank balances and cash
amounting to approximately HK$24,435,000,
HK$14,312,000 and HK$517,000 (2019: HK$57,999,000
and HK$40,209,000) were denominated in United States
dollars (“US$”), Singapore dollars (“SGD”) and Renminbi
(“RMB”), respectively.

Details of impairment assessment of bank balances and
pledged bank deposits are set out in note 34(b)(ii).

RESRRE R AR

23.

R-E-_TF+_-_A=+—H KM@
WEEA#23,872,0008 L (ZE— A1
%F:6,970,0008 70) 2 EBFT AL E
B R R A ARG ERR
=D

BRI EERNAHS5,118,0008 7T (=
T — AL 12,465,000/ 7T ) [ B & 5t
A& B FREREMmERFIE (5
EH TR M FE9) X 4926,039,0007% 7T
RESFARS FENFEREME
& eER

BHERBEEEEY
RITHEBREMISNEGTE - MEN
F0.001% & 0.5% ( —FT—hF:
0.001% Z0.5%) °

RZEZFEF+=HA=+—8"
ﬁEﬁ Lo NI & HB24,435,0005
©14,312,000% 7t X517,000/%
ﬁ(:i@—hﬁzszwaooo%ﬁ&
40,209,000 7T) * DRI AE T ([3E
o) FmE T ([FmExl) RA
RE(TARKE])ETE-

HRARITA %&ﬁﬁﬂ TFE
E BB H AT 3E34((b)(i).

OB B RT
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

24. ACCOUNTS AND OTHER PAYABLES 24. FEAY BR AR L fth B 4 3K
2020 2019
—E-EF —ZE-NF
HK$’000 HK$'000
FETT FET
Accounts payable (Note (a)) JE BRI (B 5% (@) 351 2,245
Accrued expenses &7 X 24,428 30,575
Other payables H b & 5K I8 16,287 7,162
Contract liabilities (Note (b)) BRBEE (HEn) 1,079 4,181
42,145 44,163
(@) Accounts payable (@) AR
The average credit period on purchase is generally RENTHEEH RN F1.5
ranged 1.5 to 3 months. Z23fER -

140

The following is an aged analysis of accounts payable
presented based on the invoice date at the end of the

reporting period:

REBEZEZAMRBEHRMZ5
ZENERZREITT

2020 2019
—E-BF —E-NF
HK$’000 HK$000
FET FET
Within 90 days 90H A 351 2,243
91 — 120 days 91-120H - 2
351 2,245
(b) Contract liabilities b) EHNEE
Movements in contract liabilities BREEEZS
2020 2019
—E-ZF —E-NF
HK$000 HK$’000
FET FET
At 1 January R—H—H 4,181 9,597
Decrease in contract liabilities BREEERFANHER
as a result of recognising revenue Yo 2508 A
during the year (4,084) (5,416)
Increase in contract liabilities BB EERFRKE
as a result of receiving sales HERS RIREEM
deposits and investment
during the year 982 =
At 31 December R+t=-—A=+-—8 1,079 4,181
Sino Splendid Holdings Limited ANNUAL REPORT 2020
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

25.SHARE CAPITAL 25. R 7
Number of
ordinary
shares of
HK$0.01 each Share capital
BR0.01BTH
EERHYE IR 2
HK$000
TET
Authorised: ERE
As at 1 January 2019, as at RZE—hF—H—H"

31 December 2019, R-ZE—NF

1 January 2020 and +=—A=+—8"

31 December 2020 —EEF-A—RBK

—ZET-_FHF+_HA=+—H 50,000,000,000 500,000
Issued and fully paid: CERITRHE:
As at 1 January 2019, N_E—-—NF—H—B8-
31 December 2019 and RZE—-NF
1 January 2020 TZRA=+—HE
—E-EF—HF—H 385,820,923 3,858
Issue of share under placing BEBEREZITRG (#F)

(Note) 77,160,000 772
As at 31 December 2020 RZEZZETF+ZA=+—H 462,980,923 4,630
Note:  On 12 June 2020, Yuet Sheung International Securities Kiit: RZZE_FEFXA+=-H &ARQ

Limited (the “Placing Agent”) entered into a placing A BEFERFEFARAR ([A
agreement pursuant to which the placing agent agreed Eﬁﬁj)n—fiﬁﬂgﬁ%uﬁa Bt
to place on a best efforts basis, to not less than six REREBEREBNIEERES
independent places for up to 77,160,000 new share of the IR 170.078 TR DR AREBE L
Company at a price of HK$0.07 per placing share. The HBE A B & 5% %77,160,0008% A&
placing was completed and 77,160,000 new shares were REFR . P EE T
issued and allotted on 10 July 2020. 77,160,000 5 IR H E R —ZF =
TFELA+BEITRERE-
26. RESERVES 26. fi#
(i) Share premium (i) BB =EE
Under the Companies Law of the Cayman Islands (2010 RERSEHERAE(ZE—F
Revision as amended from time to time), the share FAEFTAR  ENFERT) » AR A
premium and capital reserve of the Company may be M fn s B R E RN FEHEBIES
applied for payment of distributions or dividends to ISR R BT AR AR (A
shareholders of the Company (“Shareholders”) provided R MEREDKIEZREE
that immediately following the date on which the H ARGIRREREBKBES
distribution or dividend is proposed to be paid, the X EIE 2 &R o

Company is able to pay its debts as they fall due in the
ordinary course of business.
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26. RESERVES - Continued
(ii) Capital reserves

142

In 2009, the Company exercised a capital reduction
by reducing its share capital from HK$1,000,000,000
divided into 250,000,000 shares of HK$4.00 each to
HK$2,500,000 divided into 250,000,000 shares of
HK$0.01 each (the “Capital Reduction”). The effect
arising from the Capital Reduction was transferred to
the capital reserve account and applied for payment of
distributions or dividends to shareholders.

(iii) Goodwill reserves

Goodwill reserve represent the goodwill arising on
acquisition of net asset and operation of another entity
for which the acquisition date is before 1 January 2005.

(iv) Capital redemption reserves

(v)

Capital redemption reserve represents the share
repurchases made by the Company.

Reserves fund

Pursuant to the relevant laws and regulations for
foreign investment enterprises (“FIEs”) established in the
People’s Republic of China excluding Hong Kong (the
“PRC”), a certain portion of the FIE's profits is required
to be transferred to reserve funds which are not
distributable. Transfers to this reserve are made out of
the FIE’s profits after taxation calculated in accordance
with accounting principles and financial regulations
applicable to PRC enterprises (“PRC GAAP”) and shall
not be less than 10% of profit after taxation calculated
in accordance with PRC GAAP. No such transfer was
made in either year as there was no such profit after
taxation from the FIEs in either year.

(vi) Translation reserves

The translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations as well as the effective
portion of any foreign exchange differences arising
from hedges of the net investment in these foreign
operations.

Sino Splendid Holdings Limited
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

27.NON-CONTROLLING INTERESTS 27. IR E S
Share of
net assets of
subsidiaries
215 B B
NAFREE
HK$000
FET
Authorised: EE
As at 1 January 2019, as at 31 December 2019, RZZE-—NF—H—HB RZF—NF
1 January 2020 and 31 December 2020 TZA=+—R ZEZFF—HA—H
MZZEZFF+_RA=+—H 2,029
The non-controlling shareholder of a subsidiary of the AN/ R FWHEQTZ#T P % 3R 4
Company hold 10% equity interest. Such subsidiary was ﬁm%ﬂxﬁﬁi@/\"%ﬁ F_FER
dormant during the year ended 31 December 2020 and —_Z jlﬁ‘f‘_ﬂf‘f' HIEFE-
2019. ) NCTREE Ik
28. LEASE LIABILITIES 28.%&%%%
At 31 December 2020, the lease liabilities were repayable R_TE_ZTF+_A=+—H ET
as follows: EEHEHERABWMT:
2020 2019
—E-EF —E-NF
HK$’000 HK$'000
FETT FET
Within 1 year —FR 776 2,430
After 1 year but within 2 years —FRERMFRA 179 4,162
955 6,592
Less: Amount due for settlement with BRI REBERETH
12 months shown under current liabilities 1218 A R EI B &
A (776) (2,430)
Amount due for settlement after 12 months ¥R 3ERE B EE THI12ME
shown under non-current liabilities R EBEE 258 179 4,162
The weighted average incremental borrowing rates applied THE B ERA I F 1T 2 E A
to lease liabilities range from 0.05% to 2.33% (2019: from ENF0.05%£2.33% (ZE—N45F:
0.05% to 2.33%). 0.05%%£2.33%) °
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28. LEASE LIABILITIES - Continued 28. HERE-&
Lease obligations that are denominated in currencies other NEBREBREREEE NI ZEE
than the functional currencies of the relevant group entities FTECHEAESHINWMT

are set out below:

2020 2019
—g=®s -—T-AF
SGD SGD
% T FIME T
As at 31 December Rn+=—A=+—8 40,308 904,196
29. DEFERRED TAX LIABILITIES 29. EERERR
Fair value
adjustment
on Intangible
assets
BREEZ
DNRAERAE
HK$000
FHET
At 1 January 2019 —E-NF—H—H 1,077
Charge to profit or loss for the year E W E B RAR (1,077)
At 31 December 2019, 1 January 2020 R_ZE-hFE+ZA=+—8"
and 31 December 2020 —E-EF-HA-HR
—E-TF T A=1+—H -
At the end of the reporting period, the Group had RBERAR XEERBEEERD
unused tax losses arising in Hong Kong of approximately FATiIEE 18 49283,827,0008 T (= F
HK$283,827,000 (2019: HK$260,223,000) that are available — /1% :260,223,0008 7T) * AT AR
for offsetting against future taxable profits of the companies HEESZEBR AR ZAKRER
in which the losses arose. No deferred tax assets have been Bad-NBRAMAER HRE
recognised at the end of reporting dates in respect of the tax VA TEBI AR 2OR A HOR - E e I SRR
losses due to the unpredictability of future profit streams. EEEERELEREEE-
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30. SHARE-BASED PAYMENT TRANSACTIONS

The Company adopted a share option scheme (2013
Share Option Scheme”) on 31 December 2013, which
was approved by the Shareholders at the EGM held on the
same date. The 2013 Share Option Scheme will expire on
31 December 2023.

The purpose of the 2013 Share Option Scheme is to enable
the Group to grant share options to eligible participants as
incentives or rewards for their contribution to the growth of
the Group and to provide the Group with a more flexible
means to reward, remunerate, compensate and/or provide
benefits to the eligible participants.

According the 2013 Share Option Scheme, the board of
directors may grant share options to eligible participants
as defined in the 2013 Share Option Scheme and the
board of directors has its sole discretion considers eligible
for the 2013 Share Option Scheme on the basis of their
contribution to the development and growth of the Group.

The maximum number of shares which may be issued upon
the exercise of all share options to be granted under the
2013 Share Option Scheme and any other share option
scheme(s) of the Company must not exceed 10% of the
issued share capital of the Company on the date of approval
and adoption of the 2013 Share Option Scheme provided
that the Company may at any time seek approval from
the Shareholders to refresh the limit to 10% of the shares
in issue as at the date of approval by the Shareholders in
general meeting where such limit is refreshed. Share options
previously granted under any share option schemes of the
Company (including those outstanding, cancelled, lapsed
in accordance with such schemes or exercised options) will
not be counted for the purpose of calculating the limit as
refreshed.

RESRRE R AR

30, LMRD AER ZNRR S

KABRER -_E—=F+-_A=+—
ARMN—EEEEFS ([ —=
FHERERTE])  ZBEREFTEER
FRBRTHBRESNAS EEREH
B ZE—=—FHREFEIBRZ
=+ -_A=+—HREm-"

—E-CZFREREMEEERARE
EHRAER2EERLBRIEER
150 35 S A SR B 19 38 R AR th B RREY SRS
S ERE A E AN KRB BE S E AT A i 5
BB mER XA ER2 A
ERMH N

RE-ZF=-FEREFE EFT
ARaERZ2EE (ERR-FT—=
FREEAIRLERELESS
AREREARNEENERLIERD
BEReENBERERES2A _T—=
FRHBREAENERS-

ARE-—ZFT - =FBREAE AR
AR ER MR SR LA
BAREEITEM Al B ITH &AM B
BETREANENRR_T—=F
BREGEERARFEETRAD
10% * MEZR 2 B) 7 B8 B =5 SRR SR it
DA 5% £ PR B 3T AR A L IR A R4t
EEFHHBRRAEE BERTROW
10% ° S BUAR 1B 78 12 AL fa] B8 A A &t
RO ERE (BREREMERTS
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BRE)RAEREFLREZTIEE
BHEA-
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SHARE-BASED PAYMENT TRANSACTIONS -
Continued

The total number of shares issued and may fall to be issued
upon exercise of the share options granted under the
2013 Share Option Scheme and any of other share option
scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each eligible participant in
any 12-month period up to and including the date of grant
shall not exceed 1% of the shares in issue as at the date
of grant unless such grant has been duly approved by
ordinary resolution of the Shareholders in general meeting
at which the relevant eligible participant and his associates
abstained from voting. Share options granted to substantial
Shareholders or Independent Non-executive Directors or
any of their respective associates in any 12-month period
in excess of 0.1% of the Company’s issued share capital on
the date of grant and with a value in excess of HK$5 million
must be approved in advance by the Shareholders.

Options granted must be taken up within 7 days from the
date of the offer upon payment of a nominal consideration
of HK$1 in total by the grantee. The exercise period of
the share options granted is determinable by the board of
directors. There is no general requirement on the minimum
period for which option must be held before an option can
be exercised. All option shares must be exercised within 10
years from the date of grant of options.

The exercise price was determined by the board of directors
and will not be less than the higher of (i) the closing price
of the Company’s shares on the date of grant, (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and the (iii) the
nominal value of the Company’s share.

Sino Splendid Holdings Limited
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

30. SHARE-BASED PAYMENT TRANSACTIONS - 30, AR B ER AR5
Continued &
At 31 December 2020, the number of shares in respect of R_E_ZEF+_HA=+—8"
which options had been granted and remained outstanding —E-—FBREFIAETERY
under the 2013 Share Option Scheme was 27,007,400 FHRARTEERENKRGOEE B
representing 6% of the shares of the Company in issue at 27,007,400 ' {§ R A A E H B 17K
that date (2019: no option was granted and exercised). 6%  (ZE— N F: M EEBRE
BERHRITE) -
Details of categories of options are as follows: ERBREENNFEBNOT
Fair value
Number of Exercise price per option
share options Date of grant Exercise period per share at grant date
SHBRER
REAHN
BREZE RHAH RS BRITHEE DA
Directors 11,574,600 15/05/2020 15/05/2020 to 0.087 0.03009
14/05/2022
BX i e S —E_FFRAtAE
TAt+AA EZTCCF
TA+EA
Employees 15,432,800 15/05/2020 15/05/2020 to 0.087 0.03071
14/05/2022
E& i S —ZT_T¥AA+AA
hAt+EA E-T--F
AA+EA
Total 27,007,400
@t
The following table discloses movements of the Scheme ZETEIN FANBHFBRENT

during the year:

2020
—BCEF
Weighted
average Number of
exercise price options
¥
TR EBREHE
Outstanding at the 1 January R—RA—BRERITE - -
Granted during the year FRR L HK$0.0875& T 27,007,400
Outstanding at 31 December RT+ZA=+—BHRTE HK$0.0873% T 27,007,400
Exercisable at the end of the year RERAITE HK$0.0877& T 27,007,400
In accordance with the terms of the 2013 Share Option BIE T -—=FBERETENBKRT
Scheme, the options granted vested at the date of grant. REMBRENRLAHSES-
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SHARE-BASED PAYMENT TRANSACTIONS -
Continued

The estimated fair values of the options granted on 15 May
2020 are approximately HK$822,000. These fair values were
calculated using the Binomial model. The inputs into the
model were as follows:

Grant date share price X iH B EHRE
Exercise price 1TE(E
Expected volatility TE HA R 18
Expected life BEFR
Expected dividend yield FEEIR B

Risk-free interest rate 2 7 b ) R

30 LR BERB AR S

&
RIZE_ZTFARTHAARLNER
R A S B FH#) /822,000 7T ° %
ERAREFRA-EARAGFES L
BB AERT:

Share options
granted on
15 May 2020
R-ZB-FF
EA+EH
REMBRE

HK$0.077
0.077% 7T
HK$0.087
0.0878 7T
92.62%
2 years

26

0.342%

Expected volatility was determined by using the historical
volatility of the Company’s share price over the past one
year. The expected life used in the model has been adjusted,
based on the directors’ best estimate, for the effects of
non-transferability, exercise restrictions and behavioural
considerations.

The Group recognised the total expense of approximately

HK$4,500 for the year ended 31 December 2020 in relation
to share options granted by the Company (2019: Nil).
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31.

32.

33.

RETIREMENT BENEFITS PLANS

Retirement benefits are paid by an overseas and Hong
Kong subsidiary to its employees who contribute to certain
retirement benefits plans managed by relevant independent
trustees/government authorities. The retirement benefits paid
by the overseas and Hong Kong subsidiaries are based on
a certain percentage of its employees’ relevant income in
accordance with the relevant regulations and are charged
to profit or loss as incurred. The subsidiaries discharged
its required contribution obligations upon payment of the
retirement benefits to its designated trustees/government
authorities.

During the year, the Group made retirement benefits scheme
contributions totaling approximately HK$2,126,000 (2019:
HK$1,733,000) (note 11). At the end of the reporting period,
there are no forfeited contributions.

31.

iR k48 A 5t 2

BN BB B R B A RIKAER T
HEB®R BHREEANHETHMMA
HRXAAFARBERBLZEAE
NEREIRERKBHEEA &I
REBEM B AR N2 RIKEN IR
BEBARIIRERE ZHBARARE
EE LA EERELARREBRERA
B o o B 2 AR SR KRR A 7 &
EEXEA/BRNERR NERET
HREHKEE

FAAEBE EH R AKEF T84
492,126,000 T (ZF— R
% :1,733,0008 ) (MIsE11) - AR
EHR WED R Z k-

CAPITAL COMMITMENTS 32. EAREIE
2020 2019
—BR-EF —TNF
HK$000 HK$000
FET FAET
Commitment to private equity fund RENMLEBREESZ
investments (“P-Funds”) AE([REESE]) 2,832 2,928
CAPITAL RISK MANAGEMENT 33.E€4XEARmERE

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders. As the Group is in
a cash-rich position, the directors do not intend to rely on
external financing. The Group had no bank borrowings as at
31 December 2020 and 2019. The Group's overall strategy
remains unchanged from the prior years.

The Group’s primary objective when managing capital is to
safeguard the Group’s ability to continue as a going concern
and maximising the return to stakeholders. The Group’s
capital structure is regularly reviewed and managed by the
directors. The Group is not subject to externally imposed
capital requirements. To maintain or adjust capital structure,
the Group may adjust dividend payment to shareholders
or issue of new shares or repurchase of existing shares as
well as issue of new debt or repurchase of existing debts.
Adjustments will be made to the capital structure in light of
changes in economic conditions affecting the Company or
its subsidiaries, and the risk characteristics of the Group's
underlying assets. The Group’s overall strategy remains
unchanged from prior years.

RESRRE R AR
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

34. FINANCIAL INSTRUMENTS

150

(@)

(b)

Categories of financial instruments

3. €T A
@ ERITEER

2020 2019
—E-ZF —E-NF
HK$’000 HK$’000
FET FET
Financial assets cREE
Measured at FVTPL: BERARBEFABRE:
Financial assets at FVTPL BAREFABEZ
DREE 67,542 51,583
Measured at amortised cost: R A=
Accounts and other receivables L B R R L At U R 65,730 50,706
Loan receivables e E K 9,608 14,235
Cash and bank balances He MIRITE R 52,105 106,054
127,443 170,995
Financial liabilities cHas
Measured at amortised cost: R AGE
Accounts and other payables & A1 R R B EL At JE A5 K 41,006 35,823
Lease liabilities MEAE 955 6,592
41,961 42,415
Financial risk management objectives and (b) B EBEERE RBER
policies
The Group’s major financial instruments include rEBZzIE22RTA &%JEMZ
accounts and other receivables, loan receivables, bank BRI N B b W KIE - R E K
balances, financial assets at FVTPL, accounts and other HZ nREFABRCEREE"
payables, and lease liabilities. Details of the financial FE& 1 AR 3% N At FE AN SRR A K2
instruments for the Group are disclosed in respective HEaE-AEEEeMITAZH

notes to the consolidated financial statements.

The risks associated with these financial instruments
include credit risk, liquidity risk and market risk
(foreign currency risk and interest rate risk). The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on
a timely and effective manner. There has been no
change to the types of the Group’s exposure in respect
of financial instruments or the manner in which it
manages and measures the risks.
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3. TH-&
(b) Eﬁﬁﬁ?ﬁﬁﬂ%%&ﬁ%—

34. FINANCIAL INSTRUMENTS - Continued
(b) Financial risk management objectives and

policies — Continued =

(i) Market risk (i) 5% [ Bz
Currency risk S BE [ iz
The Group’s business transaction, assets and rEBXEBRSG BEME
liabilities are denominated in HK$, US$ and SGD BUAE T E T MFT N T

and the functional currency of the Group is HKS.
Considering the fact that most of the Group’s
transactions are denominated in its functional
currency except for sales denominated in US$, the
Group’s exposure to foreign currency risk arises
from sales denominated in USS$.

The carrying amounts of the Group’s foreign
currency denominated monetary assets and
monetary liabilities at the end of the reporting
period are as follows:

RHE MASEZIEEER
RET - ZRIBHEERSE
TLRTEN RZHEAKER
HUAENEEHE ~&
B P AE 2 SNE R B 2R B =2
TLRHEHE -

RBEHR NEBEIAINE
AAENEREERERARE
ZEREEMT:

Liabilities Assets
a& BE
2020 2019 2020 2019
—E-2F ZT-NF ZB-BF ZT-NF
HK$7000 HK$000 HK$000 HK$000
FET FETT FET FETT
SGD ¥nsg o 8,082 19,434 40,093 98,603

Sensitivity analysis

Since HKS$ is pegged to US$, there is no significant
exposure expected on US$ transactions and
balances whilst the currency peg remains in place.

The sensitivity analysis below has been determined
based on the exposure to a 5% (2019: 5%)
increase and decrease in HK$ against SGD. 5%
is the sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’s assessment
of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes
only outstanding amounts of Singapore subsidiary’s
HK$denominated monetary items and adjusts
their translation at the end of reporting period for
a 5% change in foreign currency rates. For a 5%
strengthening of HK$ against SGD, the post-tax
loss for the year ended 31 December 2020 would
be decreased by approximately HK$598,000 (2019:
HK$2,707,000). For a 5% weakening of the HK$
against SGD, there would be an equal and opposite
impact on the profit and other comprehensive
income.
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B -EXTRXHRESRTEE
PXE KRR

N THRERESTERBITLRE
FronsgTE R E AR TRE5%
—E—NF5%) B AR
BEET - 5%AMERE
2 B IR A E0 N E R B R R
AZ@BEELER TREE
1 [ NS TE R A 78 0] pE &
oAb -BREDNER
FEF I KT B A B A B JTET
BEEBEREZAFESRE:
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34. FINANCIAL INSTRUMENTS - Continued

o2

(b) Financial risk management objectives and
policies — Continued
(i) Market risk — Continued

[nterest rate risk

The Group has no significant interest-bearing
financial assets and liabilities with a floating
interest rate as at 31 December 2020 and 2019.

Other price risk
The Group is exposed to equity price risk through

its investments in equity securities and funds
measured at FVTPL. The management manages this
exposure by maintaining a portfolio of investments
with different risks. The Group’s equity price risk is
mainly concentrated on equity instruments quoted
in the Stock Exchange.

The sensitivity analyses have been determined
based on the exposure to equity price risk at the
reporting date. A 5% increase or decrease is used
as it represents management’s assessment of the
possible change in price of equity securities.

If the prices of the respective equity securities
that are indexed to equity prices had been 5%
higher/lower, the Group's post-tax loss for the year
ended 31 December 2020 would increase/decrease
by HK$835,000 (2019: HK$217,000) as a result of
the changes in fair value of equity securities held
for trading.

If the prices of the respective equity instruments
had been 5% (2019: 5%) higher/lower, the post-tax
loss for the year ended 31 December 2020 would
increase/decrease by approximately HK$1,985,000
(2019: increase/decrease by HK$1,937,000) as
a result of the changes in fair value of equity
investments at FVTPL.

Sino Splendid Holdings Limited
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z%%¢%&%&%ﬁ%%
BT R -

BRESWENRREBHE
%Mkﬁﬁﬂﬂ 2B o

REARTHER%HRERER
BYHBRAZBLFERA LR
ZEEBAMENTRE BT
LAER A o

fif B AR AN (B A% 8RB0 B IR K
BEMBEEF 5%
AAEBHREE_ZT_TF
+_A=Z+—BLFEHHR
BEBERARBEEERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

34. FINANCIAL INSTRUMENTS - Continued 4RI E-&

(b) Financial risk management objectives and (b) HBEEBEERERBRK—
policies — Continued &
(ii) Credit risk and impairment assessment (ii) 15 B /& & )% 6 18 7F 18

Credit risk refers to the risk that Group’ s
counterparties default on their contractual
obligations resulting in a financial loss to the
Group. The Group’s credit risk exposures are
primarily attributable to accounts and other
receivables, loan receivables, and bank balances.

The Group’s exposure to credit risk arising from
cash and cash equivalents and derivative financial
assets is limited because the counterparties are
large banks have low credit risk.

Accounts receivable

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of
each customer rather than the industry or
country in which the customers operate. The
Group has concentration of credit risk as 45%
(2019: 48%) and 70% (2019: 75%) of the total
accounts receivable was due from the Group’s
largest customer and the five largest customers
respectively.

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past
history of making payments when due and current
ability to pay, and take into account information
specific to the customer as well as pertaining to
the economic environment in which the customer
operates.Normally, the Group does not obtain
collateral from customers.
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34. FINANCIAL INSTRUMENTS - Continued

154

(b) Financial risk management objectives and
policies — Continued

(ii) Credit risk and impairment assessment —

Continued

Accounts receivable — Continued

The Group applied the HKFRS 9 simplified
approach to measuring ECL which uses a lifetime
ECL allowance for all accounts receivable. To
measure the ECL accounts receivable have been
grouped based on shared credit risk characteristics
and the days past due. The following table provides
information about the Group’s exposure to
credit risk and ECLs for accounts receivable as at
31 December 2020 and 2019:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

3. 5T H &
w)@ﬁﬂhmﬁﬁsﬁﬁ%—
i}
ﬁugﬁﬁﬁ&ﬁﬁﬁﬁ—
E&Eﬂ__
AEBERESMBHREE
B9 5 H At B FE 5
EEBER M55 A
HFEUBE SR 2 T AR A
EERERB-ATHEES
EEER BERARZER
i 1 0 % 2L H K B R UK R
HETOM TRIEEAM
AEER-_ZE-_TFR_-ZT
—NE+=—B=+—8EY

/= B = b 0 e UK BR SR T8
HEEBEER:
Expected loss rate Gross carrying amounts Loss allowance
AEFEE BEHE BRER
HK$000 HK$'000 HK$000 HK$000
FET FET FET FET
2020 2019 2020 2019 2020 2019
—E-%F —TNF ZBCBF —ZT-NF CBDEF _TONA
Current (not past due) 28 (RaH) 1% = 6,439 = 62 =
1-90 days past due BH1ZE90AH 1% 5% 3,671 45,667 22 2,464
91-180 days past due BH91E180H 2% 27% 6,627 981 109 265
Over 180 days past due  #1E11808 LA £ 79% 100% 40,173 9,832 31,901 9,832
56,910 56,480 32,094 12,561
The estimated loss rates are estimated based on TEHEBEEIIREBRB AR
historical observed default rates over the expected STFEEBMBTEEMEMNE
life of the debtors and are adjusted for forward- R AR EF LB

looking information that is available without undue
cost or effort.

Loan and interests receivables

The management considers all loan receivables
as doubtful if the repayment of principal and/or
interest has been overdue for more than 3 months.
Based on assessment by the management, the loss
given default is low and the management considers
the ECL for loan receivables is insignificant and
therefore approximately HK$1,392,000 of loss
allowance was recognised during the year ended
31 December 2020 (2019: HK$260,000 of reversal
of impairment loss).

Sino Splendid Holdings Limited
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

34. FINANCIAL INSTRUMENTS - Continued
(b) Financial risk management objectives and

34. éﬁ-ﬂxlﬂ mﬁ
(b) HBEEBEERERBRK—

policies — Continued

(ii) Credit risk and impairment assessment —

Continued

Loan and interests receivables — Continued

&

E

RURERRHNE &

M)&fﬂ@&ﬁﬁﬁﬁ—

An analysis of changes in the gross amount of loan EWERERE S D A0
receivables is as follows: T
Stage 1 Stage 2 Stage 3 Total
E1RE E2R B KB @t
HK$000 HK$000 HK$000 HK$000
FET FET FET FET
Gross amounts of loans and R=ZB-n%¥-A-B2
interest receivables as EWERRFSERE
at 1 January 2019 4,398 10,604 - 15,002
New loans/financing originated ~ B EEFEH/FE 1,536 - - 1,536
Loans and interests repaid FRERZEHRAE
during the year (2,036) - - (2,036)
Transfer to 12-month expected ~ BEEZENEARHEE
credit loss (stage 1) BB (F1BER) 10,604 (10,604) = -
Total transfer between stages SRR HERERE 10,604 (10,604) = L
As at 31 December 2019 and —hF
at 1 January 2020 TZA=+t—-RER
—E-_Ef—-H—H 14,502 - - 14,502
New loans/financing originated ~ EEBHNFER/HE 1,513 - - 1,513
Loans and interests repaid FRERZERRFE
during the year (5,015) = = (5,015)
Transfer to lifetime expected BREUFCEEREN
credit loss not credit iﬁ}ﬁﬁﬁqﬁ% EBR
impaired (stage 2) (E2MERR) (11,000) 11,000 - -
Total transfer between stages ERB v HEREE (11,000) 11,000 - -
As at 31 December 2020 R=-ZB=-Zf§
+-A=+- - 11,000 - 11,000

RESRRE R AR
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

34. FINANCIAL INSTRUMENTS - Continued 4RI E-&

(b) Financial risk management objectives and (b) MBEEBREERERBEK -
policies — Continued &

(i) Credit risk and impairment assessment — (ii) /Eféf@/ﬁ’?ﬁ/\)fifﬁ?yﬁ—

Continued
Loan and interests receivables — Continued
The following tables show reconciliation of loss

Fﬂﬂz% X HE — B
TRIRE K EKHER

allowances that has been recognised for loan ZEEREHER:
receivables:
Stage 1 Stage 2 Stage 3 Total
FIER EYLEE FIER st
HK$ HK$ HK$ HK$
BT BT B BT
As at 1 January 2019 RZE-hF—A—H 527 = = 527
Loans and interests repaid FREBEZEZNFS
during the year (500) = = (500)
Movements due to changes in HEERREE 5 BN
credit risk & 240 _ _ 240
As at 31 December 2019 and R-ZB-HE
1 January 2020 -|- - ﬁ =+-HEK
—2-25-A-H 267 - - 267
Loans/financing originated E%&iﬁ’]‘é%{/ﬁﬂﬁ 1,514 - - 1,514
Loans/financing derecognised FRRERLEEN
or repaid during the year B /BB (389) - - (389)
Transfer to lifetime ECL not BRZUFEERERN
credit impaired (stage 2) PHEHEEER
(2 R) (1,392) 1,392 - -
As at 31 December 2020 R-ZE-_FE
+ZRA=+-H - 1,392 - 1,392
Bank balances RITEE R
The credit risk on bank balances is limited because HFEFTRAREETRZR
the counterparties are banks with high credit- T RTEHRZEERRE
ratings. PR o
The Group does not provide any guarantees which AEBTRHEME SRS
would expose the Group to credit risk. EAEEERROER-
Sino Splendid Holdings Limited ANNUAL REPORT 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR MR

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

34. FINANCIAL INSTRUMENTS - Continued 34. 2R TH—&

(b) Financial risk management objectives and (b) HBEBEERE RBKX—
policies — Continued &
(iii) Liquidity risk (iii) B E 2 AR

Ultimate responsibility for liquidity risk
management rests with the directors, which has
built an appropriate liquidity risk management
framework for the management of the Group’s
short, medium and long-term funding and liquidity
management requirements. The Group manages
liquidity risk by maintaining adequate bank
balances and cash and continuously monitoring
forecast and actual cash flows.

The following table analyses the Group’s remaining
contractual maturity for its financial liabilities
provided internally to the key management
personnel for the purpose of managing liquidity
risk. The table has been drawn up based on the
undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. The maturity dates for financial
liabilities are based on the agreed repayment dates.

EEZADE AR E A
Ee&EaE REEAEKHE
ZEH FHEEHMES R
MBETERFR DEYL
—BeEcRBELRRE
BAER NEEERTRR
THRHENES ARTEHE
ERALERRESR AE
BERBETEAR-

TROMAKEREZEE
ABERBERUNERREE
cREBRzZeRABRGBALD
FMB R IR IDIEAE
BAwEBRN Rz ZFHH
AAEERAEBEZARMRAR
TREMBHER - TRABLZ
BB NRBEERBHE
}:’_'F_o

Weighted Total
average Within contractual
effective 1yearor  More than undiscounted Carrying
interest rate on demand 1 year cash flow amount
BHRER
mETH R—ER HemE
BERFZ FREKR BE-F BE REE
HK$000 HK$'000 HK$'000 HK$'000
THET FHET FHET FHET
As at 31 December 2020 R-ZB-Z5+_A
=t-H
Accounts and other payables JE 1 BR 30 T A B S FROE = 42,145 = 42,145 42,145
Lease liabilities HERE 2.38% 797 184 981 955
42,942 184 43,126 43,100
As at 31 December 2019 RZE-NF+ZA
=+-A
Accounts and other payables JE <Y BR 3 R EL A B £ SRR S 44,163 = 44,163 44,163
Lease liabilities HERRE 3.69% 2,440 4,368 6,808 6,592
46,603 4,368 50,971 50,755
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For the year ended 31 December 2020 B2 - F -FF+=-H=+—HIFFE

34. FINANCIAL INSTRUMENTS - Continued

158

(b) Financial risk management objectives and

policies — Continued
(iv) Fair value measurements of financial

instruments

Fair value hierarchy

The following table presents financial assets and
liabilities measured at fair value in the statement
of financial position in accordance with the fair
value hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on
the relative reliability of significant inputs used in
measuring the fair value of these financial assets
and liabilities.

The level in fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that is
significant to the fair value measurement.

Level 1
F-&%
2020 2019
“E-EE ZTNE
HK$000 HK$'000
FET FET
Financial assets at FVTPL: & AAET AEBZ
ZEREE:
- Listed securities held -BEBEEz LM
for trading B 20,005 5,196
- P-Funds -LEES -

4.8 TH-—F
b) HEEAREERERKE -
&
(iv) €@ TAZ RN EFE

DREER
TREJNREBEAREBEFRAR
MBRRRAR D AEFE
MEREENMBE REG
ENESREERABZA
REMERZEZ2H ABIE
ZHEEASEE SERmEE
keaBEsR=ZEFK-

THMEEXREEBEEMER
ANDRESFTE BERS
NREFEABEAREN

&R F R ABIE -

Level 2 Total

-8 @it
2020 2019 2020 2019
“E-Zf —“T-NE ZBZEE —Z-NF
HK$000 HK$000 HK$000 HK$000

FET TET FET TET

- - 20,005 5,196
47,537 46,387 47,537 46,387

All of the Group’s fair value measurement were
remeasured at the end of the reporting period.

Sino Splendid Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. FINANCIAL INSTRUMENTS - Continued
(b) Financial risk management objectives and

policies — Continued

(iv) Fair value measurements of financial

instruments — Continued

Fair value hierarchy — Continued

n\/_ﬁ

BRI

For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

34 ﬁﬁ-ﬂxlﬂ nlﬁ
w)@ﬁﬂﬁmﬁﬁﬁﬁﬁ%—

There were no transfers of financial instruments
between levels in the hierarchy for the both years
ended 31 December 2020 and 2019.

N

Fair value at Fair value at
31 December 31 December
2020 2019
RZB-®E R-T-nF
+=A t=H
=+—-B2 =+—Axz
DMRE AU
HK$’000 HK’000
FHET FET
Listed equity securities in 20,005
Hong Kong
BB LTRAES
P-Funds 47,537
LEESR

(iv) 2B LRI NI IETE —

=3

Eh—1

nEE
T_TFER_ZFT—AN
B=Z+—HBLRMESF
B &SR sMItESHT
EE%O

A
BEC
=

Fair value
hierarchy  Valuation technique

P

(il
&

It

fhE M

Level T Quoted bid prices in

an active market.

—& ERBMBIHmE-

Level 2 Net assets value

£ AEFE

There was no change in valuation technique
in respect of P-Funds for the years ended
31 December 2020 and 2019.

The Group has determined that the reported net
asset value of the P-Funds were approximate to
its fair value at the end of the reporting period
because the investment portfolio for each of the
P-Funds are public traded securities listed on
overseas stock exchanges (i.e. Shenzhen Stock
Exchange and Tokyo Stock Exchange), which
accounted for over 90% of the net assets value for
each of the P-Funds as at 31 December 2020 and
2019.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BRI

n‘/-ﬁ

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified as cash flows from financing
activities in the Group’s consolidated statement of cash
flows.

BB RETHEEZEBEZHE
"F%%Eiﬁu$'§lﬁﬂﬁ}§§b?$2%
BENEE BREASMFESE
%Eé“z%%b?iZﬁﬁ%ﬁ%ﬁ%%ﬂi
RRETERAEBGABRERER
TOERARMETDMFREREZE
f&e

Lease liabilities

HEAaE
HK$'000
FET
As at 1 January 2019 R-_Z—-NAF—-—HA—H 8,938
Repayment B (2,477)
Imputed interest paid ERHEER S 143
Exchange realignment ME 5, 8 B (12)
As at 31 December 2019 and 1 January 2020 —E-hAhFE+-A=+—8xK
—E-_FTF—-HA—H 6,592
Termination of lease WIEHEE (3,450)
Repayment B (2,208)
Imputed interest paid ERHEER S 164
Exchange realignment VE 5 8 B (143)
As at 31 December 2020 R-B_FF+_A=1+—H 955
RELATED PARTY TRANSACTIONS 36. BB AR B
Compensation of key management personnel of the Group, AEEBFZEBAENFH(BEE
including directors’ remuneration as disclosed in note 12(a) S BHmEAMT 2@ MBENES
to the consolidated financial statements, is as follows: P T
2020 2019
ZE-ZF —T-hF
HK$000 HK$°000
TR TET
Salaries and short-term benefits He MEEER 4,032 3,720
Sino Splendid Holdings Limited ANNUAL REPORT 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

n\/_ﬁ

37.PARTICULARS OF PRINCIPAL SUBSIDIARIES 37.K DB EEME A TIFE

OF THE COMPANY

Details of the subsidiaries directly and indirectly held by RARPRHMERREELRAERFEZ
the Company at the end of the reporting period are set out MEBARFEBHIMT -
below.

Proportion of ownership interest and

Place of voting power held by the Company
incorporation/ Paid up issued/ ARRZEREZRREELS
Name of subsidiary registration registered capital Directly Indirectly
EmEL/ HRERAT/
WEAREE i R AMER EE B
2020 2019 2020 2019
“RC-BF CToNF CBSRF AR

Principal activities

ITREH

TTG Global Limited Hong Kong 100 ordinary shares 100% 100% - ~ Investment holdings
BREEREERRE  BA 100 & REEK
TTG Asia Media Pte. Ltd  Singapore 100,000 ordinary shares - - 100% 100% Provision of advertising
of SGD1 each and event organising
services and
magazine
TTG Asia Media Pte. Ltd #7115 100,000/ & 137 10352 RERERBRED
T EBR PR - AT I R 5
Netplus Media Limited Hong Kong 100 ordinary shares - - 100% 100% Provision of advertising
agency service
ERERARAT AR 100 & B M R RS R R
Sino Impact Group Limited British Virgin Islands 1 ordinary share of 100% 100% - - Investment in securities
US$1 each
Sino Impact Group Limited XBEZ#E RERAEIXT BHERE
el
BRGERZER (mﬁ\\) PRC Paid up capital = = 100% ~ Virtual reality business
RiEERR HK$1,000,000
RHE ﬁlfﬁ(mw) E BB 71,000,0008 7T ERABRH
BWARR
Nation Wealth Limited HK 1 ordinary shares - - 100% 100% Money lending
Nation Wealth Limited &7 1REER &
None of the subsidiaries had issued any debt securities at REBERENBRRBITEMER
the end of the year. B e
The above table lists the subsidiaries of the Group which, in TRV EER AU ARAEBXERE
the opinion of the directors, principally affected the results EBRIEZEZAEBENBALRR-
or assets of the Group. To give details of other subsidiaries EERREEHMHBRAR ZFIBH
would, in the opinion of the directors, result in particulars gEFEBBENITRK

of excessive length.

RESRRE R AR
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020 B Z —E_FF+ _H=+—HILFZF

3. AR T BERRERRHE
(@ ADRTAHBRRE

38.STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY

(a) Statement of Financial position of the Company

2020 2019
—E-ZF —E-NF
HK$000 HK$’000
FET FHET
Non-Current Assets ERBEE
Investments in subsidiaries KRB AR Z™E 65,675 65,675
Equity investments at FVTPL BRAREHABRZ
BARE 47,537 46,387
113,212 112,062
Current Assets REBEE
Amounts due from subsidiaries N ENGIE ] = 23,545
Cash and bank balances Re RiRITHEH 10,000 19,046
10,000 42,591
Current Liabilities REAE
Accruals and other payables FEGH B & E b FE < kI8 4,644 3,123
Net Current Assets FREEE 5,356 39,468
Net Assets FEE 118,568 151,530
Capital and Reserves IR A K
Share capital g A 4,630 3,858
Reserves 1 113,938 147,672
Total Equity REREH 118,568 151,530

Approved and authorised for issued by the board of

directors on 29 March 2021.

RZEBE-—F=ZA-+NBK=E
o EREET -

Chow Chi Wa Yang Xingan
BEE BEZ
Director Director
EFE EE

Sino Splendid Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 #ZE - F -FF+=-H=+—HILFE

38.STATEMENT OF FINANCIAL POSITION AND

RESERVES OF THE COMPANY - Continued

(b) Movement in the Company’s reserves

3&{@%%&%%%&%%—

IIE

(b) ARBHERE

Share Capital
Share option Capital  redemption Retained
premium reserve Reserve reserve Profits Total
RoEE BRERE EXfiE BAREEE REER @zt
HK$000 HK$ 000 HK$ 000 HK'000 HK$000 HK$000
TET TET TET TET TET TAT
At1 January 2019 RZE-n4E-A-A 72,982 . 755 11,690 49317 134,744
Profit and other comprehensive & R &2
income for the year R e = = = = 12,928 12,928
At 31 December 2019 RZZ-NE
+-fA=+-8 72,982 . 755 11,690 62,245 147,672
Loss and other comprehensive ~ EREE R
expenses for the year A2 EAR - - - - (39,185) (39,185)
Recognition of equity-settled BRNRTEE ARG
share-based payment RERZN® - 822 - - = 822
Issue of shares under placing REREZTRN 4,629 - - - - 4,629
At 31 December 2020 RZBZ8%E
+t=B=t-R 77,611 822 755 11,690 23,060 113,938
—E-TEEH 163
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FINANCIAL SUMMARY
MR

RESULTS ¥E

Year ended 31 December

BE+-A=t—-HLEE

2020 2019 2018 2017 2016

—E-Ef CZT-NFE ZE-N\F ZT—tF ZIT—R%F

HK$'000 HK$'000 HK$000 HK$000 HK$000

FET FET FHET FHETT FHET

Revenue BER 41,150 107,365 94,517 93,121 100,185

(Loss)/profit for the year [EIEARERE

attributable to: (BB) /RF:

Owners of the Company EN/NGIESZEDN (23,597) (2,665) (28,625) (179,888) 115,200

Non-controlling interests FEPRRR R & - - - - -

(23,597) (2,665) (28,625) (179,888) 115,200

ASSETS, LIABILITIES AND NON-CONTROLLING EE - BERFERER
INTERESTS

At 31 December

R+=B=+—H
2020 2019 2018 2017 2016
—E-Ef —T—NF ZE-NF ZIZ—tF —T—RF
HK$/000 HK$000 HK$000 HK$000 HK$000
FET FET FET FET FET
Assets BE 202,950 237,474 223,070 254,861 444,271
Liabilities =X (46,340) (61,719) (45,263) (42,873) (69,667)
Non-controlling interests FEVE IR HE = (2,029) (2,029) (2,029) (2,029) (2,029)
154,581 173,726 175,778 209,959 372,575
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